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Preface

The Economic and Revenue Forecast Council isrequired by Chapter 231, Section 34, Laws of
1992 (RCW 82.33.020) to prepare aquarterly state economic and revenue forecast and submit it to the
Forecast Council. Thisreport presentsthe state’ seconomic and Genera Fund-Staterevenue  forecast.
Itisissuedfour timesayear.

Copies on Compact Disc are available to Washington State businesses and residents for $2.50
per copy, and to those out-of-state for $5.00 per copy. You may contact our office for more subscrip-
tion information at (360) 570-6100 or by writing the Office of the Forecast Council, Post Office
Box 40912, Olympia, WA 98504-0912.

You may also accessthisreport on our website at www.erfc.wa.gov.
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Executive Summary

U.S. Economic Forecast

he June 2004 economic and revenueforecast incorporated the advance GDP estimatefor the

I first quarter of 2004. According to the advance estimate, real GDPgrew at a4.2 percent rate
inthefirst quarter, up dightly fromthe4.1 percent ratein thefourth quarter of 2003. Find sales

wereup 3.9 percent in the quarter asinventory accumulation accel erated dightly. Asusual, consumption
spending accounted for the bulk of GDP growth, rising at a3.8 percent annual ratein spiteof a4.7 percent
dropindurablegoods caused by declining purchasesof motor vehiclesand parts. Fixed investment spending
rose5.4 percent inthefirst quarter, led by an 11.5 increasein equipment and software purchases. Growth
in government purchaseswasamoderate 2.0 percent in thefirst quarter. Government spending growth
was entirely dueto defense spending which jumped 15.1 percent. Theforeign sector wasessentially
neutral inthefirst quarter asa2.0 percent risein imports canceled out a 3.2 percent increasein exports.

U.S. employment posted its second consecutiveincreaserising at a1.0 percent ratein thefirst quarter
of 2004 following a0.6 percent increasein the fourth quarter of last year while the unemployment rate
declined to 5.63 percent from 5.87. Inflation, as measured by the Consumer Pricelndex, jumpedto 3.6
percentinthefirst quarter of 2004 from 0.7 percent in thefourth quarter. Theincreasewas mostly dueto
surging energy prices. Coreinflation (excluding food and energy) a soincreased, though, from 1.0 percent
to 1.8 percent. Housing startsfell 16.0 percent to astill strong 1.944 million units. The2.031 millionunits
started inthefourth quarter of last year wasthefirst time starts had broken the 2 million unit mark since
1978. The mortgage rate declined to 5.61 percent in the first quarter from 5.92 percent in the fourth
guarter of 2003. Asexpected intheforecast, the Federal Open Market Committeeleft itstarget interest
rate unchanged at 1.00 percentin May.

By fall, the economy will be operating with less policy stimulus. Tax refundswill have been spent-or
perhaps saved-tax rateswill have stabilized, and the ultra-low interest rates that boosted housing activity
and spurred mortgage refinancing will be history. Thelast bit of legidated stimuluswill wind down at the
end of theyear, when the bonus depreciation for capital equipment purchasesexpires. Thefiscal stimulus
fromrising federal government purchaseswill continue, although at alesser degreethanin therecent past.
Aspolicy stimulusdissipates, first investment, thentrade, will take over thedriver’ s seat, with stateand
local governments gradually restoring the cutsin education and highway maintenance that kept funds
flowing tothemorecritical socid services. With employment ontheincrease, growthin earned incomewill
morethan compensatefor theloss of stimulusfrom tax cutsand low interest rates, keeping consumer
spending on therise. We expect real GDPgrowth to comein near 5% thisyear, and then decel erate but
hold above 3% through 2007. Thereafter, we expect that increasesin federal personal taxes, slower
improvement in net trade, and agradual increasein the household saving ratewill temporarily pull growth
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downinto the2.5-3.0% range. Theforecast assumesemployment growth will improvefrom -0.3 percent
in 2003 to 1.0 percent in 2004 and 1.9 percent in 2005, slowingto 1.6 percent in 2006 and 1.2 percent
in 2007. The unemployment rate, which rose from 3.98 percent in 2000 to 5.99 percent in 2003, is
expected to declinegradually to 5.57 percent thisyear and 5.48 percent, 5.46 percent, and 5.40 percent
inthefollowing threeyears. Inflation, asmeasured by theimplicit pricedeflator for personal consumption
expenditures, accelerated to 1.8 percent in 2003 from 1.4 percent in 2002. Theincreasein 2003 was
entirely theresult of higher energy costs. Coreinflation fell from 1.7 percentin 2002 to 1.2 percentin
2003. Rising energy costs are expected to boost inflation again thisyear but the oppositeisexpectedin
2005, 2006, and 2007 when easing energy priceswill help restrain overal inflation. Theforecast expects
inflation rates of 2.0 percent in 2004, 1.5 percent in 2005, 1.6 percent in 2006, and 2.1 percent in 2007.
Theforecast assumesthat the Fed will begin raising ratesin August although the recent strength inthe
economy suggestsaJunerate hikeislikely.

Washington State Economic Forecast

It now seemsclear that thelong awaited recovery in employment hasfindly arrived hereinWashington.
Washington’s payroll employment growth rate accelerated to 2.5 percent in thefirst quarter of 2004
following growthratesof 1.7 percent and 1.4 percent in the third and fourth quartersof 2003. Manufacturing
employment fell at a0.6 percent annual ratein thefirst quarter, the twenty-third consecutive declinein
overall manufacturing employment excluding theimpact of the February 2000 aerospace | abor dispute.
Aerogpace employment morethan accounted for the declinein manufacturing employment, falling at a3.2
percent annud rateinthefirst quarter asBoeing'slayoffs continued. Washington aerospaceemployment is
now down 29.8 percent since September 11 and 45.2 percent since the 1998 peak. Manufacturing
employment other than aerospace edged up 0.1 percent in thefirst quarter of 2004. Thiswasthefirst
quarterly increasein non-aeraspace manufacturing employmentinfour years. Nearly every nonmanufacturing
sector expanded inthefirst quarter. Congtruction employment growth accelerated to 9.7 percent from 4.9
percent and 3.7 percent in the previoustwo quarters. Other servicesemployment wasalso very strong,
rising at a7.1 percent rate. Information employment grew at a4.7 percent rate led by a 6.8 percent
increasein software employment. Trade, transportation, and utilitiesemployment grew at a3.7 percent
ratewhile professiona and business servicesemployment rose 3.6 percent duemainly to a 16.3 percent
increasein employment services. Financid activities, stateand loca government, and education and health
serviceswereup 2.1 percent, 1.8 percent, and 1.6 percent respectively. Federal government employment
fell at a3.7 percent rate, however, and leisure and hospitality employment dlipped 0.3 percent.

Washington's personal incomein thefourth quarter of 2003 was$1.774 billion (0.9 percent) lower
than the estimate madein February. Fourth quarter wageswere $0.842 billion (0.7 percent) lower than
expected in February due mostly to a$0.524 (10.0 percent) billion discrepancy in softwarewages. Non-
softwarewageswere also lower than expected by $0.318 billion (0.3 percent). Nonwage persond income
was $0.933 hillion (1.0 percent) lower than expected in February dueto historical revisionsstemming
from the comprehensiverevision of the National |ncomeand Product Accounts.

Thenumber of housing unitsauthorized by building permit in Washington rose 1,000 inthefirst quarter
of 2004 to an annualized rate of 42,000 from 41,000 in the fourth quarter. Theincrease was morethan
accounted for by the volatile multi-family market, however, which rose 2,100 to 9,600. Singlefamily
permitsdeclined 1,100 to astill strong 32,400. Singlefamily permitsin 2003 werethe highest since 1998.

TheWashington State forecast reflectsthe slightly weaker growth inthe new U.S. forecast. The
Washington aerospace employment forecast isessentially unchanged. Theforecast expectsadecline of
2,200 during 2004 before amodest recovery beginsin 2005 which adds 11,200 by theend of 2007. The

Executive Summary 2 June 2004



software wage assumption has been lowered to refl ect the assumption of lower stock optionincome. The
software employment forecast assumes an increase of about 3,000 employees per year through 2007.
Washington employment rose at astrong 3.1 percent annual ratein thefirst four monthsof 2004. Asa
result of therecent strength in employment, the popul ation and housing forecastshave a so beenincreased.

Washington nonfarm payroll employment stabilized in 2003, rising 0.2 percent following declines of
0.5 percent and 1.6 percent in 2001 and 2002. I n spite of the recent strength in employment, therecovery
inWashingtonisexpected to beunusually dow. Theforecast expectsonly aweak national recovery and
no Boeing upturn until 2005. Population growth hasdowed to acrawl and both wage growth and price
growth have been dampened by the prolonged contraction. Theforecast callsfor an employment growth
rate of 1.9 percent in 2004 improving to 2.2 percent in 2005. Employment growth isexpected to retreat
dightly to 2.1 percent and 1.8 percent during thefinal two years of the forecast. Washington personal
income growth increased from 2.4 percent in 2002 to 3.2 percent in 2003. Personal incomegrowthis
expected to continueto improveto 4.8 percent thisyear and 5.5 percent, 6.1 percent, and 6.5 percent
during the next threeyears astherecovery gainsmomentum. Housing activity isexpected to stabilize after
strong growth inthelast two years. Housing permitsincreased 2,600 in 2003 to 42,800. While stronger
popul ation growth inthe next four years should boost multi-family activity, higher mortgagerateswill leed
tosmilar declinesinthesinglefamily market. Asaresult, overal housing isexpected toremainreatively
stable. Theforecast expectshousing permitsto total 43,500 in 2004, and 44,500 in 2005 beforedowing
to 43,400 in 2006 and 42,600 in 2007.

Washington State Revenue Forecast

TheU.S. and Washington economiesarefindly producing sgnificant and sustained job gainsin recent
months setting the stage for avirtuous cycle of growth in jobs, incomes, and production. Washington
employment grew at a3.1 percent ratein thefirst four monthsof thisyear adding nearly 30,000jobs. The
improved economy isreflected in higher than expected revenue collectionssince February.

Excluding 2004 legid ation which wasincorporated into theforecast in June, the Juneforecast isup
$185.5 million (0.8 percent) from the February forecast and the forecast for the 2005-07 bienniumisup
$61.7 million (0.2 percent). Thetotal change, excluding legidation, for thetwo bienniaisanincrease of
$247.2million.

The Juneforecast includestheimpact of 2004 |egid ation which reduces General Fund-State revenue
inthe current biennium by $86.4 million and by $264.7 millionin the 2005-07 biennium. The June 2004
forecast, includinglegidation, for the 2003-05 biennium now is$22,996.3 million and theforecast for the
2005-07 bienniumis$24,750.4 million.

Asrequired by law, optimistic and pessimistic aternative forecastswere devel oped for the 2003-05
biennium. Theforecast based on more optimistic economic assumptions netted $355 million (1.5 percent)
morerevenuethan did the baselinewhilethe pessimistic dternative was $309 million (1.3 percent) lower.
An alternative forecast based on the average view of the Governor’s Council of Economic Advisors
yielded $49 million (0.2 percent) morerevenuethan did the basdlineforecast.

Note: The economic data discussed in this chapter were current at the time the forecast was prepared. Many concepts
including real GDP have changed since then due to new releases and data revisions.
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Chapter 1

Washington State and U.S. Economic
Forecasts

Recent U.S. Economic Activity

he June 2004 economic and revenueforecast incorporated the advance GDP estimatefor the
I first quarter of 2004. According to the advance estimate, real GDPgrew at a4.2 percent rate
inthefirst quarter, up dightly fromthe4.1 percent ratein thefourth quarter of 2003. Find sales
wereup 3.9 percent in the quarter asinventory accumulation accel erated dightly. Asusual, consumption
spending accounted for the bulk of GDP growth, rising at a3.8 percent annual ratein spiteof a4.7 percent
drop in durablegoods caused by declining purchases of motor vehiclesand parts. Consumer purchases of
nondurable goodsrose at astrong 6.4 percent rate in the quarter while purchases of servicesrose4.3
percent. Fixed investment spending rose 5.4 percent in thefirst quarter, led by an 11.5increasein equip-
ment and software purchases. Residential fixed investment growth dowed to 2.1 percent whilenonresi-
dential constructionfell 6.5 percent. Growth in government purchaseswasamoderate 2.0 percent inthe
first quarter. Government spending growth wasentirely due to defense spending which jumped 15.1 per-
cent. Federal nondefense spending edged up only 0.7 percent and state and local government purchases
fell 2.6 percent. Theforeign sector wasessentialy neutrd inthefirst quarter asa2.0 percent riseinimports
canceled out a3.2 percent increasein exports.

U.S. employment posted its second consecutiveincreaserising at al.0 percent ratein thefirst quarter
of 2004 following a0.6 percent increasein the fourth quarter of last year while the unemployment rate
declined to 5.63 percent from 5.87. Inflation, as measured by the Consumer Pricelndex, jumpedto 3.6
percentinthefirst quarter of 2004 from 0.7 percent in thefourth quarter. Theincreasewas mostly dueto
surging energy prices. Coreinflation (excluding food and energy) a soincreased, though, from 1.0 percent
to 1.8 percent. Housing startsfell 16.0 percent to astill strong 1.944 million units. The2.031 millionunits
started inthefourth quarter of last year wasthefirst time starts had broken the 2 million unit mark since
1978. The mortgage rate declined to 5.61 percent in thefirst quarter from 5.92 percent in the fourth
quarter of 2003. Asexpected intheforecast, the Federal Open Market Committeeleft itstarget interest
rate unchanged at 1.00 percentin May.

U.S. Forecast Highlights

By fal, theeconomy will be operating with lesspolicy stimulus. Tax refundswill have been spent—or
perhaps saved—tax rateswill have stabilized, and the ultra-low interest rates that boosted housing activity
and spurred mortgage refinancing will be history. Thelast bit of legidated stimuluswill wind down at the
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end of theyear, when the bonus depreciation for capital equipment purchasesexpires. Thefiscal stimulus
fromrising federal government purchaseswill continue, although at alesser degreethanin therecent past.
Aspolicy stimulusdissipates, first investment, thentrade, will take over thedriver’sseet, with state and
local governments gradually restoring the cutsin education and highway maintenance that kept funds
flowing tothemorecritical socid services. With employment ontheincrease, growthin earned incomewill
morethan compensatefor theloss of stimulusfrom tax cutsand low interest rates, keeping consumer
gpending ontherise. Theforecast assumesemployment growth will improvefrom-0.3 percent in 2003 to
1.0 percentin 2004 and 1.9 percent in 2005, Slowing to 1.6 percent in 2006 and 1.2 percent in 2007. The
unemployment rate, which rosefrom 3.98 percent in 2000 to 5.99 percent in 2003, isexpected to decline
gradualy to 5.57 percent thisyear and 5.48 percent, 5.46 percent, and 5.40 percent inthefollowing three
years. Inflation, asmeasured by theimplicit price deflator for personal consumption expenditures, acceler-
atedto 1.8 percent in 2003 from 1.4 percent in 2002. Theincreasein 2003 wasentirely theresult of higher
energy costs. Coreinflationfell from 1.7 percent in 2002 to 1.2 percent in 2003. Rising energy costsare
expected to boost inflation again thisyear but the oppositeis expected in 2005, 2006, and 2007 when
easing energy priceswill helprestrain overdl inflation. Theforecast expectsinflationratesof 2.0 percentin
2004, 1.5 percent in 2005, 1.6 percent in 2006, and 2.1 percent in 2007. Theforecast assumesthat the
Fed will beginraisngratesin August although therecent strength in the economy suggestsaJunerate hike
islikely.

1. Though real GDP has been growing for moretwo years, the pace has been too slow, given the
strong productivity growth we have been enjoying, to provide thejob growth required for aself
sustaining recovery. That should changethisyear asred GDPgrowth acceleratesto 4.5 percentin
fiscal 2004 and 4.3 percent in 2005 from 2.6 percent in 2003 and just 0.7 percent in 2002.
Overal consumer spending growth isexpected to accel erate asjob growth finally turnspositive.
Investment spending is al so expected to be amajor contributor to GDP growth in the next two
yearsdue mainly to bus ness spending on equi pment and software. Defense spending will remain
strong through 2004 but state and local government spending will lag. Net exportswill beroughly
neutral asstrong export growthisoffset by strongimport growth. GDP growth isexpected to dow
in the next biennium asthe recovery matures. Theforecast callsfor GDP growth ratesof 3.1
percent and 3.6 percent in 2006 and 2007.

2. Inflation, asmeasured by theimplicit price deflator for personal consumption expenditures, in-
creased to 1.9 percent infiscal 2003 from 1.4 percent in 2002. Most of theincreasewasdueto a
swing inenergy costs, which reduced inflation in 2002 but fueled inflationin 2003. Energy costs
are expected to boost inflation thisyear to 1.8 percent even though coreinflation isexpected to
reach a21-year-low 1.2 percent. Thereversewill betrue during the next threeyearsasenergy
costsdecline but coreinflation creepsup. Theforecast expectsinflation ratesof 1.8 percentin
2005, 1.5 percent in 2006, and 1.9 percent in 2007.

3. TheFedera Reserve hastaken no action oninterest ratessincelowering itstarget rate 25 basis
pointsto 1.00 percent at the June 2003 meeting but with the economy showing renewed strength,
rateincreasesareimminent. Still, thereisenough dack in the economy that the Fed Fundstarget
will beraised gradually. The Fed isexpected to makeitsfirst tightening move at its September
meeting with thefundsrate reaching 3.00 percent infiscal 2007. Asaresult of the past Fed easing,
thethree-month Treasury bill ratefell to 1.30 percent infiscal 2003 from 2.15 percentin 2002 and
5.14 percent in 2001. The T-hill rateisexpected to decline even further to 0.92 percent in 2004.
Theforecast expectsthe T-hill rateto increaseto 1.60 percent in 2005, 2.59 percent in 2006, and
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2.77 percent in 2007 asthe Fed beginstightening again. Mortgage rates a so continued to decline
infiscal 2003 to 5.93 percent from 6.88 percent in 2002 and 7.45 percent in 2001 asaresult of
the easier monetary policy aswell astheweak economy. Theforecast expectsthe mortgagerate
torisefal further thisyear to 5.91 percent before bouncing back to 6.39 percent, 6.55 percent,
and 6.60 percent during the next threeyears.

4. Supported by record-low mortgageinterest rates, housing activity held up well during thereces-
sion and hasaccelerated in thelast two yearsin spite of the lackluster recovery. Housing starts
increased 4.6 percent in fiscal 2002 to 1.642 million units and another 5.3 percent 2003 to a
seventeen-year-high 1.730 million units. Thisyear housing should rise another 13.1 percent to
1.956 million units. Rising mortgagerateswill dampen housing activity during thenext threeyears,
though. Theforecast callsfor an 8.7 percent reductionin 2005to 1.785 million units, a7.2 percent
reductionin 2006 to 1.656 million units, and a0.3 percent reduction in 2007 to 1.651 million units.

5. Though therecession officially endedin November 2001, the unemployment rate continued torise
infiscal 200310 5.89 percent from 5.47 percent in 2002 and 4.14 percent in 2001. The corner
may finally have been turned, however. The unemployment rate has now declined for two con-
secutivequarters, reaching 5.63 percent in thefirst quarter of 2004 compared to acyclical peak of
6.13 percent inthethird quarter of 2003. Theforecast expectsonly atiny improvement thisyear to
5.82 percent but the strengthening of the recovery should finally begin to chip away at theunem-
ployment ratein the next three years. Theforecast expectsthe unemployment ratetofall to 5.48
percent in 2005, 5.50 percent in 2006, and 5.40 percent in 2007.

6. From fiscal 2001 to fiscal 2003 the federal budget went from arecord $162.2 billion surplus
(national income and product accountsbasis) to a$321.1 billion deficit. Revenuesaredown due
to theweak economy and tax cutsand thewar with Irag and itsaftermath aswell asother military
and homeland security spending are boosting spending. Whilefiscal policy isprovidingamuch
needed boost to the economy in the near term, theresult isaballooning deficit. In spite of an
improving economy, thedeficit isexpected to swell to $509.6 billionin 2004 and $517.3 billionin
2005. Thedeficitisexpected toimproveonly dightly during thefina two yearsof theforecast. The
forecast callsfor deficits of $465.3 billionin 2006, and $453.6 billionin 2007.

7. Thetrade deficit has been ahuge drag on GDP growthinrecent years. Thetrade deficit (national
incomeand product accountsbasis) increased infiscal 2003 to $476.3 billionfrom $377.4 billion
in 2002. Thedeclining dollar should hel p restrainimportsand boost exportsbut, withthe U.S.
economy leading the global recovery, importswill riseand exportswill lag. Theforecast expects
the deficit to grow to $509.6 billionin 2004 and $517.3 billionin 2005. Thelower dollar should
finally bring agradual improvement during the next biennium. Theforecast expects deficits of
$465.3 billion and $453.6 billionin 2006 and 2007.

Table 1.1 providesafisca year summary of theU.S. economicindicators.

Recent Economic Activity in Washington

The Employment Security Department hasrel eased preliminary employment estimatesthrough April
2004. Thisforecast isbased on adjusted employment estimates asdescribed in Adjustmentsto Eco-
nomic Data. It now seemsclear that thelong awaited recovery in employment hasfinaly arrived herein
Washington. Washington’spayroll employment growth rate accelerated to 2.5 percent in thefirst quarter
of 2004 following growth ratesof 1.7 percent and 1.4 percent in the third and fourth quarters of 2003.
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Manufacturing employment fell at a0.6 percent annud rateinthefirst quarter, thetwenty-third consecutive
declinein overal manufacturing employment excluding theimpact of the February 2000 aerospacelabor
dispute. Aerospace employment more than accounted for the declinein manufacturing employment, falling
at a3.2 percent annual ratein thefirst quarter as Boeing'slayoffs continued. Washington aerospace
employment is now down 29.8 percent since September 11 and 45.2 percent since the 1998 peak.
Manufacturing employment other than aerospace edged up 0.1 percent inthefirst quarter of 2004. This
wasthefirst quarterly increasein non-aerospace manufacturing employment infour years. Nearly every
nonmanufacturing sector expanded in thefirst quarter. Construction employment growth accelerated to
9.7 percent from 4.9 percent and 3.7 percent in the previoustwo quarters. Other services employment
wasd sovery strong, rising at a7.1 percent rate. Information employment grew at a4.7 percent rateled by
a6.8 percent increasein software employment. Trade, transportation, and utilitiesemployment grew at a
3.7 percent rate while professional and bus ness services employment rose 3.6 percent duemainly toa
16.3 percent increasein employment services. Financia activities, stlateandlocal government, and educa
tion and health serviceswere up 2.1 percent, 1.8 percent, and 1.6 percent respectively. Federal govern-
ment employment fell at a3.7 percent rate, however, and | eisure and hospitality employment dipped 0.3
percent.

In January 2004 the U.S. Department of Commerce, Bureau of EconomicAnalysis(BEA) revisedits
quarterly state personal income estimatesthrough thethird quarter of 2003 and released preliminary esti-
matesfor thefourth quarter. In addition, the wage estimatesfor the fourth quarter of 2003 have been
adjusted to reflect the Covered Employment and Payrolls data produced by the Department of Employ-
ment Security (see Adjustmentsto Economic Data). According to the adjusted estimates, Washington's
personal incomeinthefourth quarter of 2003 was $1.774 billion (0.9 percent) lower than the estimate
madein February. Fourth quarter wageswere $0.842 billion (0.7 percent) lower than expected in Febru-
ary due mostly to a$0.524 (10.0 percent) billion discrepancy in software wages. Non-software wages
were a so lower than expected by $0.318 billion (0.3 percent). Nonwage personal incomewas $0.933
billion (1.0 percent) lower than expected in February dueto historical revisions stemming fromthe com-
prehensiverevision of theNational |ncome and Product Accounts.

Thenumber of housing unitsauthorized by building permit in Washington rose 1,000 inthefirst quarter
of 2004 to an annualized rate of 42,000 from 41,000 in the fourth quarter. Theincrease was morethan
accounted for by thevolatile multi-family market, however, which rose 2,100 to 9,600. Singlefamily
permitsdeclined 1,100 to astill strong 32,400. Singlefamily permitsin 2003 werethe highest since 1998.

Adjustments to Economic Data

Thisforecast utilized an dternative employment estimate devel oped by the Department of Employ-
ment Security which incorporates more recent covered employment and payrol s datathan doesthe Bu-
reau of Labor Statigtics (BLS) estimate. The dternative employment estimate incorporated the covered
employment and payrollsdatathrough the fourth quarter of 2003 which added 100 (0.0 percent) to the
BL SCurrent Employment Statistics (CES) estimatefor December 2003. By April the differencewidened
dightly to 700 (0.0 percent).

TheBEA benchmarksitsestimatesfor wage and sdary disbursementsto the covered employment and
payrolls(ES202) datafor all sectorsexcept agricultureand federal government. Sincewe have onemore
quarter of ES202 datathan wasavailableto the BEA at thetime of itsmost recent rel ease, we derived
wage estimatesfor these sectorsfor the fourth quarter of 2003 based on the ES202 data. Unadjusted
BEA estimateswere used for farm, federd civilian, and military wagesaswell asfor al nonwage compo-
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nents of persona income. Our adjustmentsreduced thefourth quarter wage estimate by $0.203 billion
(0.2 percent), which subtracted 0.1 percent from total personal incomeinthat quarter.

Washington State Forecast Highlights

TheWashington State forecast reflectsthe slightly weaker growth inthenew U.S. forecast. The
Washington aerospace employment forecast isessentially unchanged. Theforecast expectsadecline of
2,200 during 2004 before amodest recovery beginsin 2005 which adds 11,200 by theend of 2007. The
software wage assumption has been lowered to refl ect the assumption of lower stock optionincome. The
software employment forecast assumes an increase of about 3,000 employees per year through 2007.
Washington employment rose at astrong 3.1 percent annual ratein thefirst four monthsof 2004. Asa
result of therecent strength in employment, the popul ation and housing forecastshave a so beenincreased.

Washington nonfarm payroll employment stabilized in 2003, rising 0.2 percent following declines of
0.5 percent and 1.6 percent in 2001 and 2002. I n spite of the recent strength in employment, therecovery
inWashingtonisexpected to beunusually dow. Theforecast expectsonly aweak national recovery and
no Boeing upturn until 2005. Population growth has s owed to acrawl and both wage growth and price
growth have been dampened by the prolonged contraction. Theforecast callsfor an employment growth
rate of 1.9 percent in 2004 improving to 2.2 percent in 2005. Employment growth isexpected to retreat
dightly to 2.1 percent and 1.8 percent during thefinal two years of the forecast. Washington personal
income growth increased from 2.4 percent in 2002 to 3.2 percent in 2003. Personal incomegrowthis
expected to continueto improveto 4.8 percent thisyear and 5.5 percent, 6.1 percent, and 6.5 percent
during the next threeyears astherecovery gainsmomentum. Housing activity isexpected to stabilize after
strong growth inthelast two years. Housing permitsincreased 2,600 in 2003 to 42,800. While stronger
population growth inthe next four years should boost multi-family activity, higher mortgagerateswill leed
tosmilar declinesinthesinglefamily market. Asaresult, overal housing isexpected toremainreatively
stable. Theforecast expectshousing permitsto total 43,500 in 2004, and 44,500 in 2005 beforedowing
to 43,400 in 2006 and 42,600 in 2007.

1. Nominal persona incomegrowthimprovedinfiscal 2003 to 2.8 percent from 2.5 percent in 2002.
What littleimprovement therewasin 2003 wasentirely dueto dueto thefact that employment fell
lessin 2003 than in 2002. Software stock optionswere not amajor factor inincome growth in
2003, asthey havebeeninrecent years. In spite of an expected declinein stock optionincome,
overall persona income growth should improvethisyear to 4.0 percent as employment growth
turnsmodestly positive. Income growth isexpected to accelerate during the next threeyearsdue
to rebounding employment growth and stronger wage growth. Washington personal incomeis
expected to grow 5.4 percent in 2005 and 2006, and 6.6 percent in 2007.

2. Washington real personal income growth slowed to atwenty-year-low 0.9 percent in 2003 from
1.1 percent in 2002. The deterioration in 2003 was dueto higher inflation brought on by surging
energy costs. Though inflation isexpected to remain low during 2004, real income growth will
continueto suffer fromthelack of meaningful job growth. Theforecast expectsonly adightim-
provement to 2.2 percent thisyear. Real income growth isexpected to improve during the next
threeyearsasjob growth accel erateswhileinflation remainslow. Theforecast callsfor red per-
sona income growth rates of 3.5 percent in 2005, 3.8 percent in 2006, and 4.7 percent in 2007.

3. Totd payroll employment inWashington fell 0.4 percent infiscal 2003 followingal1.9 percent drop
infiscal 2002. Thisyear we should finally see positive growth, though only at a1.0 percent rate.

Chapter 1 9 June 2004



The areasthat suffered the most in the recession in Washington were information technol ogy,
aerospace, and congtruction. Theemployment declinesrelated to the bursting of thel T bubbleare
completeand the aerospace cutbacks are al so winding down while congtruction isrebounding. As
theU.S. employment recovery findly takeshold and aerospaceturnspostive, employment growth
isexpected to increaseto 2.2 percent in 2005 and 2.1 percent per year in 2006 and 2007.

¢

¢

Chapter 1

The six-year aerospace employment contraction isfinally drawing to aclose. Employment
reductionshaveaveraged only about 100 per month since the beginning of theyear compared
to 1,000 per month in 2002 and 2003. Boeing expects productionto be stablethisyear and to
increase gradually in 2005 and 2006. As of May, the company-wide cumul ative reduction
since September 2001 stands at 42,300 jobs (including contract employees). Of these, 27,200
have been in Washington State, the home of the commercia airplane unit. Theforecast as-
sumesalossof only 2,200 Washington aerospacejobsthisyear. On aquarterly basis, the
forecast expectsatota reduction since September 11 of 27,900 (excluding contract employ-
ees) by theend of 2004. Thousands more contract positions have a so been eliminated since
September 11. Measured from the second quarter of 1998 peak, the overall declinewill reach
52,800. A gradual recovery isassumed to beginin 2005 which accel eratesin 2006 and 2007.
Theforecast expects employment to rise 1,500, 4,700, and 5,000 in 2005, 2006, and 2007.

After morethan adecade of robust and sustained growth, employment by Washington's soft-
ware publishersflattened in mid-2001. From the beginning of 1990 through the second quar-
ter of 2001, the software employment growth rate averaged morethan 16 percent per year.
During the next two yearstheaverageannua growthratedowed to just 0.8 percent. Microsoft
has continued to grow, dbeit at areduced rate, but other Washington software publishershave
suffered absol utedeclines. Sincethe middle of |ast year, however, growth haspicked uptoan
averagerate of 8.4 percent. Theforecast assumes strong employment growth to continue
through theremainder of theforecast. Microsoft hasannounced plansto increase employment
significantly during the current fiscal year and employment at other software publishersisex-
pected to recover. Employment growth isexpected to average 7.2 percent per year through
theend of 2007.

Washington’s construction industry hasfinally begun to grow again after aprecipitous 6.0
percent declineduring the 2001 recession. In contrast, U.S. peak to trough construction em-
ployment fell only 2.5 percent. Housing held up pretty well during the recession but nonresi-
dentia building inthe Puget Sound areafell sharply. Webelieve the commercial sidehasnow
stabilized and the recent strength in hous ng permits should support construction employment
inthe near term. Based on the monthly datathrough April, the second quarter growthrateis
expected to comein at 7.8 percent. To date, construction has been supported by the strong
housing market but housing isexpected to plateau. Fortunately nonresidential construction
shouldrevive by theend of theyear. Asaresult, theforecast expectsfairly stable construction
employment growth averaging 2.4 percent per year through 2007.

Financid activities employment has been arare bright spot in Washington’seconomy. Em-
ployment in thissector hasrisen atotal of 6.6 percent in thelast two yearsand the monthly
datathrough April suggestsahealthy 3.9 percent for the current quarter. The strong growth
had been mostly in credit intermediation and rel ated activities, which clearly benefited by a
refinancing boom brought on by low mortgageinterest rates. With mortgageratesheading up
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again, thissource of stimulus has probably pretty much playeditself out. After the strong
second quarter, Employment isexpected to beflat for the next year, recoveringtoadow 1.0
percent averagerate through theremainder of theforecast.

¢ Washingtonretail trade employment fell father during therecessionthandid U.S. retail trade
employment but the recovery herewasa so earlier and stronger. By theend of 2002 Washing-
tonretail trade employment had fallen 3.8 percent sinceits pre-recession peak. Sincethen,
however, Washington retail trade employment growth hasgenerally been positive, averaging
1.7 percent per quarter. Still, employment remains 1.7 percent bel ow the pre-recession peak.
Growthin the second quarter isexpected to beabrisk 3.1 percent based on monthly data
throughApril. Growthisexpected to remain restrained during thenext year and ahdf, averag-
ing only 0.4 percent through the end of 2005. Employment growth isexpected to strengthenin
2006 to an averagefourth quarter to fourth quarter growth rate of 2.3 percent, dowingto 0.7
percent for thefina four quartersof theforecast.

¢ Employmentintheprofessiona and business servicessector plunged 6.5 percent fromtheend
of 2000 through thefirst quarter of 2002. The 19,800 jobslost during the recession can be
attributed to employment services (mainly temporary hel p agencies), which fell 13,800 (25.8
percent) and computer systemsdesign and related services, which fell 6,100 (20.1 percent).
These areas of weakness appear to be bottoming out. Computer systemsdesign and related
servicesemployment has been essentially flat for thelast three quarters while employment
servicesemployment has been growing at awhopping 16.2 percent annual rate. Asaresult,
overal professona and bus ness servicesemployment growth averaged 3.5 percent sincethe
middle of 2003. Theforecast expectsastrong rebound during the next four quarterswith
growth averaging 7.0 percent per year, moderating to 4.4 percent thereafter.

4 Stateandloca government employment grew throughout the recession but the protracted
dowdowninthe state’ seconomy put pressure on stateand local governments’ budgetswitha
lag. Employment in this sector grew only 0.3 percent (year-end to year-end) during 2003
though it improved to an annual rate of 1.8 percent in thefirst quarter of thisyear. State
government employment hasbeenvirtudly flat sncetherecession officialy ended morethan
two yearsago, rising at only a0.4 percent annual rate, but local government employment has
been growing at a1.5 percent rate. Theforecast assumesthat state and local government
employment will recover to a2.1 percent annual rate during the next six quartersbefore
dowingto a0.6 percent rate through the end of 2005.

4. The number of housing unitsauthorized by building permit in Washington shot up 14.4 percentin
fiscal 2003 to 42,600 units. Singlefamily permits, spurred by record low interest rates, surged
21.5 percent to 32,600. Multi-family permits slumped 4.1 percent to 9,900, though. With the
fiscal year nearly complete, itisclear that 2004 will be another strong year with permitsgrowing
1.1 percent to 43,000 whilerising immigration should boost next year’s permits 3.2 percent to
44,400. Rising mortgage rateswill offset the beneficial impactsof animproving economy and
higher population growth in the next biennium. Theforecast expectsal.3 percent reductionin
2006 t0 43,800 and a 1.7 percent reduction in 2007 to 43,100.

5. At 1.8 percent infiscal 2003, inflation in the Seattle metropolitan area, asmeasured by the con-
sumer priceindex for al urban consumers, trailed the national average of 2.2 percent for thefirst
timesince 1989. Sedttleinflationisexpected toremain below U.S. inflation in during the next two
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yearsdueto the weaker local economy. Theforecast expectsinflation ratesof 1.3 percent per
year in 2004 and 2005 in Seattle compared to 2.1 percent and 1.9 percent for the U.S. city
average. The Sesttleinflation rateisexpected to movepast the U.S. city average againin thenext
bienniumastheloca economy recovers. Theforecast callsfor Seattleinflationratesof 1.5 percent
and 1.9 percent in 2006 and 2007 compared to national ratesof 1.4 percent and 1.6 percent.

Table 1.2 providesafisca year summary of the state economic indicators.

Alternative Forecasts

Asrequired by statute, the Forecast Council has al so adopted two alternativesto the baselinefore-
cast. One of these was based on more optimistic economic assumptions than the baseline and onewas
based on more pessimistic assumptions. Thesedternativesaresummarizedin Table 1.3.

Optimistic Forecast. Three assumptionsdistinguish the optimistic scenario from thebasdline: produc-
tivity growth, foreign economic growth, and the strength of the dollar. Total factor productivity isstronger
intheoptimistic forecast thanin the basdline. Underlying thisassumptionistheview that theinformation-
driven technology boom, which appearsto have accelerated in recent quarters, continues. Also, inthe
optimistic scenario, both devel oping and industriaized countriesgrow faster than in the baseline, promot-
ing U.S. exportsand strengthening manufacturing. Since exportsare higher, the merchandisetrade balance
islessnegativethaninthebaseline. Finally, the dollar isstronger in the optimistic scenario thaninthe
baseline. Thestronger currency hel pskeep inflation contained. It also helpskeep the merchandisetrade
balance deficit smaler thaninthebasdine. At the statelevel, the optimistic forecast assumesthat thelong
didein agrospace employment isover. Aerospace employment growth turns dightly positivethisyear
rather than continuing to decline asin the baseline and rapidly acceleratesin 2005 beforeleveling of in
2006 and 2007. Washington'swages grow faster than in the baseline and so doesthe Seattle CPI. The
initid level of Washington persona incomeisaso higher in the optimistic scenario and popul ation growth
and construction employment growth are stronger. By the end of the 2003-05 biennium, Washington
nonagricultura employment ishigher by 27,100 jobsthan inthebasdlineforecast and Washington persona
incomeis$5.2 billion higher. The optimistic scenario generated $355 million (1.5 percent) morerevenuein
the 2003-05 biennium than did the basdlineforecast.

Pessmigtic Forecast. A new worry hascropped up in recent months—skyrocketing commodity prices,
fueled by shortagesand the weaker dollar. These priceincreasesare unlikely to set off acost-push price
spira, but they could set therecovery back. Inthe debate at the Fed over whether to focus on employment
or inflation, inflationwould most likely win. The Fed startsraisnginterest ratesinAugust, asinthe basdline
forecast, but realizestoward the end of theyear that it isfalling behind and beginsto acceleratetherate
hikes. The housing market dumpsand investment dows. New hiring quickly driesup asinvestment dows.
Soon, layoffsresumeas morework issent abroad and consumer sentiment tumbil es, taking new automo-
tivesalesalong for theride. Home pricesdrop, but not enough to offset the higher interest rates, dowing
rel ocations and discouraging new construction. At the statelevel , aerospace production and employment
cutsare more severe and protracted than assumed in the baselineforecast. Datarevisions show that the
initid level of Washington personal incomeislower thanwasassumedinthebasdine. Populationgrowthis
also dower inthisscenario and construction employment level s off rather than rising robustly asinthe
baseline. Because of theweak economy, Washington wage growthislessthanin the basdline but Sesattle
inflation ishigher duethe higher inflation assumption in the national forecast. By the end of the 2003-05
biennium, Washington nonagricultural employment islower by 26,900 jobsthan thebasdineforecast and
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Washington personal incomeis$4.3 billionlower. The pessimistic scenario produced $309 million (1.3
percent) less Genera Fund-State revenuein the 2003-05 biennium than did the basdlineforecast.

Governor’s Council of Economic Advisors Scenario

In addition to the optimistic and pessimistic forecasts, the staff has prepared aforecast based onthe
opinionsof the Governor’s Council of EconomicAdvisors (GCEA) assummarizedin Table 1.3. Inthe
GCEA scenario, the U.S. and state forecasts were adjusted to match the average view of the Council
members. With thecurrent fiscal year nearly over, therewasvery littledifference between the Governor’s
Council and basdlineforecastsfor fiscal 2004. The GCEA forecast for theU.S. infiscal 2005 wasalso
very smilar tothebasdinebut their GDPforecast wasdightly lower and their inflation forecast wasdightly
higher. Both long term and short term interest rateswere also higher in the GCEA scenario. The GCEA
forecast for Washington Statewasa so very similar to the basdlineforecast in 2004. In 2005, however, the
GCEA nominal and real incomegrowth forecastswere significantly higher than the baseline even though
their employment growth forecast wasvirtudly identicd . Ontheother hand, the Council members housing
forecast was dightly weaker than the baseline forecast in 2005. At the end of the 2003-05 biennium,
Washington nonagricultura employment was4,700 higher in the GCEA forecast thanin thebasdlinefore-
cast and their Washington personal income forecast was $1.4 billion higher. The Governor’s Council
scenario generated $49 million (0.2 percent) more revenue than did the baseline forecast in the 2003-05
biennium.

Note: The economic data discussed in this chapter were current at the time the forecast was prepared. Many concepts
including real GDP have changed since then due to new releases and data revisions.
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Table 1.1 Fiscal Years
U.S. Economic Forecast Summary
Forecast 2004 to 2007

2000 2001 2002 2003 2004 2005 2006 2007
Real National Income Accounts (Billions of Chained 2000 Dollars)

Real Gross Domestic Product 9,679.2 9,868.2 9,940.310,197.010,660.5 11,119.6 11,469.6 11,880.8
% Ch 45 2.0 0.7 2.6 45 4.3 3.1 3.6
Real Consumption 6599.5 6824.7 7029.1 7226.6 7524.8 7775.9 7987.6 8245.0
% Ch 5.0 3.4 3.0 2.8 4.1 3.3 2.7 3.2
Real Nonresidential Fixed Investment 1,186.8 1,229.0 1,119.2 1,092.8 1,179.0 1,299.4 1,393.6 1,494.5
% Ch 9.4 3.6 -8.9 -2.4 7.9 10.2 7.2 7.2
Real Residential Fixed Investment 449.8 4439 457.0 483.1 526.9 521.1 4940 4958
% Ch 35 -1.3 2.9 5.7 9.1 -1.1 -5.2 0.4
Real Personal Income 8,209.2 8,512.3 8,582.1 8,641.9 8,870.5 9,159.4 9,480.4 9,857.2
% Ch 4.2 3.7 0.8 0.7 2.6 3.3 35 4.0
Real Per Capita Income ($/Person) 29,188 29,945 29,886 29,797 30,283 30,977 31,786 32,774
% Ch 3.0 2.6 -0.2 -0.3 1.6 2.3 2.6 3.1
Price and Wage Indexes
U.S. Implicit Price Deflator (2000=1.0) 0.988 1.011 1.026 1.045 1.063 1.083 1.099 1.120
% Ch 2.3 2.3 14 1.9 1.8 1.8 15 1.9
U.S. Consumer Price Index (1982-84=1.0) 1693 1.751 1.782 1.821 1.859 1.894 1.920 1.951
% Ch 2.9 3.4 1.8 2.2 2.1 1.9 1.4 1.6
Employment Cost Index (June 1989=1.0) 1431 1487 1541 1585 1.630 1.673 1.724 1.782
% Ch 3.7 3.9 3.6 2.9 2.8 2.6 3.1 3.3
Current Dollar National Income (Billions of Dollars)
Gross Domestic Product 9,571.3 9,982.210,261.910,687.0 11,370.312,069.112,639.713,314.8
% Ch 6.4 4.3 2.8 4.1 6.4 6.1 4.7 5.3
Personal Income 8,115.3 8,608.5 8,803.6 9,030.0 9,432.3 9,917.310,420.9 11,037.6
% Ch 6.6 6.1 23 2.6 45 5.1 5.1 5.9
Employment (Millions)
U.S. Civilian Labor Force 142.0 143.2 1444 1459 146.8 148.3 1504 1529
Total U.S. Employment 136.2 137.3 136.5 137.3 138.3 140.1 142.1 1447
Unemployment Rate (%) 4.07 4.14 5.47 5.89 5.82 5.48 5.50 5.40
Nonfarm Payroll Employment 130.60 132.25 130.88 130.11 130.25 132.47 134.81 136.83
% Ch 25 1.3 -1.0 -0.6 0.1 1.7 1.8 15
Manufacturing 17.29 17.04 15.73 14.88 1435 14.34 14.43 14.47
% Ch -0.8 -1.4 -7.7 -5.4 -3.6 -0.1 0.6 0.3
Durable Manufacturing 10.85 10.75 9.83 9.21 8.88 8.99 9.15 9.20
% Ch -0.1 -0.9 -8.6 -6.2 -3.6 1.3 1.7 0.6
Nondurable Manufacturing 6.44 6.29 5.91 5.67 5.47 5.34 5.28 5.27
% Ch -1.9 -2.4 -6.0 -4.1 -3.5 -2.3 -1.1 -0.2
Construction 6.70 6.82 6.77 6.69 6.80 7.00 7.17 7.34
% Ch 55 1.8 -0.7 -1.2 15 3.1 23 25
Producing 106.01 107.78 107.78 107.97 108.53 110.57 112.68 114.52
% Ch 2.9 1.7 -0.0 0.2 0.5 1.9 1.9 1.6
Miscellaneous Indicators
Credit Outstanding/Disp. Income 22.2 23.3 23.8 24.0 23.9 234 22.5 21.7
Auto Sales (Millions) 9.0 8.6 8.2 7.9 7.6 7.8 7.7 7.7
% Ch 7.7 -5.0 -4.2 -3.7 -3.8 3.1 -1.7 0.1
Housing Starts (Millions) 1.638 1571 1642 1730 1956 1.785 1.656 1.651
% Ch -1.3 -4.1 4.6 5.3 13.1 -8.7 -7.2 -0.3
Federal Budget Surplus (Billions) 156.2 162.2 -1259 -321.1 -457.5 -387.2 -283.8 -273.3
Net Exports (Billions) -323.9 -388.5 -377.4 -476.3 -509.6 -517.3 -465.3 -453.6
3-Month Treasury Bill Rate (%) 5.23 5.14 2.15 1.30 0.92 1.60 2.59 2.77
30-Year U.S. Govt. Bond Rate (%) 6.14 5.66 5.55 4.99 5.17 5.68 5.93 5.92
Bond Index of 20 G.O. Munis. (%) 5.82 5.35 5.14 4.77 4.78 5.06 5.13 5.09
Mortgage Rate (%) 8.05 7.45 6.88 5.93 5.91 6.39 6.55 6.60
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Table 1.2
Washington Economic Forecast Summary
Forecast 2004 to 2007

2000

Real Income (Billions of Chained 2000 Dollars)
Real Personal Income 185.815

% Ch 6.3

Real Wage and Salary Disb. 110.278 108.724
% Ch 8.4

Real Nonwage Income 75.536
% Ch 3.4

Real Per Capita Income ($/Person) 31,561
% Ch 5.1

Price and Wage Indexes

U.S. Implicit Price Deflator (2000=1.0) 0.988
% Ch 2.3

Seattle Cons. Price Index (1982-84=1.0) 1.757
% Ch 3.2

Avg. Hourly Earnings-Mfg. ($/Hour) 16.42
% Ch 2.8

Current Dollar Income (Billions of Dollars)

Nonfarm Personal Income 183.265
% Ch 8.9

Personal Income 183.670
% Ch 8.8

Disposable Personal Income 157.042
% Ch 8.1

Per Capita Income ($/Person) 31,196
% Ch 7.5

Employment (Thousands)

Washington Civilian Labor Force 3,081.1
Total Washington Employment 29314

Unemployment Rate (%) 4.86

Nonfarm Payroll Employment 2,684.4
% Ch 2.4
Manufacturing 336.3

% Ch -4.8
Durable Manufacturing 239.7
% Ch -6.4
Aerospace 89.6
% Ch -16.5
Nondurable Manufacturing 96.5
% Ch -0.3
Construction 158.3
% Ch 6.5
Service-Producing 2,179.4
% Ch 3.3
Software Publishers 29.5
% Ch 14.0

Housing Indicators (Thousands)

Housing Units Authorized by Bldg. Permit 39.065
% Ch -13.1
Single-Family 26.372
% Ch -6.7
Multi-Family 12.693
% Ch -24.0

Mortgage Rate (%) 8.05

Chapter 1

Fiscal Years

196.273 203.227 210.983 220.845
109.037 113.203 117.986
87.236 90.024

31,879 32,551

194.863 200.256 208.300 219.585 231.343 246.682

195.203 200.670 208.693 220.043 231.913 247.290

162.153 170.387 177.845 186.857 196.202 205.196 218.451

June 2004



Table 1.3

T Ja1deyd

u.S.

Real GDP
%Ch

Implicit Price Deflator
%Ch

Mortgage Rate

3 Month T-Bill Rate

— Washington
(o)}
Real Personal Income
%Ch
Personal Income
%Ch
Employment
%Ch
Housing Permits
%Ch

Comparison of Alternative Forecasts

Fiscal Year 2003
(0] B P G

10197.0 10197.0 10197.0 10197.0
2.6 2.6 2.6 2.6
1.045 1.045 1.045 1.045
1.9 1.9 1.9 1.9
5.93 5.93 5.93 5.93
1.30 1.30 1.30 1.30

192.056 192.056 192.056 192.056
0.9 0.9 0.9 0.9
200.670 200.670 200.670 200.670
2.8 2.8 2.8 2.8
2654.6 2654.6 26546 2654.6
-0.4 -0.4 -0.4 -0.4
42572 42572 42572 42572
144 144 144 144

Fiscal Year 2004
(0] B P G

10663.6 10660.5 10659.7 10659.3
4.6 4.5 4.5 4.5
1.063 1.063 1063 1.063
1.8 1.8 1.8 1.7
5.91 5.91 5.92 5.93
0.92 0.92 0.92 0.97

196.883 196.273 195.714 196.176
2.5 2.2 1.9 2.1
209.326 208.693 208.125 208.559
4.3 4.0 3.7 3.9
26815 2680.0 2679.4 2679.8
1.0 1.0 0.9 0.9
43.230 43.031 42.942 42991
15 11 0.9 1.0

(O) Optimistic; (B) Baseline; (P) Pessimistic; (G) Governor’s Council of Economic Advisors

¥00¢ aung

Fiscal Year 2005
(0] B P G

11178.4 11119.6 11035.6 11105.0
4.8 4.3 3.5 4.2
1.082 1.083 1.088 1.084
1.8 1.8 2.3 1.9
6.33 6.39 6.66 6.52
1.59 1.60 1.74 1.76

207.147 203.227 199.117 204.850
5.2 3.5 1.7 4.4
224.159 220.043 216.699 222.025
7.1 54 4.1 6.5
2758.0 2740.3 27243 27415
29 2.2 1.7 2.3
47.119 44.402 38.988 43.917
9.0 3.2 -9.2 2.2




Table 1.4
Forecast Analysis
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Forecast Date

Feb.
U.S.
Percent Growth, 2001:2-2003:2
Real GDP 7.1
Implicit Price Deflator 4.6
Average Rate, 2001:3 to 2003:2
3 Month T-Bill Rate 452
Mortgage Rate 7.49
(BN
\'
Washington
Percent Growth, 2001:2-2003:2
Employment 4.6
Personal Income 115
Real Personal Income 6.6

Comparison of Forecasts for 2003-05

2002
June Sept.
72 64
49 51
490 348
7.64 7.86
50 4.4
125 10.9
72 55

Total (Thousands of units), 2001:3 to 2003:2

Housing Units Authorized 77.4

¥00¢ aunt

77.1

76.0

2003
Nov. Mar. June Sept.
7.7 8.9 7.8 7.8
5.6 35 3.3 35
3.16 292 157 115
6.62 721 6.46 6.39
4.6 4.6 3.3 2.7
11.9 10.6 8.6 9.1
6.0 6.8 51 55
80.1 79.8 78.1 813

2004
Nov. Feb. June Sept
8.5 9.7 94
32 25 36
112 134 1.26
6.32 6.45 6.15
3.0 40 43
9.1 97 98
5.6 7.0 6.0
82.7 831 874

Nov.

Mar.

2005
June




Table 1.5 Fiscal Years
Forecast Comparison
Forecast 2004 to 2007
2003 2004 2005 2006 2007
U.S.
Real GDP
June Baseline 10197.0 10660.5 11119.6 11469.6 11880.8
% Ch 2.6 4.5 4.3 3.1 3.6
February Baseline 10197.0 10662.8 11126.7 11508.0 11909.9
% Ch 2.6 4.6 44 34 35
Implicit Price Deflator
June Baseline 1.045 1.063 1.083 1.099 1.120
% Ch 1.9 1.8 1.8 15 1.9
February Baseline 1.045 1.058 1.071 1.088 1.110
% Ch 1.9 13 12 1.6 20
U.S. Unemployment Rate
June Baseline 5.89 5.82 5.48 5.50 5.40
February Baseline 5.89 5.88 5.43 5.30 5.26
Mortgage Rate
June Baseline 5.93 5.91 6.39 6.55 6.60
February Baseline 5.93 6.10 6.81 7.08 6.93
3 Month T-Bill Rate
June Baseline 1.30 0.92 1.60 2.59 2.77
February Baseline 1.30 0.95 1.73 255 2.74
Washington
Real Personal Income
June Baseline 192.056 196.273 203.227 210.983 220.845
% Ch 0.9 2.2 35 3.8 4.7
February Baseline 193.370 198.887 206.480 214.409 223.938
% Ch 2.3 29 3.8 3.8 44
Personal Income
June Baseline 200.670 208.693 220.043 231.913 247.290
% Ch 2.8 4.0 54 54 6.6
February Baseline 202.047 210.509 221.214 233.366 248.582
% Ch 4.2 4.2 5.1 55 6.5
Employment
June Baseline 2654.6 2680.0 2740.3 2797.6 2855.3
% Ch -0.4 1.0 2.2 21 21
February Baseline 2655.3 2670.9 2731.9 2793.5 2851.3
% Ch -0.3 0.6 2.3 2.3 21
Housing Permits
June Baseline 42.572 43.031 44.402 43.829 43.103
% Ch 144 11 3.2 -1.3 -1.7
February Baseline 42.689 41.908 41.239 39.401 39.830
% Ch 144 -1.8 -1.6 -4.5 11
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Table 1.6
Long Range Economic Outlook
Forecast 2004 to 2014

uU.S.
Real GDP, %Ch

Implicit Price Deflator, %Ch
3 Month T-Bill Rate

Mortgage Rate

State*

Real Personal Income, %Ch
Personal Income, %Ch

Employment, %Ch

2004

4.8

2.0

1.08

6.09

2.7

4.8

1.9

2005

3.6

15

2.19

6.48

3.9

55

2.2

* June 2004 Baseline (2004-2007) judgmentally extended through 2014.

2006

3.4

16

2.76

6.59

4.5

6.1

21

2007

3.3

21

2.93

6.74

4.3

6.5

18

2008

25

2.3

3.76

7.30

25

4.8

2.0

2009

2.7

2.3

4.69

7.87

25

4.9

2.0

2010

3.1

25

5.08

7.98

25

51

2.0

2011

3.1

2.7

5.10

8.00

25

53

2.0

2012

29

2.6

5.12

7.94

25

5.2

2.0

Calendar Years
2013 2014
3.2 3.1
2.6 2.7
5.13 5.14
7.88 7.89
2.5 25
5.2 5.3
2.0 2.0
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Comparison of Washington and U.S. Economic Forecasts

Chart 1.1
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Chart 1.5
Construction Employment
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Chart 1.7
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Chart 1.6
Information Employment
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Comparison of Washington and U.S. Economic Forecasts
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Consumer Price Indices

5.0

Seattle e ) S,

40

Percent Change

20 |-

10 L L L L L L
1996 1998 2000 2002 2004 2006
1997 1999 2001 2003 2005 2007

Chart 1.12
Per Capita Housing Units

0.9

| Washington e .S,

08 |-

Percent of Population
o
~
I

05 | | |
1996 1998 2000 2002 2004 2006
1997 1999 2001 2003 2005 2007




T Ja1deyd

€¢

¥00¢ aunt

Comparison of Alternative U.S. Forecasts

Chart 1.13
Real GDP

Billions of Chained 1996 Dollars

12000

Optimistic === Baseline === Pessmistic

11500 |-

11000 |-

10500 |-

10000 |-

o500 Lt 1 101
2000Q1 2001Q1 2002Q1 2003Q1 2004Q1

Chart 1.15
Mortgage Rate

Percent

8.5

2005Q1

Optimistic === Baseline === Pessimistic

8.0

75 -

70 -

6.5 -

6.0 -

55 -

3o T O B
2000Q1 2001Q1 2002Q1 2003Q1 2004Q1 2005Q1

Chart 1.14
Implicit Price Deflator

1

1996=

1.12

1.10 -

1.08 |-

1.06 |-

1.04 -

1.02

1.00 |-

I Optimistic === Baseline === Pessimistic

0.98 l l l l l l l l l l l l l l l l l l l l l l l l l

2000Q1  2001Q1 2002Q1 2003Q1 2004Q1 2005Q1

Chart 1.16
Three Month T-Bill Rate

Percent

7.0

6.0 -

50 -

4.0

3.0 -

20

1.0

[ Optimistic === Baseline @ Pessimistic

0.0 e e s Ay sy I

2000Q1 2001Q1 2002Q1 2003Q1 2004Q1 2005Q1




T Ja1deyd

ve

¥00¢ aung

Comparison of Alternative Washington Forecasts
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Chapter 2

Washington Business Indicators

The National Economy

The Bureau of EconomicAnaysisreported that real grossdomestic product (GDP), the broad
est measure of economic activity, grew at a3.9* percent annud rateinthefirst quarter of 2004,
down dlightly from the previous quarter’ sgrowth rate of 4.1%. Real GDPhasnow increased
for ten consecutive quarterssince the U.S. recession ended in thefourth quarter of 2001. Real consumer
spendingincreased at a 3.8 percent annual rateinthefirst quarter, anincreasefromthepreviousquarter’s
rate of 3.2 percent. Conversely, real spending on durable goods declined by 3.7 percent after aslow
growth of 0.7 percent in thefourth quarter of 2003. Thisperiod of weakness, however, came after strong
increasesof 28.0 percent inthethird quarter and 17.7 percent in the second quarter. Whiledown fromthe
fourth quarter of 2003'sgrowth rate of 14.9 percent, rea bus nessinvestment in equipment and software
showed continuing strengthinthefirst quarter, growing at an annual rate of 9.2 percent.

Thelnstitutefor Supply Management (1SM) reported that itsindex of manufacturing activity de-
creased dightly in Juneto 61.1 fromitsMay valueof 62.8. Despitethe decline, theindex indicatesthat the
output of the manufacturing sector isgtill quitestrong. Theindex has been above 60 pointsfor the past eight
monthsand above 50 for the past fourteen months. Anindex above 50 indicatesthan output of the manu-
facturing sector isgrowing; below 50indicatesthe sector iscontracting. The employment component of
theindex hasalso been above 50 for eight months, indicating that more manufacturersareincreasing
employment than decreasingit. June' svalue of the employment component was59.7, down dightly from
May’svalueof 61.9.

TheU.S. economy hasadded jobsfor nine straight months beginning in September 2003 on aseason-
aly adjusted bas's, with positive year-over-year growth for thelast fivemonths. May’ sseasona ly adjusted
payroll employment grew by 235,000, down fromApril’ sincrease of 324,000. May’sU.S. unemploy-
ment rate remained unchanged at 5.6 percent. The unemployment rate hasremained at avalue of either
5.6 or 5.7 percent since December 2003 despite the continuing employment increases dueto additional
workersentering theworkforce.

Productivity growth accelerated in thefirst quarter of 2004, increasing at a 3.8 percent annual rateas
compared to 2.5 percent growth in the fourth quarter of 2003. Prices, however, also showed signs of
acceleration. The seasonally adjusted Consumer Price Index (CPl) increased 0.6 percentin May 2004.
Onayear-over-year basis, theindex increased 3.1 percent, its highest rate of increase since June 2001.
Theincreasewasdue mainly toincreasesin the pricesof food and energy. Excluding thefood and energy
componentsof the CPI, pricesrose only 0.2 percentin May and areonly 1.7 percent higher than ayear

ago.

Chapter 2 25 June 2004



The Conference Board reported that itsIndex of Consumer Confidencetook alarge upward jumpin
June, with anindex level of 101.9 ascompared withMay’slevel of 93.1. June’'sindex level isthehighest
intwo years. Both the current conditions and expectations components of theindex increased, with most
of theincrease stemming from the current conditions component. Inaddition, The Conference Board
reported that the U.S. Index of Leading Indicatorsrose 0.5 percent in May. Theindex hasincreased or
remained unchanged for fourteen consecutivemonths. Theleading index continuesto support thelikeli-
hood of asustained recovery. TheMay 2004 index level is116.5 (1996=100). Eight of the ten compo-
nentsof theindex increased in May.

TheFedera Open Market Committee (FOMC) voted to increaseitstarget ratefor federal fundsfrom
1.0t01.25 percent at its June 30, 2004 meeting. Initsdiscussion of the change, the FOM C stated: “With
underlyinginflation still expected to bere atively low, the Committee believesthat policy accommodation
can beremoved at a pacethat islikely to be measured. Nonethel ess, the Committee will respond to
changesin economic prospectsasneeded to fulfill itsobligation to maintain pricestability.” Thisstatement
wassmilar to May'sstatement with the exception of thedimination of May’sreferenceto the presence of
“resource usedack”, indicating that the FOM C sees someimprovement in capacity utilization sinceMay.

The State Economy and Indicators

Washington wage and salary employment rose at astrong 2.5 percent annud ratein thefirst quarter of
2004, following quarterly increasesof 1.7 and 1.4 percent respectively for thethird and fourth quartersof
2003. Jobs declined in thefirst two quarters of 2003. While manufacturing employment continued to
decling, itsrate of decline has moderated to a-0.6 percent annual ratein thefirst quarter of 2004 after
annualized declines of 3.0 percent in the third quarter of 2003 and 3.0 percent in the fourth quarter.
Manufacturing employment has declined since thethird quarter of 1998 (twenty-three consecutive quar-
tersafter adjusting for theimpact of the Boeing strikeinthefirst quarter of 2000.) Therate of declinein
aerospace employment also moderated to a-3.2 percent annual ratein thefirst quarter of 2004 after
declining at an 11.1 percent annual ratein thefourth quarter of 2003. Aerospace employment has now
declined for ten consecutive quarters.

Washington’s seasonally adjusted unemployment ratefell to 6.1 percent of thelabor forcein May
2004 from 6.3 percent inApril. Other state economicindicatorsarea so generaly improving. TheWash-
ington Purchasing Management Index rosein Juneto avaue of 68.4, thehighest vauein5yearswiththe
exception of March’'svaueof 72.2. Theindex hasbeen greater than 50 thelast fifteen monthsand greater
than 60 for elght of those months. (A reading above 50 indicates expansion, below 50 indicates contrac-
tion.). Washington’s seasond ly adjusted initia claimsfor unemployment insurancefell in May to 40,960
from43,535inApril. The May claims number isthelowest since June 2000. Washington's seasonally
adjusted averageweekly hoursin manufacturing fell only dightly inMay from40.1t040.0, well upfromits
cyclical low of 38.3 hoursin July 2003. May’s Sesttle TimesIndex of Help-Wanted Advertising roseto
58.2fromApril’slevel of 56.6 after reaching a27-year low of 51.4 in January 2004.

TheWashington Index of Leading Indicatorsrosein May to 98.7 from 98.5in December (1996=100).
Since bottoming out in April 2003 at 95.9 points, theindex hasincreased nine of thethirteenintervening
months. Four of seven componentswerepositivein May: anincreasein the Seattle Hel p-Wanted Index,
anincreaseintheU.S. leadingindex, adeclineininitia clamsfor unemployment insurance, and anincrease
inauthorized housing permits. A higher exchangerate and adecreasein averageweekly hoursin manufac-
turing were negative componentsin May, whileAerospace empl oyment was unchanged.

Chapter 2 26 June 2004



Below isasummary of what variousnational and stateindicatorsareindicating asof the publication
date of the June 2004 economic and revenueforecast.

Table 2.1
Summary of National and State Indicators
Most Recent
Indicator Latest Data Indication*
U.S. leading indexMay 2004 + Indication
U.S real GDP growth 2004, quarter 1 growth slowed slightly
U.S real GDP growth 2004, quarter 1 +
U.S. ISM index Jun-04 +
U.Semplo May-04 slower but still +
U.S unemployment ra May-04 unchanged
U.S help wanted inde May-04 +
U.S. ISM index June 2004 expansion slowed slightly
U.S employment yly %ch May 2004 growth slowed slightly
U.S unemployment rate May 2004 no change
U.S help wanted index May 2004 +
U.S. Fed funds target June 2004 up but still stimulative
U.S. Consumer confidence May 2004 +
U.S. CPI May 2004 sharp increase
S&P 500 index Week of Jun. 28 3rd week of decline
WA leading index May 2004 +
WA ISM index June 2004 +
WA help wanted index May 2004 +
WA payroll empl. y/y % ch May 2004 +
WA aerospace empl y/y%ch May 2004 neutral
WA unemployment rate May 2004 +
WA boom monitor May 2004 slight -; trend +
WA initial unemploy. Claims May 2004 + (claims decreasing)
WA housing units May 2004 +
WA weekly hours in mfg May 2004 slight -
WA new car/truck registration May 2004 +
WA migration (DOL data) May 2004 +
WA exports-total 2004 qtr1 -
WA exports- w/o trans. Equip. 2004 qtr1 +
Seattle CPI April 2004 low, down from Feb.
NW regional stock index Week of June 28, 2004 down; up year-to-date
! + sign: good for the economy; - sign : Indicates weakness

*Thisis based on the most recent data from the Bureau of Economic Analysis (the final GDP estimates for the first
quarter of 2004 released June 25, 2004). The June 2004 economic forecast was completed prior to the preliminary
GDP release, and shows the advance estimate of a 4.2 percent increase in real GDP for the first quarter of 2004.
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Washington State Economic Indicators

Chart 2.1
Year-over-Year Employment Growth
January 1980 to May 2004
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Chart 2.3

Unemployment Rate, S.A.
January 1980 to May 2004
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* Shaded areas correspond with Washington employment downturns.

Chart 2.2
Washington Aircraft and Parts Employment
January 1958 to May 2004
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Chart2.4
Washington Boom Monitor Composite Index
July 1971 to May 2004
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Washington State Leading Indicators

Chart 2.5
The Washington and U.S. Indexes of Leading Indicators
January 1970 to May 2004
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Chart 2.7
Seattle Times and U.S. Help-Wanted Advertising Indexes
January 1970 to May 2004
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Chart 2.6
Washington Initial Claims for Unemployment Insurance
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Chart 2.8

Housing Units Authorized in Washington State
January 1970 to May 2004, 3-Month Moving Average
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Other State Economic Indicators

Chart 2.9
Average Weekly Hours in Manufacturing
Jan. 1970 to May 2004, 3-Mo. Moving Average, SA
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Chart 2.11
New Car and Truck Registrations in Washington
January 1977 to May 2004, 6-Month Moving Average
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Chart 2.10
Washington Driver's License Migration
September 1983 to May 2004 12-Month Moving Average
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Chart 2.12
Institute for Supply Management Index
January 1984 to June 2004
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Other Economic Indicators

Chart 2.13
Quarterly U.S. Real GDP Growth
1970 Ql to 2004 Q1
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Chart 2.15
U.S. Economic Indicators*
January 1970 to May 2004
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Chart 2.14
Washington State Export Composition
Change from Same Quarter Year Ago, 1998Q1 to 2004Q1
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Chart 2.16

Northwest 50 Regional Stock Index vs. National Indices
January 1, 1996 to July 2, 2004
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Other Economic Indicators

Chart 2.17
Federal Funds Target Rate
October 1, 1990 to June 30, 2004
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Chart 2.19

Chart 2.18
Consumer Confidence
January 1978 to June 2004
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Table 2.2
Washington Business Indicators
Historical Data

Washington Index U.S. Index Seattle Index U.S. Index Washington Purchasing U.S. Purchasing

of Leading of Leading of Help-Wanted of Help-Wanted Management Management

Indicators Indicators Advertising Advertising Index Index
2002:6 97.8 1111 64 47 54.2 55.7
2002:7 97.8 111.0 64 45 53.7 51.4
2002:8 97.2 110.8 65 41 57.4 50.5
2002:9 96.9 110.3 65 43 54.6 51.4
2002:10 97.2 110.3 67 40 52.8 49.7
2002:11 97.4 111.0 66 40 45.1 49.6
2002:12 97.1 111.1 65 39 49.8 53.3
2003:1 96.9 111.0 65 41 43.5 53.0
2003:2 96.7 110.6 62 40 55.5 49.4
2003:3 96.1 110.4 57 39 50.0 46.6
2003:4 95.9 110.5 59 36 55.3 46.2
2003:5 96.5 111.6 58 35 54.7 50.0
2003:6 97.2 112.0 60 38 51.7 50.4
2003:7 96.7 112.8 62 38 58.4 52.6
2003:8 96.7 113.2 59 37 54.7 55.0
2003:9 96.9 113.3 60 37 58.3 54.7
2003:10 97.3 113.9 61 37 63.5 57.1
2003:11 98.1 114.2 67 39 64.2 61.3
2003:12 97.9 114.5 62 37 64.3 63.3
2004:1 97.3 114.9 51 38 58.2 63.6
2004:2 98.2 114.9 57 40 62.1 61.4
2004:3 98.7 115.8 59 39 72.2 62.5
2004:4 98.5 115.9 57 38 63.6 62.4
2004:5 98.7 116.5 58 39 60.2 62.8
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Chapter 3

Washington State Revenue
Forecast Summary

Introduction

The Economic and Revenue Forecast Council approved a$99.0 million (0.4 percent) increase
to the Washington General Fund-Sate (GFS) revenueforecast for the 2003-05 biennium at its
June 17, 2004 meeting. In addition to reflecting an updated economic outl ook, the June 2004
revenueforecast incorporatestheimpact of legidation enacted during the 2004 legidative session. The
$99.0 million changeto theforecast iscomprised of a$185.5 millionincrease dueto animproving economy
and an $86.4 million reduction duetolegidation. The U.Sand Washington economiesarefinaly producing
significant and sustained job gainswhich are generating stronger economic activity and more General
Fund-Staterevenue. Nearly half of the $185.5 million increaseto theforecast for the current biennium due
to abetter economy reflects higher than expected collectionsin thefour months since the February fore-
cast. The June 2004 forecast isthefourth consecutive quarterly updatein which the GFSrevenueforecast
for the 2003-05 biennium has been increased.

The June 2004 GFS
revenueforecast expects| raple 3.1 Cash Basis
$22,996.3 million in the| Revision to the General Fund-State Forecast
2003-05 biennium, which | 2003-05 & 2005-07 Biennia

; June 2004

m;c‘ejﬁ:gdzﬁéézoﬁg (Millions of dollars)

growthinWashington has 2003-05  2005-07 Both
increased a little sooner Biennium Biennium Biennia
and stronger than ex-
pected '_n the Februa_‘ry Non Economic Changes ($86.4) ($264.7) ($351.1)
economic forecast, with | Forecast change 1855 617 2472
nearly 30,000 jobsadded
since January. Stronger| Total Change* $99.0  ($203.0) ($104.0)
than expected job growth
and adtill very strong real
edtate market werethefac-

torsprimarily responsible
for theincreaseinthe GFS *Detail may not add to totals due to rounding
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revenueforecast. Job and revenue growth are expected to grow moderately for the remainder of the
biennium. The Juneforecast expects$1.9 billion, 8.8 percent more GFSrevenuein the 2003-05 biennium
than in the 2001-03 budget period. Some of the increase, however, will be due to tax law changes.
Excluding law changes, GFSrevenueisexpected to increase 7.5 percent in the 2003-05 biennium.

The GFSunrestricted ending bal ancefor the 2003-05 bienniumisnow projected to be $464.7 million,
2.0 percent of the budget. Although GFSrevenue ($22,996.3 million) for the biennium isexpected to be
lessthan the spending level ($23,246.1 million) the ending balanceis expected to be positive dueto a
$404.6 million beginning balanceand $309.9 millionin transfersand adjustments.

Therevenueforecast for the 2005-07 biennium wasa so revised in June. Theimproving economy has
raised theforecast for next biennium by $61.7 million. However, dueto 2004 | egid ation which reduced
revenuefor the 2005-07 biennium by $264.7 million, the June 2004 forecast for next bienniumis$203.0
millionlessthan theforecast in February.

The June 2004 GFSforecast for the 2005-07 biennium, which spansthe period July 2005 though
June 2007, is$24,750.4 million. Economic and revenue growth isexpected to improvealittle next bien-
nium. GFSrevenuein the 2005-07 budget period isforecast to generate $1.8 billion, 7.6 percent more
thaninthe current biennium. The growth of GFS revenue next biennium isweaker than for the current
biennium primarily dueto alarger amount of property tax revenue going to the Student A chievement
account rather than the General Fund. Adjusting for the [-728 diversion on other tax law changes GFS
revenueisexpected toincrease 9.5 percent in the 2005-07 biennium.

Background and Assumptions

TheWashington State GFSrevenueforecast isprepared quarterly in conjunction with the state eco-
nomic forecast for the Economic and Revenue Forecast Council. The Economic and Revenue Forecast
Council was created by Chapter 138, Laws of 1984, to provide an objective revenueforecast for both
executiveand legid ative branches of state government. The Council consists of six members, two ap-
pointed by the Governor and two appointed by the L egid aturefrom each caucus of the Senateand House
of Representatives. Current membersof the Economic and Revenue Forecast Council arelistedinsdethe
front cover of thispublication. The GFSrevenueforecast isupdated four times per year: March (February
ineven-numbered years), June, September, and November. Each state agency engaged in revenue col lec-
tionisresponsiblefor forecasting therevenueit collectsor administers. The staff of the Economic and
Revenue Forecast Council isresponsiblefor the preparation of the state economic forecast and therev-
enueforecast of the Department of Revenue' s GFS sources. The staff isa so responsiblefor review and
coordination of the revenueforecasts of agenciesthat collect relatively large amounts of GFSrevenue.
These arethe Department of Licens ng, the Office of the Insurance Commissioner, the L ottery Commis-
son, the State Treasurer, the Liquor Control Board and the Office of Financial Management. The Office of
Financid Management isrespons blefor summarizing theforecastsof al other state agenciesthat collect
relatively smaller amountsof GFSrevenue.

For each quarterly update, the staff of the Economic and Revenue Forecast Council, under thedirec-
tion of the Executive Director, reviews (and if warranted, modifies) anationa economic forecast prepared
by Global Insight Inc. A state economic forecast isthen prepared using an econometric model that links
Washington’seconomy to the national economy. The Globd Insight national forecast isthe primary driver
for the state economic forecast. After review by the Governor’s Council of EconomicAdvisors, the eco-
nomic forecast is used to prepare a baseline forecast of GFS revenue. Agencies and the staff of the
Forecast Council use the economic forecast, in conjunction with revenue models, to prepare a GFS

Chapter 3 36 June 2004



revenueforecast. Therevenueforecastsfor most major General Fund sourcesare prepared using econo-
metric modelswhich link thetax base of major General Fund taxesto the national and state economic
forecast. A basdlinerevenueforecast, dong with at least two aternativeforecasts, isprepared for al GFS
sourcesand presented to the Forecast Council for approval. Oncethe Council approvestheforecast, it
becomestheofficial forecast of GFSrevenue. An outline of theforecast process, including asummary of
the June 2004 baselineforecast for the 2003-05 bienniumisshownin Table 3.2.

June 2004 Forecast Assumptions

1. TheJune 2004 GFSrevenueforecast isbased in part on the economic forecast for the U.S.
and the Washington State economies presented in Chapter 1 of this publication. Theeconomic
outlook for the stateisin part based on the Global Insight Inc. May 2004 baselineforecast for
theU.S. economy.

2. The GFSrevenueforecast isbased on current law and administrative practices. The June
forecast includestheimpact of 2004 legidation. Tax law changesreduced GFSrevenueby
$86.4 million inthe2003-05 biennium and by $264.7 million inthe 2005-07 biennium. Legida
tion with the greatest impact were two billsthat extend tax incentivesthat had or would have
expired in during the 2003-05 biennium. A summary of theimpact of 2004 legidation onthe
2003-05 and 2005-07 bienniumissummarizedin Table 3.14.

3. Under provisionsof Initiative 728, passed by thevotersin November 2000, lottery revenue
was dedicated to anewly created Student Achievement A ccount and to the School Construc-
tionAccount. Prior to Initiative 728, most |ottery revenuewent into the Genera Fund. Under
provisionsof E2SSB 6560, enacted during the 2002 | egidative session, the state isparticipating
inamulti-state | ottery game. Proceedsfrom thisnew game go the Genera Fund, after thefirst
$102 million per year of uncommitted | ottery earningsaretransferred to the Student Achieve-
ment A ccount and the School Construction Account. The June 2004 forecast assumesthat
lottery saleswill beinsufficient to contributeto GFSrevenue. Part Il of Table 3.18 summarizes
lottery distributions by fund.

4. Thereareseverd legal chalengesto variousaspectsof the state' stax laws or administration.
Most of these challengesareinlitigation and either have not yet been ruled on by the courtsor
areon appeal . Any impact on GFSrecel ptswill not beincorporated into theforecast until the
issue hasbeen completely resolved.

5. Therehavebeen severd legidative and other non-economic changesaffecting actual GFS
receiptsfor thelast few bienniaaswell astheforecast for the 2003-05 and 2005-07 biennia. As
of June 2004, new tax law changes haveincreased GFSrevenuefor the 2003-05 biennium by
an estimated $671 million. The GFSforecast for the 2005-07 biennium isalso affected by
legidation. Legidation enacted in the 2004 | egid ative session reduced the GFSforecast for the
2004-07 biennium by $264.7 million. In addition, theeffect of Initiative 728, whichtransfersa
portion of revenuefrom the General Fund to the Student A chievement account, acceleratesin
both the 2003-05 biennium and the 2005-07 biennium. Thel-728 transfersfrom the Genera
Fund to the Student A chievement A ccount have adisproportiona effect on GFSrevenuefor the
2003-05 and 2005-07 bienniarelativeto prior biennia. Thel-728 property tax transfersgrow
from $267.0 million inthe 2001-03 biennium to $329.8 million inthe 2003-05 biennium. They
areexpected to grow to $629.1 million in the 2005-07 biennium. (Seepart | of Table 3.18)
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Table 3.2

Economic and Revenue Forecast Flow Chart*

General Fund-State
2003-05 Biennium
(Amounts in millions)

National Economic
Forecast

Preliminary
Washington State
Economic Forecast

Sales $11,879.3
Use $797.1
Business and Occupation $4,119.2
Public Utility $545.3
Department of Revenue Liquor Taxes $202.9
Property Tax (Schools) $2,724.2| ]
Cigarette $104.2
Real Estate Excise $1051.9
Timber Excise $15.3
All Other $920.3
Insurance Commissioner Insurance Premiums $444 .61

Review by
Governor's Economic
Advisors

Department of Licensing

Motor Vehicle Excise & Rental Car $0

Review by
Forecast Council
and Work Group

Final National and
Washington Economic
Forecast

* Cash Basis

Other DOL $43.0
Liquor Control Board Liquor Excess Funds/Fees $90.9
Lottery Commission Lottery Revenue $OH
OFM . All Other Revenue and Transfers  $18.8H
All Other Agencies
State Treasurer Interest Income $39.3-

Total

General Fund
State Revenue
approved by the
Economic and

Revenue Forecast

Council

$22,996.3




Recent Collection Experience

Revenue collectionsin thefour monthssincethe February forecast were $87.0 million, 2.5 percent,
morethan expected. Excluding two large non-recurring payments, collectionswere $76.5 million, 2.2
percent higher than expected. RevenueA ct taxes (Washington’smajor excisetaxes. sales, use, busness
and occupation and public utility taxes) were $28 million (1.1 percent) more than expected excluding
specia factorswhileother taxesprimarily therea estate excisetax were$47.9 million abovetheforecast.

The Washington economy grew faster than expected in thelast four months adding nearly 30,000
jobs. The better economy trandated into more consumer and investment spending and higher than ex-
pected revenue. RevenueA ct recel pts (primarily salesand business and occupation tax payments) aver-
aged 5.9 percent above the year-ago level in thisfour month period excluding the impact of tax law
changesand special factors. Thegrowthin March (10.0 percent) and in April (7.1) werethe best gains
sincebeforetherecession. With higher gaspricesand risinginterest ratesgrowth isexpected to moderate.

Preliminary dataon tax paymentsof 9,561 large taxpayerswho filed electronically for the current
month (April 2004 activity) show very strong growth across-the-board. Tax paymentsby retailerswere
up 11.8 percent and non-retail ersreported an 11.0 percent increase. Last month tax paymentsby retailers
were up 7.8 and non-retailers reported only a 3.4 percent gain. For the current month all three-digit
NAICSretail tradesectors
reported anincreaseintax
paymentswith seven sec-
torsreporting double-digit
gans Thelargestincreases
werereported by building

Table 3.3

Collection Variance of Major General Fund-State Taxes by Agency
February 11 - June 10, 2004

Based on the February 2004 Forecast (Millions of Dollars)

material s/garden equip- Adjusted

ment retailers (+27.5 per- Collection Percent of Collection Percent of
cent), apparel and acces- [Agency/Source Variance* Estimate Variance** Estimate
sory retailers(+16.9 per- [Department of Revenue

cent), food and beverage Revenue Act! $38.5 1.5% $28.0 1.1%
stores(+14.2 percent)and | Non Revenue Act? $47.9 6.0% $47.9  6.0%
gas stations and conve- Subtotal $86.4 2.5% $75.9 2.2%
nience stores (+14.1 per-

cent). Most non-retailing [Department of Licensing? $0.6 7.2% $0.6 7.2%
sectorsalso reported very

strong growth. Manufac- |Other na na na na
turersreported a19.4 per-

cent increase in tax pay- |yotais $87.0 25%  $765  22%

ments this month. Other
sectors reporting very

strong grOWth Intax bay- ' R Act t ist of retail sales, busi d ti blic utilit d
. . evenue Act taxes consist of retail sales, business and occupation, use, public utility an

mentsincludetheeducation tobacco products taxes as well as penalty and interest receipts. The variance is based

and health services sector on collections February 11, 2004 through June 10, 2004.

16.6 h 2 Variance based on February 2004 through May 2004 collections. Major Non Revenue Act

(+ . percent)! the con- sources include: state property tax levy, real estate excise tax and estate tax.

struction sector (+ 13.1 Collection variance: actual tax payments compared to monthly estimates based on

percent) thetransportati on the February 2004 forecast.

. ** Variance adjusted for specail factors (e.g. unusally large audit payments).
and warehousi ng SECtor |« Detail may not add to total due to rounding.

(+12.0 percent), the pro-
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fessional, scientific and technical servicessector (+11.8 percent), the accommodationsand food service
sector (+11.7 percent), the information sector (+11.4 percent) and the wholesal e trade sector (+11.4
percent). Therewasonly onemgjor non-retailing sector that reported adeclinein tax paymentsthismonth.
Tax paymentsreported by the finance and insurance sector were 4.8 percent lessthan ayear-ago.

The paceof real estate activity accel erated in recent monthsasmortgageratesfell inthefirst quarter
rather than rising as assumed in the February forecast. Real estatetax receiptswere $31.0 million more
than expected, accounting for morethan athird of the cumulative collection variance. Red estate activity,
asmeasured by real estate salessubject to the state’sreal estate excisetax, was 31.2 percent abovethe
year-ago level inthelast two monthsand is 19.2 percent ahead of |ast year for thefiscal year-to-date.
Although the number of transactions continuesto increase, higher priceshave been the primary reasonfor
therecent gains.

Genera Fund-State taxes coll ected by the Department of Licensing (primarily revenuefrom licenses
and fees) were $582,000 (7.2 percent) above the estimate in thefour months sincethe February forecast.
During this period, Department of Licensing General Fund collectionswere 1.4 percent below theyear-
agolevd.

The General Fund-State Forecast for the 2003-05 and 2005-07
Biennia

The June 2004 forecast for the 2003-05 biennium (July 1, 2003 to June 30, 2005) assumes modest
economic and revenue growth. We are nearly ayear into the biennium and economic and revenue data
confirm that the economic recovery isunderway. Nationally, output asmeasured by real GDPgrowthis
expectedtoincrease4.5 percent infiscal 2004, the best growth sincefiscal 2000. The June 2004 forecast
showsboth fiscal 2004 GDPandincomegrowth werealittle better than expected in February. At thestate
level employment hasincreased for three consecutive quartersand itsgrowth in early calendar 2004 was
significantly stronger than was assumed in the February forecast. Revenue growth accelerated infiscal
2004, especially inthelast three months. Challengesremain. Therecent improvement in economic and
revenue growth hasbeen in helped by low interest rates, tax cutsand an acceleration in Federa spending.
Interest rates are now expected to rise and most of the simulative effects of thetax cutsarebehind us. In
addition, ahigher gaspriceisplacing an additiona burden on theeconomy. The Juneforecast assumesthat
thereissufficient economic momentum to offset these obtacles While higher interest rates, lessfisca
stimulus and higher gas pricesmay resultin alittle slower growth, they are not expected to derail the
recovery. State nomina persona incomeisexpected to increase 8.3 percent in the 2003-05 biennium, up
from 5.8 percent inthe 2001-03 biennium. Wage and salary employment growthisexpected toincrease
only 1.9 percent in the 2003-05 biennium; though much better than the 1.5 percent decline experiencedin
the 2001-03 biennium, thisistill theweakest biennium employment growth sncethe81-83 biennium. The
Juneforecast expects GFS revenue will improvein the 2003-05 biennium from adepressed 2001-03
level. GFSrevenuein the 2003-05 bienniumisexpected to total $22,996.3 million. Thisis$1.9billion (8.8
percent) morethan in the 2001-03 biennium. Adjusting for major legidlative changes, GFSrevenueis
expected to grow 7.5 percent. Thisisavast improvement from the 2001-03 biennium in which GFS
revenuefell $121 million (0.6 percent.)

The June 2004 forecast for the 2005-07 biennium continuesto assume modest economic and revenue
growth. Growthinthe 2005-07 budget period isexpected to be better than in the current biennium. Real
personal incomeisexpected toincrease 8.1 percent in the 2005-07 biennium, up from 4.5 percentinthe
2003-05 period. Employment growth isal so expected to be better, increasing 4.3 percent compared to
1.9 percent in the current biennium. Revenue growth will also improve. The stateisexpected to collect
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$24,750.4 millionin GFSreceiptsin the 2005-07 budget period. Thisis$1.8 billion, 7.6 percent, more
thanin the 2003-05 biennium. Adjusting for tax law changesand theimpact of higher I-728 transfersout
of the General Fund, revenueisexpected to increase 9.5 percent.

Washington hasno personal or corporateincometax. Threetaxes. salesand use, businessand occu-
pation and the property tax (state school levy) comprisethe mgority of Washington'sGFSrevenue. These
three taxes accounted for 85.8 percent of the $21.1 billion total GFS cash receiptsin the 2001-03 bien-
nium. Thesetaxesare expected to account for 84.9 percent of GFS revenuein the 2003-05 biennium and
85.7 percent inthe 2005-07 biennium. The state’ sreliance on sales, business and occupation, and prop-
erty taxeshasincreased over time, rising from 80 percent in the 1989-91 biennium and from 75 percent
twenty yearsago. Theretail salesand usetax, the state€' slargest revenue source, generated $11.7 billion,
55.5 percent of total GFSrevenuein the 2001-03 biennium. Salesand usetaxes are expected to produce
$12.7 billion, 55.1 percent of total GFSrevenuein the 2003-05 biennium and $14.0 billion, 56.5 percent
of thetotal inthe 2005-07 budget period. The businessand occupation tax totaled $3.8 billioninthe
2001-03 biennium, 17.9 percent of total

GFSrevenue. Thistax is expected to | Table 3.4 Cash Basis
produce$4.1 hillion, 17.9 percent of the | General Fund-State Collections*
total in the 2003-05 biennium and $4.6 | (Millions of Dollars)
billion, 18.6 percent of thetotal inthe 2000
2005-07 biennium. Thegateshareof the Current Percent Chained Percent
) . Biennium Dollars Change Dollars  Change
property tax totaled $2.6 bill ion, 12.4 | = 96163 $817.1 $3.362.6
percent of total GFS revenue in the | 1963-65 866.2 6.0% 3,478.7 3.5%
2001-03 biennium. The June forecast | 1965-67 1,128.6 30.3% 4,357.5 25.3%
expects property tax to produce $2.7 1967-69 1,440.5 27.6% 5,200.4 19.3%
billi in the 2003-05 bi . 11'9 1969-71 1,732.7 20.3% 6,552.5 26.0%
Hiioninthe 20Us-Us biennium, 1191 4475 75 19221 10.9% 6,721.8 2.6%
percent of total GFSrevenueand $2.6 | 1973-75 2,372.4  23.4% 7,168.5 6.6%
billion, 10.6 percent of thetotal inthe | 1975-77 3,395.0  43.1% 8,922.0 24.5%
2 7 biennium. Ther ioninth 1977-79 4,490.0 32.3% 10,358.6 16.1%
005-07 bienniu ereductio . © 1979-81 5,356.4 19.3% 10,292.1 -0.6%
property tax share of total GFSreceipts | 19g; g3 6,801.4  27.0% 11,3785  10.6%
reflects the growing impact of 1-728, [ 1983-85 8,202.4  20.6% 12,662.4 11.3%
which trang:ersagrovvi ng pom onofthe| 1985-87 9,574.6 16.7% 13,936.5 10.1%
perty 1987-89 10,934.1 14.2% 14,805.5 6.2%
slaepro tax Ie\/yf_rom the Generd 1989-91 13,309.0 21.7% 16,560.9 11.9%
FundtotheSudentAchievement/Schodl | 1991.93 148622  11.7% 17,3311 4.7%
Construction Account beginninginthe | 1993-95 16,564.6  11.5% 18,474.0 6.6%
2001-03 biennium. (See Table3.18, part | 1995-97 17,637.7 6.5% 18,866.9 2.1%
1 ) 1997-99 19,620.1 11.2% 20,420.8 8.2%
) . 1999-01 21,262.1 8.4% 21,266.3 4.1%
Taxeblesdes(sdessubject0the65 | 00103 211407 -0.6% 20,419.8 -4.0%
percent state retail sales tax) totaled
$23.3hillioninthefourth quarter of 2003, | 2003-05 * 22,996.3 8.8% 21,432.3 5.0%
2.5 percent higher than ayea_r-ago. TQX- F:June 2004 Forecast
ablesalesgrew 4.2 percent inthethird | *Total General Fund-State revenue and transfers. Cash basis; includes rate
quarter. Taxable sales have now in- | base and administrative changes. Modified cash basis: 1985-87 and prior;
. -~ . . pure cash basis: 1987-89 and after. May not be comparable because the
Creased O_n ayear-over-year bE.GSfOI’ X collection totals include the impact of rate, base and administrative changes.
consecutive quartersafter having fallen | source: Department of Revenue, the Office of Financial Management
or remained unchanged for fivestra ght and the Office of the Forecast Council 's June 2004 forecast.
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Table 3.5

Taxable Retail Sales*
June 2004 Forecast
(Millions of Dollars)

Fiscal Percent
Year Amount Change
1974 11,877
1975 13,380 12.7%
1976 15,493 15.8%
1977 17,626 13.8%
1978 21,121 19.8%
1979 22,309 5.6%
1980 24,057 7.8%
1981 25,197 4.7%
1982 26,097 3.6%
1983 29,368 12.5%
1984 29,156 -0.7%
1985 30,687 5.3%
1986 32,158 4.8%
1987 34,647 7.7%
1988 37,452 8.1%
1989 41,429 10.6%
1990 47,183 13.9%
1991 49,812 5.6%
1992 53,189 6.8%
1993 55,319 4.0%
1994 59,009 6.7%
1995 61,927 4.9%
1996 62,817 1.4%
1997 66,748 6.3%
1998 72,059 8.0%
1999 77,197 7.1%
2000 83,385 8.0%
2001 85,633 2.7%
2002 84,418 -1.4%
2003 86,165 2.1%
2004F 90,021 4.5%
2005F 94,697 5.2%
2006F 98,946 4.5%
2007F 104,327 5.4%

F  Forecast.

* Actual Base. Includes statutory and administrative changes
to the tax base. Historical fiscal year data are from quarterly
taxable sales reported by taxpayers on the state's Combined
Excise tax return. Major base changes include: exemption of
off-premises food, beginning 1978:3 (fiscal 1979); extension
of the sales tax base to off premises food (1982:2 to 1983:2)
food again exempt 1983:3 (fiscal 1984). Base extended to
some personal services effective July 1994. Exemption of
manufacturing equipment effective fiscal 1996. Additional
sales tax exemptions (including an exemption for R&D
equipment) effective fiscal 1997. Changes in reporting,
effective 1997. Additional exemptions effective fiscal 1999,
2000, 200, 2002 and 2006. Additions to the tax base due
to increased compliance efforts effective fy 2003. Fiscal
2005, 2006 and 2007 affected by 2004 legislative changes.
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guarters. The growth of Washington taxable sales
decelerated a bit in the fourth quarter and was
weaker than both personal incomeand retail sales
nationally. U.S. retail and food service saleswere
very strong inthefourth quarter, 6.7 percent above
theyear-ago level. Thisfollowsa6.4 percent in-
creaseinthethird quarter of 2003. Preliminary data
indicate that the year-over-year increase of U.S.
retail and food service waseven stronger, 7.7 per-
cent, inthefirst quarter of 2004. The June 2004
forecast assumesthat taxable salesin Washington
increased 6.0 percent inthefirst quarter of 2004.

The Department of Revenueisinthe process
of converting theclassfication of taxpayersfromthe
Standard Industria Classfication (SIC) basistothe
North American Industry Classification System
(NAICS). When completed, historical comparisons
will beeasier and morereliable. Preiminary analy-
sisof thegrowth of taxable saesinthefourth quar-
ter of 2003 by sector (NAICS basis) shows the
retail trade sector, which accounted for about 48
percent of al taxablesaesinthefourth quarter, was
5.1 percent abovetheyear-agolevel. Last quarter
taxable salesof theretail trade sector increased 4.9
percent. Withinretailing, building materidsand gar-
den equipment storesreported thelargest year-over-
year gaininthefourth quarter, 11.0 percent. Elec-
tronic and applianceretailers(+7.7 percent), cloth-
ing and accessoriesstores (+7.3 percent) and non
storeretailers(+7.4 percent) also reported astrong
gains. Nothreedigit retail sector reported adrop
in taxable sales but sporting goods, hobby, music
and book storesreported an increase of only 0.2
percent and taxable sales of food and beverage
storesincreased only 2.4 percent. Auto dedlers, the
largest retail trade sector accounting for 11 percent
of taxablesalesinthefourth quarter, increased 5.1
percent.

Taxable sdesreported by non-retailing sectors
wereonly 0.2 higher than ayear-agoin thefourth
quarter of 2003. Thiswastheweakest year-over-
year increase since the second quarter of 2002.
Last quarter, taxable salesof non-retailersincreased
3.6 percent. The fourth quarter year-over-year
change varied widely among non-retail trade sec-
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Chart 3.1
General Fund-State Revenue
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Chart 3.3

Composition of General Fund-State Revenue

Chart 3.
Taxable Sales* as a Percent of Personal Income
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tors. Taxablesalesreported by the contract construction sector, which accounted for about 16 percent of
all taxable salesin thefourth quarter of 2003, increased 1.0 percent. Last quarter itincreased 5.7 percent.
Taxable salesreported by the service sector, which accounted for nearly 17 percent of al taxable salesin
thefourth quarter, were 2.8 percent higher than ayear-ago. Thiswasdueto a5.8 percent intaxable sales
reported by the accommodations and food service sector. Taxable salesreported by theinformation
sector wereonly 0.1 percent abovetheyear-ago level . Taxable salesinthe manufacturing sector declined
1.9 percent. Thewhol esale trade sector reported a2.3 percent year-over-year drop intaxablesalesinthe
fourth quarter.

Taxablesalesinthe state' sthreelargest counties (King, Snohomish and Pierce) were 2.3 percent
higher than ayear agoin thefourth quarter of 2003. Taxable salesincreased 2.5 percent intherest of the
state. TaxablesaesinKing County were 1.2 percent higher than ayear-agoin thefourth quarter of 2003.
Though theincreasewas small and bel ow the statewide average, thisisthe second straight quarter year-
over-year taxable salesincreased in King County. Prior to thethird quarter of 2003, King County taxable
saleshad declined or remained unchanged eight of the previousninequarters. Taxablesaesin Snohomish
County increased 3.0 percent in the fourth quarter of 2003 and Pierce County reported astrong 5.9
percent increase. Taxable salesin Spokane County were 3.9 percent abovetheyear-ago level. Taxable
saleswereup 3.1 percent in metropolitan countiesin thefourth quarter and declined 2.0 percent in non-
metropolitan counties.

Statewidetaxable salesare expected to increase 4.5 percent in fiscal 2004 after declining 1.4 percent
infiscal 2002 and growing only 2.1 percent infiscal 2003. Theforecast expectsadditional improvement to
5.2 percentinfiscal 2005. Taxablesalesgrowthinfiscal 2005isalittleweaker thanin February primarily
dueto 2004 | egid ation which extended the salestax deferral/exemption which was set to expirein July
2004. Thisreducesthe growth of taxable salesabout apercent infiscal 2005. Taxable salesare expected
to grow moderately in the 2005-07 biennium. The June 2004 forecast assumestaxable sdeswill grow 4.5
percentinfiscal 2006 and 5.4 percent in fiscal 2007.

Forecast Change for the 2003-05 and the 2005-07 Biennia

The June 2004 forecast expectsastronger economy to generate $247.2 million more GFSrevenue
than assumed in February for the current and next biennia budget periods. However, theincorporation of
2004 legidationinto the GFSforecast reducestheforecast by $351.1 million by June 2007, morethan
offsetting the gain dueto the better economy.

The June 2004 forecast of GFSrevenuefor thetwo year budget cycle ending June 30, 2005 is$99.0
million (0.4 percent) higher thanin February. The Juneforecast changeiscomprised of a$185.5 million
increase dueto abetter economy and an $86.5 million reduction dueto 2004 |egidative changes. The
$185.5 millionincrease dueto abetter economic outlook includes $87.0 million of higher than expected
revenuein thefour monthssincetheforecast in February.

The June GFSforecast for the 2005-07 bienniumis$203.0 million lower thanin February. Although
animproved economic outlook added $61.7 million to the GFSforecast for next biennium, thiswasmore
than offset by tax law changes enacted during the 2004 | egidl ative session which reduced theforecast by
$264.7 million.

Table 3.6 summarizesthe changesto the June 2004 cash forecast by type of change. Tables 3.7 and
3.8 summarize changes since February to GFS revenuefor the 2003-05 biennium by agency and source
of revenue. Table 3.7 isonacash basisand Table 3.8isonaGAAPbasis. Table 3.9 and 3.10 summarize
the changesto GFSrevenueforecast for the 2005-07 biennium by agency and source. Table3.9isona
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cash basisand Table 3.10isonaGAAPbasis. Table 3.11 providesthe fiscal year forecast by maor
revenue source (cash basis). Table 3.12 providesafiscal year summary of GFS cashreceipts. Table 13
summarizestheimpact of 2004 legid ative changesto GFSrevenuefor the 2003-05 and 2005-07 biennia.
Below isasummary of the changes to the June 2004 GFS forecast due to legidlation followed by a
summary of changesto theforecast by agency.

Legislative Changes to the Forecast

Tax law changes enacted during the 2004 Regular Session of the 58th L egid ature reduced the GFS
revenue forecast by $351.1 million for the 2003-05 and 2005-07 budget periods. Theforecast for the
2003-05 biennium wasreduced $86.4 million, all but $400,000infiscal 2005. Theforecast for the 2005-
07 biennium wasreduced $264.7 million. Theimpact of tax law changesof GFSrevenuethat areincorpo-
rated into the June 2004 forecast are summarized in Table 3.14. Below isabrief description of 2004
legidation withthelargest GFSimpact.

E2SHB 2546 extendsthe B& O tax credit for certain high technol ogy activitiesthat were scheduled to
expireon December 31, 2004. The bill also extendsthe salestax deferral /exemption program which
alowsfirmsin certain high technology areasto defer (or exempt) sdesand usetax on congtruction of R& D
or pilot manufacturing facilitiesand the acquisition of certain new equipment. Thisprogramwas scheduled
to expire July 1, 2004. Thislegidation reduces GFSrevenue by $52.4 millionin the 2003-05 biennium
(fiscal 2005) and by $174.1 millioninthe 2005-07 biennium.

SSB 6240 extendstax incentivesfor firmsin rura counties. Thislegidation containsthree separatetax
incentivesfor certain activitiesof firmslocated in rural Washington counties. Theseincentiveseither had
aready expired or were scheduled to expirein 2004. Theseare: aB& O credit for firmsengaged in
manufacturing or devel oping computer software, aB& O credit for help-desk servicefirmslocated inrurd
countiesand asales/'useexemption for qualifiedinvestment in rural countiesor community empowerment
zonesfor firmsengaged in manufacturing or R& D. Thislegidation reduces GFS $15.8 millioninthe 2003-
05 biennium (primarily fisca 2005) and by $39.1 millioninthe 2005-07 biennium.

SB 6515 correctserrorsinlegidation enacted in 2003 to implement the Streamline Salesand Use Tax
Agreement whichisintended to makethe base of theWashington'sretail salestax moreconsistent witha
national model. Thislegiglation isexpected to reduce GFS revenuein the 2003-05 biennium by $7.9
millionand by $19.9 millioninthe2005-07 biennium.

SHB 1328 clarifiesthetaxation of certain boarding homeswhich arelicensed by the Department of
Social and Health Services. Thelegidation lowersthe B& O tax ratefrom 1.5 percent to 0.275 percent
and createsanew B& O deduction for Medicaid receiptsfor these homes. Thislegidationisexpected to
reduce GFS revenuein the 2003-05 biennium by $3.9 million and by $12.9 millionin the 2005-07 bien-
num

Department of Revenue

The Department of Revenue collects and administersthe mgjority of Washington’s GFS revenue,
accounting for morethan 97 percent of total GFS revenue for the 2003-05 and 2005-07 biennia. The
Juneforecast of GFSrevenue sourcesadministered and collected by the Department of Revenueis$140.2
millionlower thanin February. Theforecast for Department of Revenue sourcesis$67.5 million higher
thanin February for the 2003-05 biennium but is$207.7 million lessfor the 2005-07 biennium. Anim-
proved economic outlook and more actual revenueinthelast four months added $154.3 millionto the
forecast for the 2003-05 biennium and $57.4 million to theforecast for the 2005-07 biennium. Thein-
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crease, however, was morethan offset by 2004 | egid ation which reduced GFSrevenuefor Department of
Revenue sources by $86.8 millionin the 2003-05 biennium and by $265.1 millioninthe 2005-07 bien-
nium.

Thelargest changeto the Department of Revenue GFS sourcesin Junewasa$236.6 millionreduction
totheretail salestax forecast. The salestax forecast was|owered $44.5 million in the 2003-05 biennium
and $192.1 million next biennium. The changewas comprised of a$265.7 million reduction dueto 2004
legidation (primarily extending the salestax deferral/exemptionto high technology firmsand firmswho
locatein rural counties) whichwas partialy offset by a$29.1 millionincrease dueto abetter economic
outlook. Thered estate excisetax forecast is$78.5 million higher thanin February. Red estate activity has
been much stronger than assumed in the February forecast, boosted by |ower mortgage ratesand stronger
than expected economic growth. Thereal estate excisetax forecast for the 2003-05 bienniumwasin-
creased $52.9 million and the forecast for the 2005-07 biennium wasraised $25.6 million. Real estate
activity thelast two monthswere 31.2 percent higher than ayear ago and much of theincreaseto the
forecast thishiennium reflect actual collection experience. The businessand occupationtax forecast is
$68.9 million lower than in February. Theforecast for the 2003-05 biennium wasreduced $7.2 million
whiletheforecast for next bienniumis$61.7 millionlessthan assumedin February. Thereductionisdueto
2004 legidation, not to aweaker outlook for activity subject to the businessand occupationtax. Excluding
legidation, thebusinessand occupation tax forecast issimilar, $2.1 million higher, to the Juneforecast.
Other significant changesto the Department of Revenue GFSforecast in Junewere positive. The public
utility tax forecast is$25.7 million higher than in February. Thisconsistsof a$17.8 millionincreasein
2003-05 and a$7.9 million increaseto the 2005-07 forecast. The June estatetax forecast is$20.3 million
higher thanin February ($18.4in 2003-05 and $1.9 million in the 2005-07 biennium) and theforecast for
liquor tax revenueis$10.1 million higher thanin February, $4.9 million higher in the current biennium and
$5.2 million higher inthe 2005-07 budget period. Theseincreases primarily reflect acombination of higher
than expected collectionsin thefour monthssincethe February forecast and animproving economy.

Most mgjor tax sources are expected to experience modest growth in the 2003-05 and the 2005-07
biennium. The mgjor exception isthe portion of the state property tax levy that goesto the Genera Fund.
Whileoverall the statelevy isexpected to increase 6.0 percent in the 2003-05 biennium and 6.2 percent
inthe 2005-07 biennium, the General Fund portion of the property tax isexpected toincreaseonly 4.2
percent in the 2003-05 biennium and decline 4.0 percent in the 2005-07 biennium. Thisisdueto the
impact of Initiative 728 which divertsaportion of the statelevy from the General Fund to the Student
Achievement Account (SAA). Theforecast assumesthat the share of the statelevy going to the SAA
(instead of the Generd Fund) growsfrom $267.0 millioninthe2001-03 biennium to $329.8 millioninthe
2003-05 biennium and to $629.1 millionin the 2005-07 biennium.

Department of Licensing

Themagority of Genera Fund-State revenue collected by the Department of Licensingisfrom profes-
siondl licenses, boat excisetax, and boat registration. The Department’s General Fund-Stateforecast for
the current biennium hasbeen increased $1.1 millionto $43.0 million, and itsforecast for the 2005-07
biennium hasbeenincreased $1.4 millionto $44.8 million.

The Office of Financial Management (Other Agencies)

TheOfficeof Financid Management (OFM) isresponsiblefor preparing Generd Fund-Staterevenue
andtransfer forecastsfor al agenciesexcluding the Department of Revenue, the Department of Licensing,
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Table 3.6

Summary of Changes to the General Fund-State Forecast
June 2004 Cash Forecast

(Millions of Dollars)

June 2004
2003-05 Biennium
Collection Experience in the 2003-05 Biennium $87.0
Department of Revenue! 86.4
Other agencies? 0.6
Forecast Change for the 2003-05 Biennium $98.4
Department of Revenue 67.9
Other agencies 30.5
Non-Economic Change for the 2003-05 Biennium* ($86.4)
Department of Revenue (86.8)
Other agencies 04
Total Change: 2003-05 Biennium* $99.0
2005-07 Biennium
Forecast Change for the 2005-07 Biennium 61.7
Department of Revenue 57.4
Other agencies 4.3
Non-Economic Change for the 2003-05 Biennium* (264.7)
Department of Revenue (265.1)
Other agencies 04
Total Change: 2003-05 Biennium ($203.0)
Total Change: Both Biennia** ($104.0)

1 Variance based on collections February 11 - June 10, 2004; retail sales, b&0, use & public utility taxes.
2 Variance based on collections in February 2004 - May 2004.

* 2004 legislation.

** Detail may not add due to rounding.
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theLiquor Control Board, the Insurance Commissioner, and the State Treasurer. The office'sforecast for
the current biennium hasbeen increased $10.6 millionto $18.8 million. Intheforecast, a$3.5 million
reductioninforecasted incomefrom the Department of Financia Ingtitutionswas outweighed by a$12.5
millionincreasein revenue dueto reimbursement by the Federal Government of fire control expensesto
the state Department of Natural Resourcesin addition to other forecasted increases. The office' sforecast
for the 2005-07 biennium has been decreased $16.1 millionto anegative $15.0 million, due substantially
tofurther reductionsintheforecast of revenuesfrom the Department of Financid Indtitutions. Thenegative
forecast indicatesthat Genera Fund revenue and transfersfrom the Generd Fund to the agenciesoverseen
by the OFM are expected to exceed the revenue and transfersto the General Fund by those agencies.

State Treasurer

The Office of the State Treasurer generates General Fund-State revenue by investing state short-term
cashreserves. Theoffice'sGenera Fund-Stateforecast for the current biennium hasbeen increased $2.0
millionto $39.3 millionand itsforecast for the 2005-07 biennium hasbeen increased $2.1 millionto $59.1
million.

Insurance Commissioner

The Officeof thelnsurance Commissioner collectspremium taxeson most classesof insurancesoldin
Washington State. Thesetaxesaredistributed tothe Genera Fund-State, the health servicesaccount, and
variousaccountsin support of fireservices. Theoffice sforecast of General Fund-State revenuefor the
current biennium has been increased $14.6 million to $444.6 million, and itsforecast for the 2005-07
biennium has beenincreased $14.2 millionto $491.4 million.

Liquor Control Board

TheLiquor Control Board forecastsrevenue from both profitsand feesfrom state-run liquor stores
and fundsfrom surtaxeson beer and wine. Theagency’sestimate of excessfundsand feesfor the current
biennium has been increased $3.2 millionto $87.0 million and itsforecast of beer and wine surtaxesis
unchanged at $3.9 million. The agency’sestimate of excessfundsfor the 2005-07 biennium has been
increased $3.2 million to $80.5 million and itsforecast of beer and wine surtaxesisunchanged at $4.1
million. Theforecasted decline of excessfundsand feesin the 2005-07 biennium compared to the current
bienniumisdueto theforecasted expiration in the current biennium of a$0.42 per liter surcharge, which
expiresby law onceit hasgenerated $14 millionin revenues.

Lottery Commission

TheL ottery Commission transfersthe unall ocated portion of collectionsfrom sales of L ottery prod-
uctstothe General Fund. Under law, fundsare not transferred unlessthereislottery revenueremaining
after the School Construction, Student A chievernent, and stadium/exhibition center accountsreceivetheir
allotments. Asinthe February forecast, the Commission’sforecasts of the current and 2005-07 biennia
do not predict having any post-allotment revenueto transfer to the General Fund onacash basis, dthough
$2.2 millionin General Fund revenues are forecasted on aGAAP basisinthe current biennium. The
Commission’sforecast of revenuesfor the School Construction and Student Achievement Fundsfor the
current biennium hasbeen increased $7.3 millionto $203.7 million, and itsforecast of revenuesfor the
School ConstructionAccount for the 2005-07 biennium hasbeenincreased $8.4 million to $198.1 million

Chapter 3 49 June 2004



Table 3.7

Comparison of the General Fund-State Forecast by Agency
2003-05 Biennium; Cash Basis

(Millions of Dollars)

February Non-
2004 Economic  Forecast June 2004 Total
Forecast by Agency Forecast! Changes* Revision Forecast? Change
Department of Revenue
Retail Sales $11,923.8 (72.4) $27.9 $11,879.3 ($44.5)
Business & Occupation 4,126.4 (11.4) 4.2 4,119.2 (7.2)
Use 790.4 (2.4) 9.0 797.1 6.6
Public Utility 527.5 (0.4) 18.1 545.3 17.8
Liquor Sales/Liter 198.0 0.1 4.9 202.9 49
Cigarette 103.0 1.2 104.2 1.2
Property (State Levy) 2,714.4 9.8 2,724.2 9.8
Real Estate Excise 999.0 52.9 1,051.9 52.9
Timber Excise 14.3 1.0 15.3 1.0
Other 895.3 (0.3) 25.3 920.3 25.0
Subtotal 22,292.3 ($86.8) 154.3 22,359.8 67.5
Department of Licensing
Boat excise, licenses, fees & other 41.8 0.4 0.7 43.0 1.1
Insurance Commissioner
Insurance Premiums 430.0 14.6 444.6 14.6
Liquor Control Board
Liquor Profits and Fees 83.7 3.2 87.0 3.2
Beer & Wine Surtax 3.9 0.0 3.9 0.0
Lottery Commission
Lottery Revenue 0.0 0.0 0.0 0.0
State Treasurer
Interest Earnings 37.3 20 39.3 20
Office of Financial Management
Other 8.2 (0.0) 10.6 18.8 10.6
Total General Fund-State ** $22,897.3 ($86.4) $185.5 $22,996.3  $99.0

1 General Fund-State forecast for the 2003-05 biennium, adopted February 2004.

2 Revised General Fund-State forecast for the 2003-05 biennium, adopted June 2004.
*Impact of 2004 legislation.

**Detail may not add to totals because of rounding.
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Table 3.8

Comparison of the General Fund-State Forecast by Agency
2003-05 Biennium; GAAP Basis

(Millions of Dollars)

February Non -
2004 Economic Forecast June 2004 Total
Forecast by Agency Forecast’ Changes* Revision Forecast? Change
Department of Revenue
Retail Sales $11,969.2 ($72.4) $27.9 $11,924.6 ($44.5)
Business & Occupation 4,136.6 (11.4) 4.1 4,129.4 (7.3)
Use 793.4 (2.4) 9.0 800.0 6.6
Public Utility 528.1 (0.4) 18.1 5459 17.8
Liquor Sales/Liter 198.3 0.1 4.9 203.3 4.9
Cigarette 102.9 1.0 103.9 1.0
Property (State Levy) 2,715.9 14.6 2,730.5 14.6
Real Estate Excise 1,002.4 52.9 1,055.3 52.9
Timber Excise 14.4 1.3 15.7 1.3
Other 894.3 (0.3) 24.6 918.7 24.4
Subtotal 22,355.6 (86.8) 158.5 22,427.2 71.7
Department of Licensing
Boat excise, licenses, fees & other 43.8 0.4 0.8 44.9 1.1
Insurance Commissioner
Insurance Premiums 430.0 14.6 444.6 14.6
Liquor Control Board
Liquor Profits and Fees 83.7 3.2 87.0 3.2
Beer & Wine Surtax 3.9 0.0 3.9 0.0
Lottery Commission
Lottery Revenue 0.0 2.2 2.2 2.2
State Treasurer
Interest Earnings 35.9 1.9 37.8 1.9
Office of Financial Management
Other 8.8 (0.0) 10.8 19.6 10.8
Total General Fund-State ** $22,961.7 ($86.4) $192.0 $23,067.3 $105.5
1 General Fund-State Forecast for the 2003-05 biennium adopted February 2004
2 Revised General Fund-State Forecast for the 2003-05 biennium adopted June 2004.
*Impact of 2004 legislation.
**Detail may not add to totals because of rounding.
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Table 3.9

Comparison of the General Fund-State Forecast by Agency

2005-07 Biennium; Cash Basis
(Millions of Dollars)

Forecast by Agency

Department of Revenue
Retail Sales
Business & Occupation
Use
Public Utility
Liquor Sales/Liter
Cigarette
Property (State Levy)
Real Estate Excise
Timber Excise
Other

Subtotal

Department of Licensing
Boat excise, licenses, fees & other

Insurance Commissioner
Insurance Premiums

Liquor Control Board
Liquor Profits and Fees
Beer & Wine Surtax

Lottery Commission
Lottery Revenue

State Treasurer
Interest Earnings

Office of Financial Management
Other

Total General Fund-State **

1Adopted by the Council in February 2004.

February Non-

2004 Economic Forecast June 2004 Total
Forecast Changes” Revision Forecast® Change
$13,295.9 ($193.3) $1.2 $13,103.8 ($192.1)

4.667.7 (59.3) (2.4) 4,606.1 (61.7)

891.1 (5.2) 1.6 887.5 (3.6)

534.0 (0.8) 8.8 5419 79

207.1 0.1 51 2123 5.2

95.1 1.3 965 1.3

2,606.1 8.8 26149 8.8
1,070.6 25.6 1,096.2 25.6
18.7 1.1 198 1.1
907.1 (6.6) 6.4 906.9 (0.2)
24,293.4 (265.1) 57.4 24,085.7 (207.7)
43.4 0.4 0.9 448 14
477.2 14.2 4914 14.2
77.3 3.2 805 3.2
4.1 0.0 41 0.0
0.0 0.0 0.0 0.0
57.0 2.1 501 21
1.0 (0.0) (16.0) (15.0) (16.1)
$24,953.4 ($264.7) 61.7 $24,750.4 ($203.0)

2 Revised estimate; adopted by the Council in June 2004.

*Impact of 2004 legislation.

**Detail may not add to totals because of rounding.
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Table 3.10

Comparison of the General Fund-State Forecast by Agency

2005-07 Biennium; GAAP Basis

(Millions of Dollars)

Forecast by Agency

Department of Revenue
Retail Sales
Business & Occupation
Use
Public Utility
Liquor Sales/Liter
Cigarette
Property (State Levy)
Real Estate Excise
Timber Excise
Other

Subtotal

Department of Licensing
Boat excise, licenses, fees & other

Insurance Commissioner
Insurance Premiums

Liquor Control Board
Liquor Profits and Fees
Beer & Wine Surtax

Lottery Commission
Lottery Revenue

State Treasurer
Interest Earnings

Office of Financial Management
Other

Total General Fund-State *

1Adopted by the Council in February 2004.

February Non -

2004 Economic Forecast June 2004 Total
Forecast Changes* Revision Forecast® Change
$13,348.4 ($193.3) $1.2 $13,156.3 ($192.1)

4.676.7 (59.3) (2.4) 4,615.0 (61.7)

892.3 (5.2) 1.6 888.7 (3.6)

535.6 (0.8) 8.8 5435 79

207.4 0.1 51 2126 5.2

95.2 1.3 965 1.3

2,607.1 13.3 2,620.4 13.3
1,073.2 25.6 1,098.8 25.6

18.7 2.0 207 2.0

907.8 (6.6) 6.4 907.6 (0.2)
24,362.5 (265.1) 62.9 24,160.3 (202.2)

45.5 0.4 1.0 469 14

477.2 14.2 4914 14.2

77.3 3.2 805 3.2

4.1 0.0 41 0.0
0.0 0.0 0.0 0.0
57.9 2.2 60.2 2.2
2.0 (0.0) (16.1) (14.1) (16.1)
$25,026.4 ($264.7) $67.3 $24,829.0 ($197.4)

2 Revised estimate; adopted by the Council in June 2004.

*Impact of 2004 legislation.

**Detail may not add to totals because of rounding.
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Table 3.11

June 2004 General Fund-State Forecast
2003-05 & 2005-07 Biennia; Cash Basis

(Millions of Dollars)

Forecast by Source

State Taxes
Retail sales
Business & occupation
Use
Public Utility
Liquor sales/liter
Beer & wine surtax
Cigarette
Tobacco products
Property (state school levy)**
Public utility district
Real estate excise
Timber excise
Estate/inheritance
Motor vehicle excise & Rental car
Boat excise
Insurance premiums
Other
Total Taxes

State Non-Tax Sources
Licenses, permits, fees
Liquor profits & fees
Earnings on investments
Lottery transfers
Other revenue & transfers

Total Non-Tax

Total General Fund-State *

a - Actual,

Fiscal
20032

$5,551.9
1,876.8
376.6
259.3
93.0

1.9

53.2

8.8
1,331.6
37.0
474.0
8.3
1225
(0.0)
12.1
203.2
140.6
10,550.8

74.7
30.9
25.6
0.0
7.9
139.1

Fiscal Fiscal 2003-05 Fiscal Fiscal 2005-07
2004 2005 Biennium 2006 2007 Biennium
$5,805.1 $6,074.2 $11,879.3 $6,380.6 $6,723.2 $13,103.8
2,008.0 2,111.2 4,119.2 2,224.8 2,381.3 4,606.1
392.0 405.0 797.0 428.8 458.7 887.5
278.1 267.2 545.3 269.2 272.7 541.9
100.0 102.9 202.9 105.0 107.2 212.3
1.9 2.0 3.9 2.0 2.1 4.1
53.6 50.6 104.2 48.8 47.6 96.5
9.5 9.7 19.1 10.1 10.5 20.6
1,371.3 1,352.9 2,724.2 1,317.5 1,297.4 2,614.9
36.6 37.6 74.3 39.5 41.8 81.3
562.8 489.1 1,051.9 525.4 570.8 1,096.2
7.9 7.5 15.3 9.4 10.4 19.8
136.6 117.3 253.9 116.2 118.9 235.1
0.0 0.0 0.0 0.0 0.0 0.0
12.5 13.0 25.5 135 14.2 27.7
217.1 227.5 444.6 239.1 252.3 491.4
189.6 204.7 394.3 207.7 213.7 421.3
11,182.8 11,472.3 22,655.1 11,9375 12,522.7 24,460.2
73.0 74.3 147.2 74.6 74.9 149.5
41.3 45.6 87.0 39.1 41.3 80.5
21.9 17.5 39.3 28.3 30.7 59.1
0.0 0.0 0.0 0.0 0.0 0.0
25.8 41.9 67.7 (7.5) 8.7 1.2
162.0 179.2 341.3 134.6 155.6 290.2

$10,689.9 $11,344.8

* Detail may not add to totals due to rounding.

**General Fund-State portion of the state levy AFTER transfers to the Student Achievement Account.

$11,651.5 $22,996.3 $12,072.1 $12,678.3 $24,750.4
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Track Record for the 2003-05 Biennium

The June 2004 GFS cash receiptsforecast for the 2003-05 biennium total s$22,996.3 million. Thisis
$99.0 million morethan the previousforecast released in February 2004. The June 2004 forecast is$206
million higher the February 2002 forecast whichwastheinitia forecast for thebiennium. However legida
tive changesgreatly distort thisvariance. Excluding theimpact of non-economic factors, primarily the
impact of 2002, 2003 and 2004 | egidative changes, the June 2004 forecast is $465 million (2.0 percent)
lower than the February 2002 forecast. There have been ninerevisionsto theforecast for the 2003-05
biennium since February 2002. Thefirst fivelowered expected revenue (excluding tax law changes), and
thelast four, including the June 2004 change, haveincreased theforecast. Since June 2003 theforecast,
excluding legidation, hasbeen raised $340 million, 1.5 percent. Table 3.13 summarizesthe changesto the
GFSforecast for the 2003-05 biennium since February 2002.

The Relationship between the Cash and GAAP General Fund-
State Revenue Forecasts

Legidation enacted in 1987 requiresthat the state’ sbiennia budget bein conformancewith Generally
Accepted Accounting Principles (GAAP). It dso requiresa GFS revenue forecast on both acash and
GAAPbasis. Thus, therearetwo related but distinct GFS forecasts summarized in thischapter: acash
receiptsforecast and aGAAP revenueforecast. The primary difference between the cashand GAAP
forecastsistiming of thereceipt of revenue. OnaGAAPDbasis, revenuesare credited tothebienniumin
whichthey are earned even though they may not have been received. Thecash forecast, on the other hand,
reflectsexpected cash receiptsduring afiscal period. Theforecast onaGAAP, or accruad, basisisprima
rily usedfor financial reporting. Thecashforecast isused for cash flow management, revenuetracking and
istheforecast used in the state’ sbudgetary balance sheet, whichisthe principal tool for assessing the
Generd Fund'scurrent surplusor deficit position. Referencesto the GFSforecast in thetext of thischapter
refer to the cash forecast unless otherwise noted. Likewise, the revenue tables other than Tables 3.8 and
3.10 areonacash basis.

Table 3.15 compares the cash receiptsforecast and the GAAP revenue forecast by agency. GFS
revenuefor the 2001-03 biennium totaled $21,192.3 milliononaGAAPbass, $51.6 million higher than
the $21,140.7 million cash receiptstotal. The forecast on aGAAP basisfor the 2003-05 bienniumis
$23,067.3 million, $70.9 million morethan the $22,996.3 million cash receiptstotal. The GFSforecast for
the 2005-07 bienniumis$24,750.4 milliononaGAAPbas s, $78.7 million morethan the $24,829 million
cashforecast.

Table 3.16 showsthe budgetary balance sheet for the 2003-05 biennia. The June 2004 projected
GFSunrestricted ending balance for the 2003-05 biennium is$484.7 million. Thisis$112.2 millionless
than assumed in February and isabout two percent of the 2003-05 budget. The projected ending balance
for the 2003-05 biennium is positive despiteaspending level ($23,246.1 million) greater than revenues
($22,996.3 million) dueto a$404.6 million beginning balance and $309.9 millionintransfersand adjust-
ments.

Alternative Forecast for the 2003-05 Biennium

The June 2004 basdlineforecast continuesto assumethe economy will improveover the course of the
2003-05 biennium. For themost part, economic indicators and revenue growth have been stronger than
assumed in February forecast inthefirst year of the biennium. Going forward therewill beatypica clash
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Table 3.12

General Fund - State Cash Receipts
June 2004 Forecast by Fiscal Year
(Millions of Dollars)

Percent

General Fund - State Change
Fiscal Years
1986 $4,566.2
1987 5,008.4 9.7%
1988 5,248.1 4.8%
1989 5,686.0 8.3%
1990 6,505.4 14.4%
1991 6,801.9 4.6%
1992 7,297.6 7.3%
1993 7,564.6 3.7%
1994 8,013.4 5.9%
1995 8,551.3 6.7%
1996 8,581.2 0.3%
1997 9,056.6 5.5%
1998 9,640.9 6.5%
1999 9,979.2 3.5%
2000 10,433.2 4.5%
2001 10,828.9 3.8%
2002 10,450.7 -3.5%
2003 10,689.9 2.3%
Forecast
2004 11,344.8 6.1%
2005 11,651.5 2.7%
2006 12,072.1 3.6%
2007 12,678.3 5.0%
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Table 3.13

Track Record for the 2003-05 General Fund-State Cash Forecast
February 2002 through June 2004

Cash Basis - Millions of Dollars

Total General

Department Other Non Economic Total Fund-State
Date of Forecast of Revenue* Agencies Subtotal* Changes** Change Cash Basis
February 2002*+** $22,225 $565 $22,790
Changes to Forecast
June 2002 (53) 23 (30) 205 # 175 22,965
September 2002 (317) (29 (346) 80 %  (265) 22,700
November 2002 (31) 21 (10 (10 22,690
March 2003 (216) (49 (265) 27 % (238) 22,452
June 2003 (148) 9) (156) 446 # 290 22,741
September 2003 17 3 15 15 22,756
November 2003 70 4 65 65 22,821
February 2004 63 14 76 76 22,897
June 2004 154 31 185 (86) 99 22,996
Total change***:
From February 2002 (459) 5) (465) 671 206
Percent change -2.1% -1.0% -2.0% 2.9% 0.9%

* Excludes legislative, judicial, statutorily required or other major non-economic changes.

** Includes legislative, judicial, statutorily required or other major non-economic changes.

*** Detail may not add to total due to rounding.

**** First official forecast for the 2003-05 biennium.

#1 Change to the forecast due to 2002 legislation.

#2 Adjustment to the forecast to account for the expiration of two tax incentives and for 2002 legislation (SHB 2512) not
previously included in the GFS forecast.

#3 Includes an $86.6 million adjustment to the November forecast for SSB 6835 and a Dec. 2002 court case. Also the impact

of 2003 legislation (hb 1977) enacted prior to the March 2003 forecast (-$60.0 million).

#4 Impact of 2003 legislation on GFS revenue.

#5 Impact of 2004 legislation on GFS revenue.

Chapter 3 57 June 2004



Table 3.14

¢ Jaydeyd

Summary of 2004 Legislation
General Fund-State Impact by Agency
(thousands of dollars)

Department of Revenue

SHB 1328 Taxation of boarding homes
HB 2453  New motor vehicle taxation
E2SHB 2518  Public utility tax exemption
ESHB 2546  Hi-tech tech incentives
ESHB 2675 Electric utility tax credit
ESHB 2693  Taxation of timber
HB 2794  Paying for liquor
SHB 2929  American beefban
EHB 2968 Excise tax deductions for govt. pymts. for salmon restoration
EHB 3036  Gift certificates
ESHB 3116 Blood banks & cancer centers
SHB 3158 Sales/use tax exemption-computer equip. for printing/publishing

8%

¥00¢ aunt

SSB 6115 Amusemnt/recreatn use tax exempt for donations
SSB 6240 Rural county tax incentives
2SSB 6304  Aluminum smelters tax relief
SB 6490 Use tax on fuel cells
SB 6515 Streamlined sales & use tax corrections
Subtotal: Department of Revenue

Liquor Control Board
SSB 6655  Beer/wine manufacturers

Office of Financial Management
SHB 2621 Razor clam license

Department of Licensing
SSB 6341 Cosmetologists
SSB 2313 Bail Bonds
Subtotal DOL

Total GF-S Revenue Impact

(511) (86,287)

0 0
0 (19)
111 262
0 15
11 277

($400) ($86,029)

2003-05
fy2004 fy2005 Biennium  fy 2006
$0 ($3,945)  ($3,945)  ($5,695)

0 3 3) @
(325) (325) (325)

0 (52,384) (52,384) (81,470)

0 (50) (50) 0

0 (144) (144) (301)

0 62 62 62
(307) (1,881)  (2,188)  (1,918)
@6)  (324) (370) (386)

0 0 0  (2740)

0 (239 (239) 71)

0 (1,370)  (1,370)  (1,520)

(32)  (199) (231) (202)
(126) (15,708) (15,834)  (18,704)
0 (1,714 (1,714  (L757)

0 (121) (121) (121)

0 (7,942)  (7,.942)  (9,403)

(86,798) (124,755)

0 0
(19) (19)
373 172

15 61
388 233

fy 2007
($7,215)
@

(325)
(92,593)
(200)
(560)

62
(1,957)
(454)
(2,740)
(281)
(1,600)
(207)
(20,414)
(1,280)
(121)
(10,451)
(140,340)

(19)

172
44
216

($86,429) ($124,541) ($140,143)

2005-07
Biennium
($12,910)
8
(650)
(174,063)
(200)
(861)
125
(3,875)
(840)
(5,480)
(552)
(3,120)
(409)
(39,118)
(3,038)
(243)
(19,854)
(265,096)

(38)

345
105
450

($264,684)
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Table 3.15

June 2004 Baseline Forecast by Agency
Comparison of Cash and GAAP Basis
(Millions of dollars)

2001-03 Biennium 2003-05 Biennium 2005-07 Biennium
Cash GAAP Cash GAAP Cash GAAP
Agency Basis! Basis?  Diff. Basis! Basis? Diff. Basis! Basis? Diff.
General Fund - State Cash/Revenue Sources
Department of Revenue® $20,516.6 $20,570.8 $54.2 $22,246.0 $22,313.1 $67.1 $24,004.5 $24,078.2 $73.7
Department of Licensing 42.6 44.1 1.6 43.0 44.9 20 44.8 46.9 21
Insurance Commissioner* 397.3 397.0 (0.3 458.9 458.9 0.0 507.1 507.1 0.0
State Treasurer 58.2 559 (24) 39.3 378 (15 59.1 60.2 11
Office of Financial Management
Tuition 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Other Agencies 160.9 161.5 0.5 197.6 198.4 0.8 184.6 185.5 0.9
Subtotal: General Fund-State Cash/Revenue*  21,175.6 21,229.3 53.6 22,984.8 23,053.2 684 24,800.1 24,8779 77.8
General Fund State - Other Financing Sources®
Department of Revenue® 75.7 755 (64) 113.8 114.2 04 812 82.1 0.9
Lottery Commission 0.0 0.0 0.0 0.0 2.2 2.2 0.0 0.0 0.0
Insurance Commissioner’ (9.8) (9.8) 0.0 (14.3) (14.3) 0.0 (15.8) (15.8) 0.0
Liquor Control Board 63.5 63.5 0.0 90.9 90.9 0.0 84.5 84.5 0.0
Office of Financial Management
Other Agencies® (164.5) (166.3) (1.8) (178.8) (178.8) 0.0 (199.7) (199.7) 0.0
Subtotal: GFS Other Financing Sources (35.0) (3700 (8.2 11.6 141 25 (49.8) (48.9) 0.9
Total Available Receipts/Resources
General Fund-State * $21,140.7 $21,192.3 $51.6 $22,996.3 $23,067.3 $70.9 $24,750.4 $24,829.0 $78.7

*  Detail may not add due to rounding.

General Fund-State cash receipts forecast.

General Fund-State Revenue Forecast on a GAAP (Generally accepted accounting principles) basis, used to show
the state revenue position for financial reporting purposes.

Excludes the state share of the timber tax and unclaimed property transfers.

Total insurance premiums tax.

Other financing sources represent transfers to/from other funds from/to the General Fund.

Includes the state share of the timber excise tax and unclaimed property transfers.

Portion of fire insurance premiums transferred out of the General Fund

Agency 701 and accounting sources: 480 and 481 for all other agencies.
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Table 3.16

2003-05 Biennial Balance Sheet

Including Enacted 2004 Supplemental Budget
General Fund-State and Emergency Reserve Fund
Dollars in Millions

2003-05
RESOURCES
Beginning Fund Balance 404.6
February 2004 Forecast 22,897.3
June 2004 Forecast Update 185.5
2004 Supplemental: Tax Policy Legislation (86.4)
Current Revenue Totals 22,996.3
2003 Fund Transfers and Other Adjustments 157.5
Federal Fiscal Relief - Grant 90.2
2004 Supplemental: Money Transfers from Other Funds 62.2
Total Resources (Includes Fund Balance) 23,710.8
APPROPRIATIONS AND SPENDING ESTIMATES
Biennial Appropriation 23,081.4
2004 Supplemental Appropriations 145.5
Governor's Vetoes/Lapsed Appropriations 19.2
Spending Level 23,2461
UNRESTRICTED GENERAL FUND BALANCE
Projected Ending Fund Balance 464.7
EMERGENCY RESERVE FUND
Beginning Fund Balance 57.6
Actual/Estimated Interest Earnings 0.5
Transfers and Appropriations (58.1)
Projected Ending Fund Balance 0.0
TOTAL RESERVES
Combined General and Emergency Reserve Projected Ending Fund Balance 464.7
Office of Financial Management
House and Senate Fiscal Committees
June 2004
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Table 3.17

June 2004 Alternative Forecasts Compared to the Baseline Forecast
2003-05 Biennium

(Millions of dollars)

Optimistic Baseline Pessimistic
Forecast by Source Forecast Forecast Forecast
Department of Revenue
Retail Sales $12,013.2 $11,879.3 $11,764.7
Business & Occupation 4,162.2 4,119.2 4,091.2
Use 806.7 797.1 792.4
Public Utility 547.5 545.3 544.5
Property (school levy) 2,778.5 2,724.2 2,669.9
Real Estate Excise 1,073.0 1,051.9 1,025.6
Other 1,282.5 1,242.8 1,199.8
Subtotal 22,663.7 22,359.8 22,088.3
Department of Licensing 44.2 43.0 41.7
Insurance Commissioner?! 455.9 444.6 433.3
Lottery Commission 6.1 0.0 0.0
State Treasurer - Interest earnings 594 39.3 26.8
Liquor Profits & Fees? 92.7 90.9 89.0
Office of Financial Management
Other agencies 29.3 18.8 8.3
Total General Fund - State* $23,351.3 $22,996.3 $22,687.3
Difference from June 2004 Baseline $355.0 ($309.0)

1 Insurance premiums, General Fund-State portion.
2 Includes beer and wine surtax.
* Detail may not add to total due to rounding.
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Table 3.18

Impact of Initiative 728 on the State Property Tax and Lottery Revenue

June 2004 Forecast; Millions of Dollars
I. Disposition of the State portion of the Property Tax

State Levy: To the Tothe
Total Receipts General Fund  Student Achievement Account®
2000 $1,302.0 1,302.0
2001 1,349.9 1,349.9
1999-01 Biennium 2,652.0 2,652.0
2002 1,415.0 1,281.8 133.1
2003 1,465.5 1,331.6 133.9
2001-03 Biennium 2,880.5 2,613.5 267.0
2004 1,505.6 1,371.3 134.2
2005 1,548.4 1,352.9 195.5
2003-05 Biennium 3,054.0 2,724.2 329.8
2006 1,597.9 1,317.5 280.4
2007 1,646.1 1,297.4 348.7
2005-07 Biennium 3,244.0 2,614.9 629.1
IIl. Lottery Transfers by Fund* Exhibition
Lottery: Mariners Center &
Total Transfers:** General Fund Stadium Stadium
1998 117.8 114.6 3.2
1999 118.6 107.5 3.3 7.8
1999-01 Biennium 236.3 222.0 6.5 7.8
2000 101.1 93.3 34 4.4
2001 120.1 110.0 3.6 6.5
1999-01 Biennium 221.3 203.3 7.0 10.9
2002 90.2 0.0 3.7 6.7
2003 96.8 0.0 3.9 7.0
2001-03 Biennium 187.0 0.0 7.6 13.8
2004 113.3 0.0 4.0 7.3
102.0 0.2500
2005 1135 0.0 4.2 7.6
2003-05 Biennium 226.8 0.0 8.2 14.9
2006 113.1 0.0 4.4 7.9
2007 110.0 0.0 45 8.2
2005-07 Biennium 223.1 0.0 8.9 16.1

* Cash Basis

Total Transfers are equal to total sales less total expenses (prizes,cost of sales, administration etc.)
1 Initiative 728 directs a portion of the state levy to the Student Achievement Account and lottery revenue to the Student Achievement Account and the School

Construction Fund. Prior to Initiative 728 this revenue went into the General Fund.

2 Transfer to the Violence Reduction and Drug Education Account required by 2002 legislation (SSB 6560).

Student
Achievement
Account!

39.9
64.0
103.9

76.5

0.0
76.5
0.0
0.0
0.0

School
Construction
Account!

39.9
214
61.3

255

101.7
127.2

100.8
97.3
198.1

Transfer to
VERDE?

0.0
0.5
0.5

0.0

0.0
0.0

0.0
0.0
0.0




between economic momentum pushing growth higher and changing policy conditions (higher interest rates
andlessfisca stimulus) and thethreat of negative shock that could produce slower growth. Theimplica-
tionsof stronger aswell asweaker growth assumptionsthaninthe baselineforecast are contained in two
dternativeforecasts.

The optimistic scenario assumeshigher productivity, stronger growth abroad and astronger dollar than
thebasdlineforecast. Theassumed higher productivity offsetsall areasof potential economicweskness. In
this scenario employment growth isstronger and inflationislower thanin the basdlineforecast. Exports
also grow faster and thetrade deficit issmaller thanin the baseline. Washington'seconomy benefitsfrom
stronger growth nationdly. In the optimistic scenario state persona incomeis 2.3 percent higher than the
baseline by theend of the 2003-05 biennium. State wage and salary employment is 27,100 higher by the
last quarter of the 2003-05 biennium.

The pessmistic scenario assumesthat higher commaodity priceslead to wesaker growth. Higher prices
result in cost pressuresto boost productivity resulting in weaker job growth and eventually to slower
incomeand spending growth. Inthisscenario the Fed accel eratesrate hikes s owing growth evenmore. In
the pessimi stic scenario, state personal incomeis 1.9 percent lessthan the basdline by theend of the 2003-
05 biennium. Wage and salary employment is 26,876 less by thelast quarter of the 2003-2005 biennium

Table 3.16 showstherevenueimplications of these aternative scenariosfor the 2003-05 biennium.
Theoptimigtic scenario generates $23,351.3 billion, $355.0 million morethan thebaseline. Thepessmidtic
alternative produces only $22,687.3 million GFSrevenuein the 2003-05 biennium, $309.0 millionless
than the basdlineforecast.

In additiontotheofficia optimistic and pessmigtic dternatives, weroutindy prepareathird dternative
forecast. Thisisdeveloped by averaging theforecastsfor severd key economicindicatorsmade by mem-
bers of the Governor’s Council of Economic Advisors (GCEA). The June 2004 GCEA scenario was
based on theforecasts of seven membersof the Governor’s Council of EconomicAdvisors. The GCEA
alternative was closeto the June 2004 basdlineforecast, producing $49 million more GFSrevenuethan
the baselineforecast for the 2003-05 biennium.
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Special Report: Chapter 4

County Personal Income and
Employment, 1998 to 2002

ncome earned fromworking, but alsoincomederived from dividends, rent, interest and trans

er payments (such as Socia Security). Personal contributionsto socia insurance programs
suchasSocia Security, however, are not included in persona income becauseto do sowould count this
income twice, as these contributions end up astransfer paymentsfor someone else. When the total
personal income of aregionisdivided by the population of that region, theresult isthe* per capitapersona
income” of that region.

TheUS Department of Commerce, Bureau of EconomicAndysis(BEA) publishesannua estimatesof
personal income on acounty-by-county basis broken down by source and by industry. InMay of this
year, the bureau rel eased new estimatesfor 2002 personal income and revised estimatesfrom 1969 to
2001. Thisreport presentsdetailsof theincomedatafrom 1998 to 2002. Dataprior to 1998isavailable
through the BEA or the Washington State Economic and Revenue Forecast Council.

In 2002 per capitapersona incomein Washington’s countiesranged from $44,135in King County to
$19,258inFerry County. Chart 4.1illustratesboth thelevel of per capitapersonal incomein each county
anditssources. The chart ordersthe counties according to population density, with the most densely
populated counties presented first. Thecountiesarea so classified asrura or urban asper statelaw, which
defines urban countiesasthose with apopul ation density greater than one hundred peopleper squaremile.
Thelength of the black bar inthe chart indicatesthetotal amount of per capitaearnings generated from
work withinaparticular county. Wherethe bar extendsbelow zero, itindicatesthat non-residentsworking
inthat county removed more earningsfrom the county than county residentsworking el sewhere brought
into the county. Thisisindicated by anegative*residence adjustment” inthe persona incometables. In
countieswhereres dentsworking outsidethe county brought in more earningsthan non-residentstook out,
these earnings areindicated by awhite bar, which indicates apositive residence adjustment. Thetotal
amount of per capitaincomethat was derived from earnings by county residentsisthusindicated by the
top of theblack bar, and the proportion of that incomethat was earned withinthe county isindicated by the
relativelengthsof thewhiteand black bars.

From the chart, one can seethat in general, the most densely popul ated countiestend to have the
highest per capitapersonal income. Thistrandatesto adifferencein per capitapersona income between
urbanand rurd countiesof $10,234in2002. Thechart dsoindicatesalargevariationinincomederivation
between counties. Oneexampleof thisvariationisthe difference between King and San Juan counties,

“ psond Income”’ isameasure of thetotal incomereceived by individuals. Itincludesnot only
f
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whichwerethetwo countieswith the highest per capitapersond incomeinthestate. King County’sabove
average per capitapersona income stemmed fromahigh leve of per capitaearnings. San Juan County’s
high per capitapersond income, however, wastheresult of highlevelsof incomefromdividends, interest,
andrent.

Commuting, asreflected by “residence adjustments’ in Chart 4.1, also hasalarge effect on county
earnings. For example, approximeately four timesasmany people commutefrom other countiestowork in
King County thanthereverse'. In2002, thisresulted inanet earningsoutflow from King County into other
areasof some11.2 hilliondollars. Thisoutflow resultedinapositive residence adjustment for many of the
surrounding counties. Countiesin southwest Washington that border on the Portland metropolitan area
such asClark and Skamaniaexperienced smilar largeearningsinflows. SkamaniaCounty, infact, hada
higher level of per capitaearningsfrom outside of the county ($7,877) than within ($6,352).

Theamount of incomethat county residents can earn within their own county isafunction of job
availability, [abor force participation, and averagewage per job. Thejob availability within countiescan be
compared by usinga“jobratio,” whichiscalculated by dividing the number of jobsin acounty by the
county’s population. Table 4.1 lists 2002 county job ratios, reported as the number of jobs per 100
residents.

The BEA doesnot publish county dataon labor force participation, nor canit be determined by total
employment, sincethereisno way of counting how many workershave morethan onejob. Asasubsti-
tute, unemployment ratesand per capitaresidence adjusmentsarea soincludedin Table4.1. Whilethese
figuresdo not indicate what portion of the popul ation participatesin thelabor force, they can providean
indication of overall labor market behavior. For example, Asotin County had ajob ratio of 38.8, well
below the state average of 58.6. It also, however, had alarge positive per capitaresidence adjustment of
$5,564, indi cating that alarge amount of thelabor forceworked in other countiesor states (Inthiscase,
Lewiston, Idaho). The county’sunemployment rate of 5.8 percent, well below the state averageof 7.3
percent, further indicatesthat county residentsasawhole could find work more easily thanthejobratio
would seemtoindicate. Pend Orielle County, on the other hand, had alow (34.1) job ratio but a so had
alower ($2,347) per capitaresidence adjustment. Coupled withthe county’s 2002 unemployment rate of
9.3 percent, thisindicatesthat jobsfor residents of the county wereréatively hard to find?.

Chart 4.2 indicates 2002 county average earningsper job. The chart ordersthe countiesaccording to
popul ation density, with the most densely popul ated counties presented first. From the chart, onecan see
that the differencein average earnings per job between urban and rural countieswas even more pro-
nounced than the differencein per capitapersonal income, reaching alevel of just over fifteen thousand
dollars.

The componentsof county earningsaredetailed intables4.2 and 4.3. Table4.2 indicatesthe number
of peoplein each county employedinether full-timeor part-timejobs per major industry classificationand
theaverage earningsper job. Table4.3liststhe sourcesof 2002 incomefor each county, population and
per capitapersonal income, and earnings broken down by major industry. Thesetablesprovideanindica
tion of how much of the differencein per capitaearningsbetween countiesistheresult of differencesin
industry mix. For example, according to Table 4.2, farm employment and farm proprietors employment
wereamong thelowest paying industriesin Washington. Total farm employment represented 20 percent
of jobs® in Lincoln County, which ranks second to last in county earningsper job. 1n Snohomish County,
however, manufacturing, which was on averagethefifth-highest paying industry inthe state, represented
17 percent of jobs. Thishelped the county to rank third inwages per job.

Table4.4liststhe per capitapersonal income of Washington's counties and metropolitan areasfrom
1998 to 2002 and the amount of growth during that period. From 1998 to 2002, the state's urban
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counties experienced atotal increasein per capitapersonal income of 14.7 percent, whilethat of rural
countiesgrew 15.8 percent. Thisreversal of theusud pattern of faster growth in urbanthanrura areasis
duetothefact that the state’s empl oyment downturn that began in December 2000 affected the Seattle
areaconsderably morethantherest of thestate. The Seettle areadownturn continued throughout 2002
withthelayoff of over 14,000 aerospace employeesfrom December 2001 through December 2002 while
therest of the state’semployment began to recover. Theincreasesin both total Washingtonand U.S. per
capitapersona incomein the same period were 15.0 percent.

Whilethereisawidevariationin per capitapersona income between rural and urban counties, there
isasovariaioninthecounties cost of living. Whileneither thefederd nor the state government provides
ameasure of therelative cost of living between counties, the median home price can provideagood
indication. Table4.5 showstherelationship of 2002 median home pricesto per capitapersona income.
For example, King County had the highest per capitapersona incomelevel, whichwas 35 percent higher
than the state average, and the highest median home price, which was 48 percent higher than the state
average. Alternatively, Ferry County had thelowest per capitapersonal income, which was 41 percent
lower than the state average, and wastied for thelowest median home price, which was 52 percent lower
thanthestateaverage. Thisreationship suggeststhat the differencein per capitapersond income between
urban and rural communitiesmay be offset somewhat by their differencesin cost of living.

12000 Journey To Work Satistics, US Census Bureau

2 Care, however, must be taken when comparing unemployment rates between Washington counties. Thisis
because the yearly average unemployment rate of counties with high levels of farm employment is inflated by high
off-season unemployment. These counties

" rates will therefore be higher on the average than non-farm counties even though their residents may experience
similar degrees of employment.

% Recall, however, that “ jobs” includes both full-time and part-time positions and represents the number of jobs
rather than the amount of time spent in employment
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2002 County Per Capita Personal Income by Source

(Counties Ordered by Population Density)

Chart 4.1
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Table 4.1

2002 Job Ratio, Unemployment, and Per Capita Residence Adjustment

Total Full and Part-

Per Capita
Residence

Unemployment

Time Employment Population Job Ratio Adjustment Rate
Washington 3,555,980 6,067,060 58.6 $374 7.3%
King* 1,409,602 1,756,522 80.2 -$6,367 6.5%
Chelan 49,050 67,198 73.0 -$2,232 8.9%
San Juan 9,989 14,611 68.4 $2,343 4.6%
Garfield 1,391 2,317 60.0 $179 4.2%
Walla Walla 32,873 56,047 58.7 -$1,503 5.9%
Spokane* 249,887 427,287 58.5 -$848 6.5%
Adams 9,421 16,404 57.4 -$384 9.9%
Okanogan 22,305 39,236 56.8 $536 10.0%
Skagit 60,482 106,733 56.7 $853 7.8%
Whatcom# 97,214 174,066 55.8 $705 6.1%
Benton# 83,269 150,318 55.4 $612 6.3%
Whitman 21,908 40,918 53.5 -$1,481 2.4%
Columbia 2,188 4,091 53.5 $2,040 11.1%
Yakima# 119,434 224,498 53.2 $48 10.3%
Thurston* 115,090 217,959 52.8 $4,714 5.7%
Kittitas 18,068 34,608 52.2 $2,454 6.4%
Grant 40,328 77,554 52.0 -$318 9.5%
Lincoln 5,251 10,129 51.8 $2,051 5.7%
Franklin# 27,366 52,945 51.7 -$1,383 8.5%
Jefferson 13,786 27,230 50.6 $4,324 6.6%
Kitsap* 119,170 238,510 50.0 $4,319 6.3%
Lewis 34,643 69,649 49.7 $713 8.9%
Klickitat 9,634 19,393 49.7 $1,688 13.9%
Clallam 32,804 66,092 49.6 $418 7.5%
Cowlitz 46,221 94,544 48.9 -$410 10.9%
Island* 35,843 75,130 47.7 $3,521 6.3%
Pacific 9,643 20,768 46.4 $1,104 8.7%
Pierce* 339,431 731,245 46.4 $4,936 7.5%
Grays Harbor 31,829 68,655 46.4 $302 9.5%
Snohomish* 280,846 633,875 44.3 $7,401 5.4%
Clark* 161,597 369,854 43.7 $5,702 9.0%
Wahkiakum 1,603 3,808 42.1 $4,231 7.9%
Stevens 15,907 40,485 39.3 $2,715 10.1%
Ferry 2,837 7,289 38.9 $1,243 11.5%
Asotin 7,970 20,556 38.8 $5,564 5.8%
Mason 18,525 51,120 36.2 $4,346 7.7%
Douglas 11,685 33,261 35.1 $5,627 7.6%
Pend Oreille 4,130 12,100 34.1 $2,347 9.3%
Skamania 2,760 10,055 27.4 $7,877 11.4%
Sources: U.S. Department of Commerce, Bureau of Economic Analysis; U.S. Bureau of Labor Statistics
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Table 4.2
2002 Full-Time and Part-Time Employees?! and Earnings by Major Industry?

Washington Adams Asotin
Employment Earnings/Job Employment Earnings/Job Employment Earnings/Job
Total full-time and part-time employment 3,555,980 $42,816 9,421 $25,881 7,970 $26,327
Wage and salary employment 2,902,959 $38,402 7,071 $24,977 5,700 $24,464
Proprietors employment 653,021 $25,263 2,350 $12,251 2,270 $17,802
Farm proprietors employment 37,576 $11,324 711 $4,747 199 -$19,136
Nonfarm proprietors employment? 615,445 $26,114 1,639 $15,507 2,071 $21,351
Farm employment 82,714 $19,442 1,831 $20,791 255 -$9,486
Nonfarm employment 3,473,266 $43,373 7,590 $27,109 7,715 $27,511
Private employment 2,891,363 $42,297 6,049 $25,390 6,556 $26,155
Forestry, fishing, related, & other* 51,969 $37,392 (D) (D) (D) (D)
Mining 5,481 $43,663 12 $12 (D) (D)
Utilities 5,091 $99,432 (D) (D) (D) (D)
Construction 214,633 $47,273 247 $23,089 660 $38,874
Manufacturing 301,159 $64,047 877 $37,719 545 $34,706
Wholesale trade 128,221 $56,694 645 $37,817 83 $33,181
Retail Trade 387,469 $27,835 886 $19,182 971 $23,408
Transportation and warehousing 101,610 $47,658 (D) (D) (D) (D)
Information 103,488 $115,368 42 $17,333 59 $33,119
Finance and insurance 142,019 $53,085 192 $23,583 298 $29,326
Real estate and rental and leasing 153,636 $24,529 227 $8,458 343 $18,248
Professional and technical services 227,408 $55,952 162 $20,259 376 $25,854
Mgt of companies and enterprises 31,481 $79,956 35 $0 (D) (D)
Administrative and waste services 160,589 $30,195 94 $8,787 (D) (D)
Educational services 54,894 $21,093 (D) (D) 50 $12,100
Health care and social assistance 330,812 $39,533 (D) (D) 1,114 $30,004
Arts, entertainment, and recreation 78,745 $17,491 (D) (D) 266 $13,684
Accommodation and food services 220,167 $17,188 (D) (D) 597 $13,697
Other services, except public admin 192,491 $23,595 370 $19,249 722 $23,720
Government and government enterprise 581,903 $48,719 1,541 $33,857 1,159 $35,182
Federal, civilian 67,097 $76,613 57 $55,860 67 $61,358
Military 74,506 $49,293 49 $15,959 61 $16,000
State and local 440,300 $44,371 1,435 $33,594 1,031 $34,616
State government 139,852 $44,402 66 $34,515 158 $32,392
Local government 300,448 $44,356 1,369 $33,550 873 $35,018

Source: U.S. Department of Commerce, Bureau of Economic Analysis.
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Table 4.2
2002 Full-Time and Part-Time Employees! and Earnings by Major Industry?

Benton Chelan Clallam
Employment Earnings/Job Employment Earnings/Job Employment Earnings/Job
Total full-time and part-time employment 83,269 $41,597 49,050 $30,540 32,804 $27,371
Wage and salary employment 70,450 $38,749 38,298 $27,569 22,910 $26,341
Proprietors employment 12,819 $16,288 10,752 $21,238 9,894 $16,092
Farm proprietors employment 1,410 $5,271 1,395 $19,801 385 $553
Nonfarm proprietors employment? 11,409 $17,650 9,357 $21,452 9,509 $16,721
Farm employment 4,198 $20,391 4,471 $21,341 474 $4,753
Nonfarm employment 79,071 $42,723 44,579 $31,462 32,330 $27,703
Private employment 67,931 $41,144 38,196 $29,051 25,327 $23,706
Forestry, fishing, related, & other* (D) (D) (D) (D) 1,065 $54,046
Mining 50 $50 (D) (D) 69 $10,391
Utilities (D) (D) 47 $28,404 27 $20,815
Construction 4,729 $42,844 3,152 $40,844 2,266 $32,034
Manufacturing 3,987 $54,169 2,377 $40,702 1,592 $33,118
Wholesale trade 1,151 $39,627 1,495 $36,132 452 $36,108
Retail Trade 9,979 $22,016 6,169 $23,468 4,471 $21,743
Transportation and warehousing (D) (D) 1,006 $36,554 789 $31,710
Information 943 $37,241 664 $34,806 474 $25,865
Finance and insurance 2,064 $35,736 1,251 $30,126 1,056 $24,377
Real estate and rental and leasing 2,702 $19,311 1,796 $15,144 1,687 $10,591
Professional and technical services 11,356 $71,744 1,596 $34,207 1,567 $23,756
Mgt of companies and enterprises 181 $39,221 92 $43,761 184 $52,391
Administrative and waste services 9,937 $63,312 1,169 $20,823 930 $10,713
Educational services 624 $16,841 353 $13,858 297 $11,680
Health care and social assistance 7,016 $35,307 5,468 $45,352 3,010 $28,044
Arts, entertainment, and recreation 1,766 $13,820 834 $9,222 584 $7,116
Accommodation and food services 5,002 $15,244 3,615 $15,079 2,561 $12,451
Other services, except public admin 3,790 $20,795 2,337 $22,152 2,246 $18,292
Government and government enterprise 11,140 $52,349 6,383 $45,888 7,003 $42,158
Federal, civilian 823 $99,411 749 $65,929 490 $60,394
Military 461 $17,082 201 $16,194 491 $39,599
State and local 9,856 $50,068 5,433 $44,224 6,022 $40,883
State government 1,071 $41,855 1,233 $43,950 1,349 $41,466
Local government 8,785 $51,070 4,200 $44,304 4,673 $40,714

Source: U.S. Department of Commerce, Bureau of Economic Analysis.
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Table 4.2
2002 Full-Time and Part-Time Employees?! and Earnings by Major Industry?

Clark Columbia Cowlitz
Employment Earnings/Job Employment Earnings/Job Employment Earnings/Job
Total full-time and part-time employment 161,597 $36,699 2,188 $26,366 46,221 $36,909
Wage and salary employment 124,158 $34,048 1,616 $24,683 39,174 $32,151
Proprietors employment 37,439 $20,800 572 $13,785 7,047 $24,449
Farm proprietors employment 1,570 $4,086 269 $15,487 460 $3,524
Nonfarm proprietors employment? 35,869 $21,532 303 $12,274 6,587 $25,910
Farm employment 1,898 $7,484 363 $18,702 753 $10,518
Nonfarm employment 159,699 $37,046 1,825 $27,890 45,468 $37,346
Private employment 137,830 $35,541 1,327 $23,490 39,485 $36,723
Forestry, fishing, related, & other* 580 $27,574 (D) (D) (D) (D)
Mining 420 $97,357 (D) (D) (D) (D)
Utilities 108 $47,917 (D) (D) (D) (D)
Construction 14,174 $48,664 (D) (D) 3,162 $63,667
Manufacturing 13,715 $53,532 (D) (D) 7,373 $59,028
Wholesale trade 4,944 $52,772 63 $33,984 (D) (D)
Retail Trade 18,033 $23,995 (D) (D) 5,738 $23,773
Transportation and warehousing 5,210 $46,071 (D) (D) 1,535 $47,599
Information 3,550 $47,064 20 $11,650 485 $34,781
Finance and insurance 5,860 $36,225 38 $22,895 1,411 $37,615
Real estate and rental and leasing 8,993 $18,494 33 $12,364 1,297 $9,716
Professional and technical services 10,802 $53,949 53 $17,264 1,490 $29,524
Mgt of companies and enterprises 785 $65,036 (D) (D) 50 $45,120
Administrative and waste services 8,418 $20,892 (D) (D) 1,299 $18,029
Educational services 1,729 $14,987 (D) (D) 398 $18,656
Health care and social assistance 16,741 $40,036 (D) (D) 5,420 $36,323
Arts, entertainment, and recreation 4,197 $13,325 (D) (D) 843 $13,510
Accommodation and food services 10,280 $16,226 (D) (D) 3,078 $13,797
Other services, except public admin 9,291 $22,030 159 $20,786 2,837 $18,759
Government and government enterprise 21,869 $46,536 498 $39,614 5,983 $41,454
Federal, civilian 2,660 $86,636 64 $80,297 250 $67,896
Military 1,118 $16,432 12 $16,250 282 $15,965
State and local 18,091 $42,500 422 $34,109 5,451 $41,560
State government 3,342 $39,350 35 $42,486 1,165 $36,904
Local government 14,749 $43,214 387 $33,351 4,286 $42,825

Source: U.S. Department of Commerce, Bureau of Economic Analysis.
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Table 4.2
2002 Full-Time and Part-Time Employees?! and Earnings by Major Industry?

Douglas Ferry Franklin
Employment Earnings/Job Employment Earnings/Job Employment Earnings/Job
Total full-time and part-time employment 11,685 $26,698 2,837 $23,898 27,366 $31,838
Wage and salary employment 9,493 $24,364 1,845 $24,605 23,294 $27,502
Proprietors employment 2,192 $14,232 992 $9,650 4,072 $21,753
Farm proprietors employment 1,041 $7,897 230 $1,474 1,057 $23,981
Nonfarm proprietors employment? 1,151 $19,961 762 $12,118 3,015 $20,972
Farm employment 2,660 $15,688 232 $1,517 4,659 $24,681
Nonfarm employment 9,025 $29,943 2,605 $25,892 22,707 $33,307
Private employment 6,941 $25,853 1,668 $20,666 18,171 $31,081
Forestry, fishing, related, & other* 731 $24,181 (D) (D) 1,295 $28,029
Mining 12 $12 (D) (D) 53 $34,962
Utilities (L) (L) 0 $0 15 $26,867
Construction 635 $35,306 (D) (D) 1,400 $39,140
Manufacturing 248 $42,339 (D) (D) 1,859 $41,066
Wholesale trade 302 $41,742 (D) (D) 1,147 $40,486
Retail Trade 1,267 $25,603 283 $14,823 2,535 $28,568
Transportation and warehousing 397 $34,113 (D) (D) 1,213 $50,719
Information 55 $34,109 16 $10,125 192 $34,729
Finance and insurance 195 $25,200 35 $14,057 381 $26,693
Real estate and rental and leasing 193 $12,316 113 $7,239 746 $18,897
Professional and technical services 267 $28,071 (D) (D) 582 $28,708
Mgt of companies and enterprises 35 $0 (D) (D) 0 $0
Administrative and waste services 231 $14,814 53 $10,396 819 $22,585
Educational services 110 $14,382 (L) (L) 299 $17,916
Health care and social assistance 570 $35,542 101 $11,327 2,431 $34,751
Arts, entertainment, and recreation 324 $22,170 (D) (D) 354 $13,540
Accommodation and food services 743 $12,775 (D) (D) 1,452 $13,789
Other services, except public admin 619 $18,401 168 $15,173 1,398 $24,260
Government and government enterprise 2,084 $43,563 937 $35,194 4,536 $42,222
Federal, civilian 176 $81,801 146 $61,596 500 $77,290
Military 108 $18,454 22 $15,727 158 $15,892
State and local 1,800 $41,331 769 $30,739 3,878 $38,774
State government 74 $41,203 32 $36,063 1,063 $37,582
Local government 1,726 $41,336 737 $30,507 2,815 $39,224

Source: U.S. Department of Commerce, Bureau of Economic Analysis.
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Table 4.2
2002 Full-Time and Part-Time Employees! and Earnings by Major Industry?

Garfield Grant Grays Harbor
Employment Earnings/Job Employment Earnings/Job Employment Earnings/Job
Total full-time and part-time employment 1,391 $22,185 40,328 $28,857 31,829 $31,289
Wage and salary employment 928 $27,080 32,836 $25,195 25,160 $29,249
Proprietors employment 463 -$3,609 7,492 $20,158 6,669 $15,199
Farm proprietors employment 244 -$14,410 2,129 $28,938 516 $9,589
Nonfarm proprietors employment? 219 $8,425 5,363 $16,673 6,153 $15,670
Farm employment 311 -$6,585 6,911 $27,087 621 $12,201
Nonfarm employment 1,080 $30,469 33,417 $29,223 31,208 $31,669
Private employment 586 $19,850 26,199 $25,510 24,668 $29,781
Forestry, fishing, related, & other* (D) (D) (D) (D) (D) (D)
Mining 0 $0 (D) (D) (D) (D)
Utilities (D) (D) 25 $13,000 22 $52,227
Construction (D) (D) 1,461 $29,845 1,795 $37,365
Manufacturing (D) (D) 4,620 $37,826 3,348 $51,769
Wholesale trade 144 $31,986 1,248 $36,769 641 $37,151
Retail Trade 117 $18,650 3,945 $22,303 4,051 $23,083
Transportation and warehousing (D) (D) 1,035 $37,323 886 $36,985
Information (D) (D) 288 $24,743 250 $23,072
Finance and insurance 37 $20,568 700 $26,201 937 $31,261
Real estate and rental and leasing 21 $4,714 995 $10,617 1,132 $8,982
Professional and technical services (D) (D) (D) (D) 1,083 $38,713
Mgt of companies and enterprises 0 $0 (D) (D) 36 $68,250
Administrative and waste services 10 $6,100 1,160 $12,877 660 $14,418
Educational services 0 $0 225 $18,124 100 $9,530
Health care and social assistance (D) (D) 2,886 $27,686 2,489 $33,622
Arts, entertainment, and recreation (L) (L) 514 $12,883 507 $9,710
Accommodation and food services 23 $8,348 1,852 $12,700 2,496 $14,091
Other services, except public admin (D) (D) 1,747 $18,641 2,149 $17,079
Government and government enterprise 494 $43,067 7,218 $42,700 6,540 $38,793
Federal, civilian 131 $69,328 611 $68,738 209 $59,670
Military (L) (L) 234 $16,192 251 $21,705
State and local 356 $33,941 6,373 $41,177 6,080 $38,781
State government 21 $41,143 761 $38,292 1,237 $41,749
Local government 335 $33,490 5,612 $41,568 4,843 $38,023

Source: U.S. Department of Commerce, Bureau of Economic Analysis.
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Table 4.2
2002 Full-Time and Part-Time Employees! and Earnings by Major Industry?

Island Jefferson King
Employment Earnings/Job Employment Earnings/Job Employment Earnings/Job
Total full-time and part-time employment 35,843 $33,637 13,786 $24,162 1,409,602 $54,429
Wage and salary employment 24,921 $30,796 9,327 $24,720 1,180,688 $47,890
Proprietors employment 10,922 $13,674 4,459 $11,846 228,914 $37,626
Farm proprietors employment 342 $1,661 180 $6,294 1,399 $5,269
Nonfarm proprietors employment? 10,580 $14,062 4,279 $12,079 227,515 $37,825
Farm employment 451 $7,508 209 $10,478 2,239 $18,528
Nonfarm employment 35,392 $33,970 13,577 $24,373 1,407,363 $54,486
Private employment 22,233 $21,501 11,464 $21,340 1,240,173 $54,930
Forestry, fishing, related, & other* (D) (D) 380 $22,211 5,281 $116,982
Mining (D) (D) 76 $20,645 1,469 $28,634
Utilities 84 $36,619 83 $56,108 1,328 $196,409
Construction 2,511 $30,219 1,149 $27,495 75,324 $58,689
Manufacturing 827 $33,167 795 $45,844 128,054 $76,340
Wholesale trade 343 $25,583 184 $41,011 69,169 $68,368
Retail Trade 3,661 $21,892 1,502 $18,963 139,609 $33,007
Transportation and warehousing 301 $25,246 175 $25,977 52,177 $54,810
Information 418 $37,517 196 $21,821 74,014 $145,173
Finance and insurance 942 $25,372 342 $25,661 70,496 $64,737
Real estate and rental and leasing 2,184 $11,532 960 $13,214 66,806 $33,814
Professional and technical services 1,592 $23,558 868 $21,949 124,602 $66,924
Mgt of companies and enterprises 418 $51,194 0 $0 21,711 $90,283
Administrative and waste services 1,296 $16,033 725 $19,154 74,677 $35,689
Educational services 489 $16,894 271 $11,561 26,556 $21,861
Health care and social assistance 2,122 $23,862 1,103 $22,171 117,156 $43,888
Arts, entertainment, and recreation 863 $9,324 430 $7,337 36,397 $23,175
Accommodation and food services 1,885 $12,366 1,244 $12,748 85,750 $20,957
Other services, except public admin 1,907 $17,441 981 $16,399 69,597 $27,515
Government and government enterprise 13,159 $55,037 2,113 $40,825 167,190 $51,189
Federal, civilian 1,418 $51,442 151 $73,570 21,247 $82,370
Military 8,643 $60,839 90 $20,644 6,690 $28,198
State and local 3,098 $40,497 1,872 $39,154 139,253 $47,536
State government 377 $35,682 321 $45,231 52,603 $44,295
Local government 2,721 $41,164 1,551 $37,896 86,650 $49,503

Source: U.S. Department of Commerce, Bureau of Economic Analysis.
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Table 4.2
2002 Full-Time and Part-Time Employees?! and Earnings by Major Industry?

Kitsap Kittitas Klickitat
Employment Earnings/Job Employment Earnings/Job Employment Earnings/Job
Total full-time and part-time employment 119,170 $39,347 18,068 $26,772 9,634 $27,064
Wage and salary employment 95,225 $33,981 13,674 $24,404 6,630 $27,386
Proprietors employment 23,945 $16,587 4,394 $17,113 3,004 $12,941
Farm proprietors employment 459 $3,486 1,014 $8,757 690 $3,270
Nonfarm proprietors employment? 23,486 $16,843 3,380 $19,620 2,314 $15,825
Farm employment 502 $5,627 1,503 $15,066 1,505 $15,809
Nonfarm employment 118,668 $39,489 16,565 $27,834 8,129 $29,147
Private employment 77,615 $27,428 12,179 $23,933 6,403 $26,574
Forestry, fishing, related, & other* 628 $59,409 (D) (D) 826 $31,073
Mining 117 $24,068 (D) (D) 31 $15,581
Utilities 172 $50,448 30 $53,467 18 $34,667
Construction 6,902 $37,158 1,015 $29,620 593 $25,811
Manufacturing 1,795 $39,210 706 $36,176 672 $38,146
Wholesale trade 1,557 $37,352 594 $40,719 139 $26,460
Retail Trade 13,932 $23,958 2,264 $22,123 681 $27,680
Transportation and warehousing 1,242 $35,737 464 $38,461 267 $58,689
Information 2,488 $36,353 330 $37,612 73 $23,890
Finance and insurance 3,325 $36,809 318 $24,198 195 $22,574
Real estate and rental and leasing 4,947 $14,114 614 $17,018 462 $9,483
Professional and technical services 7,014 $35,612 557 $25,907 (D) (D)
Mgt of companies and enterprises 221 $63,009 (D) (D) (D) (D)
Administrative and waste services 4,573 $23,477 (D) (D) 434 $35,491
Educational services 1,384 $15,238 188 $10,277 (D) (D)
Health care and social assistance 11,539 $33,039 1,261 $26,658 (D) (D)
Arts, entertainment, and recreation 2,646 $11,385 386 $8,715 157 $8,369
Accommodation and food services 6,595 $14,974 1,751 $12,580 440 $12,841
Other services, except public admin 6,538 $20,181 1,015 $18,727 560 $18,436
Government and government enterprise 41,053 $62,293 4,386 $38,667 1,726 $38,692
Federal, civilian 14,399 $87,236 179 $63,101 107 $58,953
Military 13,915 $55,674 116 $25,974 58 $15,897
State and local 12,739 $41,328 4,091 $37,958 1,561 $38,150
State government 2,173 $41,242 (D) (D) 197 $42,467
Local government 10,566 $41,346 (D) (D) 1,364 $37,526

Source: U.S. Department of Commerce, Bureau of Economic Analysis.
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Table 4.2
2002 Full-Time and Part-Time Employees! and Earnings by Major Industry?

Lewis Lincoln Mason
Employment Earnings/Job Employment Earnings/Job Employment Earnings/Job
Total full-time and part-time employment 34,643 $30,269 5,251 $21,922 18,525 $28,662
Wage and salary employment 26,940 $28,751 3,341 $24,506 13,627 $27,528
Proprietors employment 7,703 $13,536 1,910 $7,307 4,898 $15,180
Farm proprietors employment 1,501 $6,710 746 -$622 280 -$9,364
Nonfarm proprietors employment? 6,202 $15,188 1,164 $12,389 4,618 $16,668
Farm employment 1,811 $10,407 1,039 $6,584 353 -$759
Nonfarm employment 32,832 $31,364 4,212 $25,706 18,172 $29,233
Private employment 27,625 $29,985 2,767 $21,468 13,564 $25,857
Forestry, fishing, related, & other* 1,921 $33,191 133 $30,805 (D) (D)
Mining 687 $76,706 12 $12 (D) (D)
Utilities 280 $87,943 (D) (D) 23 $19,870
Construction 1,706 $31,659 198 $22,237 1,320 $33,769
Manufacturing 3,187 $45,497 122 $18,303 1,897 $40,600
Wholesale trade 808 $34,431 232 $35,491 506 $24,534
Retail Trade 4,526 $22,785 501 $20,858 2,023 $21,689
Transportation and warehousing 1,969 $39,843 (D) (D) 336 $38,771
Information 331 $31,215 26 $13,462 146 $24,452
Finance and insurance 713 $29,149 228 $26,658 560 $25,298
Real estate and rental and leasing 901 $10,515 168 $5,482 909 $9,483
Professional and technical services 838 $29,625 190 $29,674 584 $21,776
Mgt of companies and enterprises 152 $40,612 0 $0 (D) (D)
Administrative and waste services 1,214 $16,939 87 $5,586 (D) (D)
Educational services 229 $12,729 (D) (D) 194 $18,490
Health care and social assistance 3,364 $32,886 (D) (D) 1,274 $28,548
Arts, entertainment, and recreation 441 $8,762 77 $6,649 375 $13,253
Accommodation and food services 2,268 $13,379 174 $7,966 926 $11,810
Other services, except public admin 2,090 $18,638 278 $13,910 1,239 $19,862
Government and government enterprise 5,207 $38,681 1,445 $33,821 4,608 $39,171
Federal, civilian 267 $60,213 81 $48,185 97 $56,918
Military 208 $15,957 30 $16,033 152 $15,947
State and local 4,732 $38,465 1,334 $33,349 4,359 $39,586
State government 1,236 $40,344 74 $44,824 998 $45,944
Local government 3,496 $37,801 1,260 $32,675 3,361 $37,698

Source: U.S. Department of Commerce, Bureau of Economic Analysis.
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Table 4.2
2002 Full-Time and Part-Time Employees! and Earnings by Major Industry?

Okanogan Pacific Pend Oreille
Employment Earnings/Job Employment Earnings/Job Employment Earnings/Job
Total full-time and part-time employment 22,305 $25,491 9,643 $23,638 4,130 $31,380
Wage and salary employment 16,352 $22,193 6,895 $23,320 3,003 $28,632
Proprietors employment 5,953 $20,592 2,748 $11,874 1,127 $19,798
Farm proprietors employment 1,670 $15,896 319 $23,295 310 $1,206
Nonfarm proprietors employment? 4,283 $22,424 2,429 $10,374 817 $26,852
Farm employment 4,272 $18,123 394 $23,627 319 $1,740
Nonfarm employment 18,033 $27,236 9,249 $23,639 3,811 $33,861
Private employment 12,588 $22,720 7,280 $19,405 2,555 $31,480
Forestry, fishing, related, & other* 1,772 $21,813 1,079 $23,972 (D) (D)
Mining 68 $37,029 49 $26,857 (D) (D)
Utilities 43 $67,558 (D) (D) (L) (L)
Construction 1,007 $24,152 422 $20,953 215 $17,944
Manufacturing 294 $17,565 876 $29,356 501 $84,858
Wholesale trade 384 $38,966 74 $16,135 13 $22,923
Retail Trade 2,175 $31,960 987 $18,916 337 $17,015
Transportation and warehousing 296 $30,098 (D) (D) 148 $23,324
Information 164 $23,305 54 $20,093 53 $22,189
Finance and insurance 404 $24,998 268 $32,160 101 $25,604
Real estate and rental and leasing 763 $8,270 397 $6,607 84 $7,036
Professional and technical services 581 $24,150 242 $21,190 96 $26,635
Mgt of companies and enterprises (D) (D) (D) (D) 0 $0
Administrative and waste services (D) (D) (D) (D) 76 $12,145
Educational services 116 $15,138 20 $2,600 (D) (D)
Health care and social assistance 1,449 $27,614 622 $19,732 (D) (D)
Arts, entertainment, and recreation 317 $7,155 183 $10,459 (D) (D)
Accommodation and food services 1,292 $12,973 1,069 $11,418 (D) (D)
Other services, except public admin 1,072 $17,240 657 $16,222 251 $17,351
Government and government enterprise 5,445 $37,678 1,969 $39,294 1,256 $38,704
Federal, civilian 487 $65,429 63 $53,111 120 $59,492
Military 117 $15,957 159 $36,987 36 $15,833
State and local 4,841 $35,411 1,747 $39,005 1,100 $37,185
State government 329 $39,802 324 $40,809 27 $42,185
Local government 4,512 $35,091 1,423 $38,595 1,073 $37,059

Source: U.S. Department of Commerce, Bureau of Economic Analysis.
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Table 4.2
2002 Full-Time and Part-Time Employees®and Earnings by Major Industry?

Pierce San Juan Skagit
Employment Earnings/Job Employment Earnings/Job Employment Earnings/Job
Total full-time and part-time employment 339,431 $38,307 9,989 $22,613 60,482 $34,082
Wage and salary employment 281,862 $33,409 5,714 $24,640 46,998 $30,244
Proprietors employment 57,569 $21,698 4,275 $13,042 13,484 $24,752
Farm proprietors employment 1,297 $3,793 222 -$4,486 924 $16,786
Nonfarm proprietors employment? 56,272 $22,110 4,053 $14,002 12,560 $25,338
Farm employment 2,150 $13,747 256 $813 3,039 $29,602
Nonfarm employment 337,281 $38,464 9,733 $23,186 57,443 $34,319
Private employment 259,248 $34,712 8,746 $21,548 47,352 $33,292
Forestry, fishing, related, & other* 1,891 $32,760 (D) (D) 1,863 $38,748
Mining 352 $42,639 (D) (D) 91 $22,154
Utilities 652 $61,460 69 $76,043 156 $68,769
Construction 22,401 $44,697 1,316 $32,742 4,474 $44,289
Manufacturing 20,092 $54,149 436 $22,766 5,920 $47,072
Wholesale trade 10,420 $48,004 121 $23,760 1,178 $38,315
Retail Trade 37,944 $26,704 990 $23,372 8,042 $26,709
Transportation and warehousing 9,784 $45,731 163 $15,926 1,331 $39,113
Information 3,804 $40,021 109 $18,679 591 $32,689
Finance and insurance 12,800 $51,296 219 $24,667 1,613 $45,751
Real estate and rental and leasing 14,966 $20,876 956 $16,600 2,593 $28,440
Professional and technical services 13,869 $40,879 666 $26,449 2,721 $53,206
Mgt of companies and enterprises 1,303 $61,874 61 $31,721 172 $45,785
Administrative and waste services 14,959 $24,899 449 $11,022 1,675 $16,627
Educational services 6,235 $23,011 110 $11,345 519 $15,800
Health care and social assistance 38,974 $42,156 455 $21,444 5,251 $34,558
Arts, entertainment, and recreation 6,945 $15,245 505 $8,228 1,318 $15,153
Accommodation and food services 21,122 $15,159 1,266 $18,320 4,398 $14,804
Other services, except public admin 20,735 $23,057 626 $17,327 3,446 $23,389
Government and government enterprise 78,033 $50,928 987 $37,701 10,091 $39,139
Federal, civilian 9,467 $60,541 64 $53,422 414 $59,671
Military 25,579 $56,147 44 $15,773 319 $15,934
State and local 42,987 $45,705 879 $37,654 9,358 $39,022
State government 11,431 $42,416 118 $27,237 1,437 $42,215
Local government 31,556 $46,897 761 $39,269 7,921 $38,442

Source: U.S. Department of Commerce, Bureau of Economic Analysis.
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Table 4.2
2002 Full-Time and Part-Time Employees?! and Earnings by Major Industry?

Skamania Snohomish Spokane
Employment Earnings/Job Employment Earnings/Job Employment Earnings/Job
Total full-time and part-time employment 2,760 $26,632 280,846 $40,842 249,887 $34,672
Wage and salary employment 2,061 $25,750 230,836 $37,400 206,817 $31,140
Proprietors employment 699 $8,432 50,010 $17,670 43,070 $18,356
Farm proprietors employment 85 -$5,247 1,477 $2,650 2,160 $2,212
Nonfarm proprietors employment? 614 $10,326 48,533 $18,127 40,910 $19,208
Farm employment 108 -$1,528 2,218 $12,341 2,498 $5,598
Nonfarm employment 2,652 $27,778 278,628 $41,069 247,389 $34,966
Private employment 1,790 $22,389 236,076 $39,910 209,648 $32,856
Forestry, fishing, related, & other* (D) (D) 1,723 $39,348 628 $20,081
Mining (D) (D) 363 $53,460 370 $47,630
Utilities (L) (L) 118 $50,008 598 $69,592
Construction 129 $18,589 23,767 $42,789 14,371 $37,716
Manufacturing 205 $38,746 46,664 $73,703 17,749 $49,329
Wholesale trade (D) (D) 7,183 $46,944 10,595 $42,477
Retail Trade 191 $14,419 34,243 $26,449 31,737 $26,106
Transportation and warehousing (D) (D) 4,071 $35,743 6,511 $42,851
Information 21 $15,619 4,374 $46,157 3,490 $41,614
Finance and insurance (D) (D) 11,425 $47,659 12,880 $44,506
Real estate and rental and leasing (D) (D) 11,912 $19,320 9,801 $17,637
Professional and technical services 117 $34,103 12,880 $40,808 13,571 $41,423
Mgt of companies and enterprises (D) (D) 1,322 $64,572 2,843 $56,794
Administrative and waste services (D) (D) 11,579 $20,269 10,239 $21,237
Educational services 12 $12 2,832 $20,499 5,087 $23,243
Health care and social assistance 92 $11,337 23,815 $37,827 32,471 $38,875
Arts, entertainment, and recreation 47 $7,106 5,096 $14,583 5,125 $10,344
Accommodation and food services 441 $21,481 16,223 $15,442 16,953 $16,014
Other services, except public admin 157 $15,796 16,486 $22,937 14,629 $20,760
Government and government enterprise 862 $38,970 42,552 $47,498 37,741 $46,687
Federal, civilian 214 $53,150 2,139 $64,939 4,417 $71,295
Military 30 $15,967 7,515 $46,570 4,901 $51,000
State and local 618 $35,176 32,898 $46,576 28,423 $42,119
State government 46 $39,739 5,539 $42,656 9,687 $41,980
Local government 572 $34,809 27,359 $47,370 18,736 $42,190

Source: U.S. Department of Commerce, Bureau of Economic Analysis.
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Table 4.2
2002 Full-Time and Part-Time Employees! and Earnings by Major Industry?

Stevens Thurston Wahkiakum
Employment Earnings/Job Employment Earnings/Job Employment Earnings/Job
Total full-time and part-time employment 15,907 $25,909 115,090 $36,281 1,603 $21,569
Wage and salary employment 10,784 $26,219 93,164 $33,801 922 $25,959
Proprietors employment 5,123 $12,122 21,926 $18,203 681 $8,540
Farm proprietors employment 1,351 $1,905 1,073 $6,451 159 -$1,824
Nonfarm proprietors employment? 3,772 $15,781 20,853 $18,808 522 $11,697
Farm employment 1,412 $2,784 1,825 $18,391 164 -$799
Nonfarm employment 14,495 $28,162 113,265 $36,569 1,439 $24,118
Private employment 11,396 $25,580 77,212 $30,800 1,182 $21,754
Forestry, fishing, related, & other* 824 $35,785 1,247 $35,136 381 $33,139
Mining 85 $28,259 136 $32,353 12 $12
Utilities (D) (D) 173 $74,231 0 $0
Construction 856 $23,505 6,246 $39,593 94 $20,521
Manufacturing 1,822 $40,375 3,521 $47,216 60 $26,967
Wholesale trade (D) (D) 2,009 $40,864 (L) (L)
Retail Trade 1,669 $17,718 13,324 $28,277 (D) (D)
Transportation and warehousing 421 $36,133 1,690 $31,150 (D) (D)
Information 168 $16,881 1,531 $62,069 (D) (D)
Finance and insurance 315 $26,698 3,342 $43,196 (D) (D)
Real estate and rental and leasing 573 $7,616 4,764 $17,153 (D) (D)
Professional and technical services 431 $23,162 5,172 $34,149 47 $14,447
Mgt of companies and enterprises (D) (D) 416 $51,471 0 $0
Administrative and waste services (D) (D) 4,015 $20,157 (D) (D)
Educational services 108 $8,472 2,148 $23,404 (L) (L)
Health care and social assistance 1,659 $28,659 12,095 $37,213 97 $18,918
Arts, entertainment, and recreation 220 $13,005 2,071 $14,387 (D) (D)
Accommodation and food services 701 $10,954 6,578 $15,246 (D) (D)
Other services, except public admin 975 $21,337 6,734 $23,989 (D) (D)
Government and government enterprise 3,099 $37,653 36,053 $48,923 257 $34,992
Federal, civilian 402 $62,085 986 $74,632 13 $52,769
Military 121 $15,967 694 $22,562 11 $16,455
State and local 2,576 $34,859 34,373 $48,718 233 $34,876
State government 334 $46,317 23,311 $53,115 12 $40,500
Local government 2,242 $33,152 11,062 $39,451 221 $34,570

Source: U.S. Department of Commerce, Bureau of Economic Analysis.

Chapter 4 82 June 2004



Table 4.2
2002 Full-Time and Part-Time Employees! and Earnings by Major Industry?

Walla Walla Whatcom Whitman
Employment Earnings/Job Employment Earnings/Job Employment Earnings/Job
Total full-time and part-time employment 32,873 $30,866 97,214 $31,385 21,908 $29,627
Wage and salary employment 26,986 $27,531 76,562 $28,671 17,559 $27,640
Proprietors employment 5,887 $17,928 20,652 $17,885 4,349 $10,697
Farm proprietors employment 999 $16,459 1,628 $11,663 1,224 $1,971
Nonfarm proprietors employment? 4,888 $18,228 19,024 $18,417 3,125 $14,115
Farm employment 3,184 $23,006 3,511 $20,376 1,608 $7,871
Nonfarm employment 29,689 $31,709 93,703 $31,797 20,300 $31,351
Private employment 24,587 $28,693 79,500 $30,400 11,189 $24,565
Forestry, fishing, related, & other* (D) (D) 1,765 $27,030 (D) (D)
Mining (D) (D) (D) (D) (D) (D)
Utilities 107 $78,430 (D) (D) (D) (D)
Construction 1,407 $30,829 8,184 $44,246 588 $35,446
Manufacturing 4,083 $41,532 8,237 $50,977 813 $55,432
Wholesale trade 825 $33,006 2,953 $40,727 784 $36,131
Retail Trade 3,197 $22,316 11,733 $22,488 1,617 $18,730
Transportation and warehousing 521 $41,154 2,155 $35,417 (D) (D)
Information 466 $45,697 1,916 $37,214 249 $18,904
Finance and insurance 1,009 $35,417 2,712 $39,113 494 $30,391
Real estate and rental and leasing 898 $15,644 4,037 $18,845 607 $11,198
Professional and technical services (D) (D) 5,008 $35,619 887 $23,080
Mgt of companies and enterprises (D) (D) 484 $51,438 14 $37,643
Administrative and waste services 671 $16,201 3,998 $16,799 240 $11,021
Educational services (D) (D) 978 $13,062 160 $8,906
Health care and social assistance (D) (D) 9,153 $34,414 1,394 $27,809
Arts, entertainment, and recreation 416 $10,993 2,452 $10,229 203 $5,512
Accommodation and food services 1,659 $12,750 7,468 $13,715 1,417 $10,534
Other services, except public admin 1,816 $17,964 5,842 $21,530 1,062 $16,798
Government and government enterprise 5,102 $46,247 14,203 $39,617 9,111 $39,684
Federal, civilian 898 $81,273 908 $79,845 283 $65,972
Military 171 $17,784 562 $19,002 135 $26,289
State and local 4,033 $39,655 12,733 $37,659 8,693 $39,037
State government 1,676 $42,850 4,151 $37,073 (D) (D)
Local government 2,357 $37,384 8,582 $37,942 (D) (D)

Source: U.S. Department of Commerce, Bureau of Economic Analysis.
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Table 4.2
2002 Full-Time and Part-Time Employees®and Earnings by Major Industry?

Yakima
Employment Earnings/Job
Total full-time and part-time employment 119,434 $30,596
Wage and salary employment 99,138 $26,458
Proprietors employment 20,296 $24,080
Farm proprietors employment 4,451 $32,277
Nonfarm proprietors employment® 15,845 $21,777
Farm employment 16,507 $27,001
Nonfarm employment 102,927 $31,172
Private employment 86,057 $29,099
Forestry, fishing, related, & other* 9,292 $22,519
Mining 38 $10,026
Utilities 207 $70,870
Construction 4,533 $34,388
Manufacturing 10,764 $38,842
Wholesale trade 4,351 $39,242
Retail Trade 11,848 $24,225
Transportation and warehousing 3,169 $32,815
Information 1,385 $38,153
Finance and insurance 2,786 $36,113
Real estate and rental and leasing 2,939 $15,898
Professional and technical services 3,380 $34,243
Mgt of companies and enterprises 617 $54,000
Administrative and waste services 3,063 $17,018
Educational services 1,389 $21,368
Health care and social assistance 12,953 $37,202
Arts, entertainment, and recreation 1,664 $12,408
Accommodation and food services 5,840 $14,386
Other services, except public admin 5,839 $21,675
Government and government enterprise 16,870 $41,748
Federal, civilian 1,343 $66,030
Military 755 $21,325
State and local 14,772 $40,585
State government 2,905 $44,000
Local government 11,867 $39,749

Source: U.S. Department of Commerce, Bureau of Economic Analysis.
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Table 4.3

Personal Income by Major Source and Earnings by Industry?, 2002

(Thousands of Dollars)

Washington Adams Asotin Benton Chelan
Income by Place of Residence
Personal income (thousands of dollars) 198,017,690 375,768 527,204 4,372,108 1,868,900
Nonfarm personal income 196,409,597 337,699 529,623 4,286,505 1,773,483
Farmincome® 1,608,093 38,069 -2,419 85,603 95,417
Population (persons)® 6,067,060 16,404 20,556 150,318 67,198
Per capita personal income (dollars) 32,638 22,907 25,647 29,086 27,812
Derivation of Total Personal Income
Earnings by place of work 152,253,958 243,826 209,830 3,463,722 1,497,966
less: Personal contributions for social insurance’ 18,500,024 30,046 26,886 436,579 177,403
plus: Adjustment for residence® 2,271,523 -6,305 114,376 91,941 -149,988
equals: Net earnings by place of residence 136,025,457 207,475 297,320 3,119,084 1,170,575
plus: Dividends, interest, and rent® 35,002,879 85,178 107,681 628,714 364,925
plus: Transfer payments 26,989,354 83,115 122,203 624,310 333,400
Earnings by Place of Work
Wage and salary disbursements 111,478,876 176,610 139,444 2,729,898 1,055,850
Other labor income 24,278,054 38,425 29,976 525,026 213,770
Proprietors’ income® 16,497,028 28,791 40,410 208,798 228,346
Farm proprietors’ income 425,527 3,375 -3,808 7,432 27,623
Nonfarm proprietors’ income 16,071,501 25,416 44,218 201,366 200,723
Earnings by Industry
Farm earnings 1,608,093 38,069 -2,419 85,603 95,417
Nonfarm earnings 150,645,865 205,757 212,249 3,378,119 1,402,549
Private earnings 122,296,361 153,583 171,473 2,794,955 1,109,646
Forestry, fishing, related activities, and other* 1,943,229 (D) (D) (D) (D)
Forestry and logging 657,012 0 (D) 1,575 4911
Fishing, hunting, and trapping 607,067 0 645 968 1,514
Agriculture and forestry support activities 679,150 (D) (D) (D) (D)
Other* 0 0 0 0 0
Mining 239,319 (L) (D) (L) (D)
Oil and gas extraction (D) (L) (L) (L) 154
Mining (except oil and gas) 204,462 (L) (D) (L) (D)
Support activities for mining (D) (L) (L) (L) (L)
Utilities 506,209 (D) (D) (D) 1,335
Construction 10,146,264 5,703 25,657 202,610 128,741
Construction of buildings 3,349,161 (D) 7,364 96,561 67,231
Heavy and civil engineering construction 1,386,567 (D) 11,598 18,267 19,251
Specialty trade contractors 5,410,536 2,383 6,695 87,782 42,259
Manufacturing 19,288,266 33,080 18,915 215,970 96,748
Durable goods manufacturing 14,088,442 561 18,283 47,761 68,927
Wood product manufacturing 874,937 0 8,644 (L) 7,013
Nonmetallic mineral product manufacturing 441,560 (D) (D) 1,165 3,540
Primary metal manufacturing 408,788 0 0 14,788 36,292
Fabricated metal product manufacturing 854,346 (L) (D) 4,778 1,547
Machinery manufacturing 716,303 (D) 2,162 2,620 2,768
Computer and electronic product manufacturing 1,939,770 0 (D) 13,860 (D)
Electrical equipment and appliance manufacturing 232,483 0 0 (D) 0
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Table 4.3 (cont'd)

Personal Income by Major Source and Earnings by Industry?, 2002
(Thousands of Dollars)

Washington Adams Asotin Benton Chelan

Motor vehicle manufacturing (D) (D) (D) (D) (L)
Transportation equipment mfg. excl. motor vehicles (D) 0 (D) (D) (D)
Furniture and related product manufacturing 326,064 0 1,019 954 1,083
Miscellaneous manufacturing 645,098 (L) (D) 5,378 1,881
Nondurable goods manufacturing 5,199,824 32,519 632 168,209 27,821
Food manufacturing 1,512,909 32,079 (D) 80,265 12,934
Beverage and tobacco product manufacturing 205,316 0 0 12,007 (D)
Textile mills 31,422 0 0 0 0
Textile product mills 107,724 (D) (D) (D) (D)
Apparel manufacturing 93,341 0 (L) (D) (L)
Leather and allied product manufacturing 19,368 0 0 (D) (L)
Paper manufacturing 983,756 0 0 0 (D)
Printing and related support activities 505,697 0 (L) 2,217 1,393
Petroleum and coal products manufacturing 265,491 0 0 0 0
Chemical manufacturing 1,052,771 (D) 0 (D) (D)
Plastics and rubber products manufacturing 422,029 (D) (D) 654 8,775
Wholesale trade 7,269,355 24,392 2,754 45,611 54,018
Retail Trade 10,785,042 16,995 22,729 219,697 144,773
Motor vehicle and parts dealers 2,055,023 2,587 2,311 34,085 31,790
Furniture and home furnishings stores 615,011 (D) (D) 7,268 6,162
Electronics and appliance stores 487,841 (D) (L) 7,195 1,627
Building material and garden supply stores 895,387 1,125 1,738 20,507 14,020
Food and beverage stores 1,852,463 2,271 4,537 30,317 25,274
Health and personal care stores 544,578 (D) 3,233 9,750 3,596
Gasoline stations 404,559 1,777 (D) 15,484 10,518
Clothing and clothing accessories stores 674,500 (D) 297 12,395 3,407
Sporting goods, hobby, book and music stores 424,653 188 329 9,270 5,274
General merchandise stores 1,318,070 (D) (D) 51,715 14,458
Miscellaneous store retailers 734,350 422 896 16,424 25,515
Nonstore retailers 778,607 (D) (D) 5,287 3,132
Transportation and warehousing 4,842,540 (D) (D) (D) 36,773
Air transportation 875,891 0 0 (D) (D)
Rail transportation 350,350 571 0 3,654 5,568
Water transportation 250,020 0 0 1,256 (D)
Truck transportation 1,324,406 7,435 1,957 7,740 8,779
Transit and ground passenger transportation 178,786 0 (L) (D) 1,115
Pipeline transportation 23,565 556 (L) 163 247
Scenic and sightseeing transportation 33,829 0 400 (D) (D)
Support activities for transportation 1,041,107 (D) 625 3,851 7,673
Couriers and messengers 461,110 (D) (D) (D) 3,616
Warehousing and storage 303,476 (D) 0 8,928 6,834
Information 11,939,159 728 1,954 35,118 23,111
Publishing industries, except Internet 8,286,504 (D) (D) 12,175 7,658
Motion picture and sound recording industries 114,961 (D) (L) (D) (D)
Broadcasting, except Internet 861,336 0 0 4,121 5,007
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Table 4.3 (cont'd)

Personal Income by Major Source and Earnings by Industry?, 2002
(Thousands of Dollars)

Washington Adams Asotin Benton Chelan
Internet publishing and broadcasts 117,201 0 (L) (L) (L)
Telecommunications 2,219,622 (D) (D) 17,207 9,175
ISPs, search portals, and data processing 311,974 (D) (D) (D) (D)
Other information services 27,561 0 (L) (L) (L)
Finance and insurance 7,539,044 4,528 8,739 73,760 37,688
Monetary authorities - central bank (D) 0 0 0 0
Credit intermediation and related activities 2,909,819 1,832 3,947 40,621 20,622
Securities, commodity contracts, investments 1,594,165 (D) 820 16,018 6,118
Insurance carriers and related activities 2,679,720 (D) 3,972 17,121 10,948
Funds, trusts, and other financial vehicles (D) 0 0 0 0
Real estate and rental and leasing 3,768,574 1,920 6,259 52,179 27,198
Real estate 3,153,461 (D) 585 35,076 17,266
Rental and leasing services 581,924 (D) 5,674 16,182 9,932
Lessors of nonfinancial intangible assets 33,189 0 0 921 0
Professional and technical services 12,723,972 3,282 9,721 814,723 54,595
Management of companies and enterprises 2,517,102 0 (D) 7,099 4,026
Administrative and waste services 4,849,057 826 (D) 629,133 24,342
Administrative and support services 3,967,682 (D) 2,702 63,203 (D)
Waste management and remediation services 881,375 (D) (D) 565,930 (D)
Educational services 1,157,899 (D) 605 10,509 4,892
Health care and social assistance 13,077,911 (D) 33,425 247,712 247,986
Amubulatory health care services 7,103,825 11,718 13,588 157,295 125,354
Hospitals 3,190,606 0 (D) (D) (D)
Nursing and residential care facilities 1,485,452 (D) 5,581 25,775 33,184
Social assistance 1,298,028 2,214 (D) (D) (D)
Arts, entertainment, and recreation 1,377,303 (D) 3,640 24,407 7,691
Performing arts and spectator sports 552,955 (D) (D) 3,039 368
Museums, historical sites, zoos, and parks 75,668 0 (D) 1,605 147
Amusement, gambling, and recreation 748,680 (D) 3,319 19,763 7,176
Accommodation and food services 3,784,292 (D) 8,177 76,252 54,510
Accommodation 751,174 (D) 2,055 13,307 20,539
Food services and drinking places 3,033,118 4,072 6,122 62,945 33,971
Other services, except public administration 4,541,824 7,122 17,126 78,814 51,770
Repair and maintenance 1,454,463 1,715 (D) 21,969 13,310
Personal and laundry services 878,291 (D) 4,513 16,613 5,715
Membership associations and organizations 1,740,919 3,487 4,523 (D) 18,630
Private households 468,151 (D) (D) (D) 14,115
Government and government enterprises 28,349,504 52,174 40,776 583,164 292,903
Federal, civilian 5,140,479 3,184 4,111 81,815 49,381
Military 3,672,619 782 976 7,875 3,255
State and local 19,536,406 48,208 35,689 493,474 240,267
State government 6,209,704 2,278 5,118 44,827 54,190
Local government 13,326,702 45,930 30,571 448,647 186,077
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Table 4.3

Personal Income by Major Source and Earnings by Industry?, 2002

(Thousands of Dollars)

Clallam Clark Columbia Cowlitz Douglas
Income by Place of Residence
Personal income (thousands of dollars) 1,781,797 10,796,545 110,592 2,373,448 775,285
Nonfarm personal income 1,779,544 10,782,341 103,803 2,365,528 733,555
Farmincome® 2,253 14,204 6,789 7,920 41,730
Population (persons)® 66,092 369,854 4,091 94,544 33,261
Per capita personal income (dollars) 26,959 29,191 27,033 25,104 23,309
Derivation of Total Personal Income
Earnings by place of work 897,894 5,930,471 57,688 1,705,951 311,964
less: Personal contributions for social insurance’ 114,453 740,371 7,164 224,953 41,202
plus: Adjustment for residence® 27,618 2,109,088 8,345 -38,732 187,152
equals: Net earnings by place of residence 811,059 7,299,188 58,869 1,442,266 457,914
plus: Dividends, interest, and rent® 547,172 1,960,209 27,361 401,157 155,942
plus: Transfer payments 423,566 1,537,148 24,362 530,025 161,429
Earnings by Place of Work
Wage and salary disbursements 603,473 4,227,299 39,888 1,259,498 231,290
Other labor income 135,208 924,424 9,915 274,161 49,478
Proprietors’ income®® 159,213 778,748 7,885 172,292 31,196
Farm proprietors’ income 213 6,415 4,166 1,621 8,221
Nonfarm proprietors’ income 159,000 772,333 3,719 170,671 22,975
Earnings by Industry
Farm earnings 2,253 14,204 6,789 7,920 41,730
Nonfarm earnings 895,641 5,916,267 50,899 1,698,031 270,234
Private earnings 600,409 4,898,573 31,171 1,450,014 179,449
Forestry, fishing, related activities, and other* 57,559 15,993 (D) (D) 17,676
Forestry and logging 52,965 10,387 413 55,585 (D)
Fishing, hunting, and trapping 2,773 2,368 (D) (D) (D)
Agriculture and forestry support activities 1,821 3,238 (D) 10,484 14,099
Other* 0 0 0 0 0
Mining 717 40,890 (D) (D) (L)
Oil and gas extraction (L) 7,989 (L) (L) (L)
Mining (except oil and gas) 698 31,989 (D) (D) (L)
Support activities for mining (L) 912 (L) (D) (L)
Utilities 562 5,175 (D) (D) 235
Construction 72,588 689,765 (D) 201,314 22,419
Construction of buildings 27,385 208,929 126 86,613 (D)
Heavy and civil engineering construction 12,062 103,182 (D) 21,198 (D)
Specialty trade contractors 33,141 377,654 1,678 93,503 9,486
Manufacturing 52,724 734,188 (D) 435,211 10,500
Durable goods manufacturing 29,102 443,715 (D) 143,864 (D)
Wood product manufacturing 19,130 29,811 (D) 65,326 55
Nonmetallic mineral product manufacturing 2,060 16,734 (D) 3,284 (D)
Primary metal manufacturing (L) 3,884 0 31,996 0
Fabricated metal product manufacturing 1,392 55,112 (D) 10,670 (D)
Machinery manufacturing (D) 63,257 16,080 (D)
Computer and electronic product manufacturing (L) 206,441 0 (D) 0
Electrical equipment and appliance manufacturing (D) 4,606 0 0
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Table 4.3 (cont'd)

Personal Income by Major Source and Earnings by Industry?, 2002

(Thousands of Dollars)

Clallam Clark Columbia Cowlitz Douglas
Motor vehicle manufacturing (D) (D) 0 (D) 0
Transportation equipment mfg. excl. motor vehicles (D) (D) (D) (D) (D)
Furniture and related product manufacturing 944 14,241 (L) 2,819 (D)
Miscellaneous manufacturing 2,214 20,690 0 8,135 (D)
Nondurable goods manufacturing 23,622 290,473 (D) 291,347 (D)
Food manufacturing 1,564 56,204 (D) (D) (D)
Beverage and tobacco product manufacturing (D) (D) (D) (D) (D)
Textile mills 0 (D) 0 0 0
Textile product mills 1,352 1,521 0 (D) 0
Apparel manufacturing (L) 2,139 0 (D) (L)
Leather and allied product manufacturing (L) (D) 0 0 0
Paper manufacturing (D) 152,526 0 235,205 0
Printing and related support activities 1,229 4,117 0 2,821 (D)
Petroleum and coal products manufacturing 623 (L) 0 869 0
Chemical manufacturing (D) 20,030 0 18,614 0
Plastics and rubber products manufacturing (D) 31,175 0 (D) 0
Wholesale trade 16,321 260,907 2,141 (D) 12,606
Retail Trade 97,214 432,699 (D) 136,408 32,439
Motor vehicle and parts dealers 16,190 87,910 (D) 35,240 (D)
Furniture and home furnishings stores 4,496 21,595 (D) 3,701 (D)
Electronics and appliance stores (D) 10,429 0 1,798 1,763
Building material and garden supply stores 8,485 30,566 (D) 9,298 (D)
Food and beverage stores 20,623 79,543 637 26,323 6,398
Health and personal care stores 7,769 34,836 (D) 5,693 1,007
Gasoline stations 3,686 20,136 499 10,177 1,212
Clothing and clothing accessories stores 2,976 16,940 0 2,796 1,974
Sporting goods, hobby, book and music stores 2,424 12,338 (L) 3,448 573
General merchandise stores 20,454 67,059 (D) 22,757 13,127
Miscellaneous store retailers 5,806 22,633 156 8,771 1,129
Nonstore retailers (D) 28,714 (L) 6,406 362
Transportation and warehousing 25,019 240,030 (D) 73,064 13,543
Air transportation (D) -528 0 -130 (D)
Rail transportation 0 44,694 112 8,083 340
Water transportation (D) (D) 0 (D) 0
Truck transportation 14,784 133,662 (D) 27,531 2,903
Transit and ground passenger transportation 1,518 4,598 0 644 (L)
Pipeline transportation (L) 164 (L) (D) (L)
Scenic and sightseeing transportation (D) 386 0 (D) 0
Support activities for transportation 1,845 29,395 0 26,522 (D)
Couriers and messengers (D) (D) 3,445 (D)
Warehousing and storage 0 6,628 0 6,315 (D)
Information 12,260 167,076 233 16,869 1,876
Publishing industries, except Internet 6,478 35,801 (D) 6,703 (D)
Motion picture and sound recording industries (D) 2,777 (D) 635 (D)
Broadcasting, except Internet (D) (D) 0 (D) (D)
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Table 4.3 (cont'd)

Personal Income by Major Source and Earnings by Industry?, 2002

(Thousands of Dollars)

Clallam Clark Columbia Cowlitz Douglas
Internet publishing and broadcasts (L) (D) 0 (D) 0
Telecommunications 3,546 121,844 (D) 6,833 (D)
ISPs, search portals, and data processing (D) 4,093 (L) (D) (D)
Other information services (L) (L) (L) 0 0
Finance and insurance 25,742 212,280 870 53,075 4,914
Monetary authorities - central bank 0 0 0 0 0
Credit intermediation and related activities 11,623 108,293 (D) 40,054 3,113
Securities, commodity contracts, investments 7,691 (D) 91 3,580 (D)
Insurance carriers and related activities 6,428 67,810 (D) 9,441 (D)
Funds, trusts, and other financial vehicles 0 (D) 0 0 0
Real estate and rental and leasing 17,867 166,319 408 12,602 2,377
Real estate 9,513 148,184 126 9,215 1,138
Rental and leasing services 8,354 16,260 282 3,081 1,239
Lessors of nonfinancial intangible assets 0 1,875 0 306 0
Professional and technical services 37,225 582,760 915 43,991 7,495
Management of companies and enterprises 9,640 51,053 (D) 2,256 0
Administrative and waste services 9,963 175,873 (D) 23,420 3,422
Administrative and support services 7,807 150,439 (D) 18,779 (D)
Waste management and remediation services 2,156 25,434 0 4,641 (D)
Educational services 3,469 25,913 (D) 7,425 1,582
Health care and social assistance 84,413 670,247 (D) 196,872 20,259
Amubulatory health care services 58,164 380,007 566 92,148 10,648
Hospitals 0 (D) 0 (D) 0
Nursing and residential care facilities 13,480 91,212 89 22,685 8,946
Social assistance 12,769 (D) (D) (D) 665
Arts, entertainment, and recreation 4,156 55,924 (D) 11,389 7,183
Performing arts and spectator sports (D) 3,707 (L) (D) 191
Museums, historical sites, zoos, and parks (D) 1,449 (D) (D) 0
Amusement, gambling, and recreation 3,955 50,768 (D) 10,978 6,992
Accommodation and food services 31,886 166,804 (D) 42,467 9,492
Accommodation 9,743 21,572 (D) 5,502 (D)
Food services and drinking places 22,143 145,232 571 36,965 (D)
Other services, except public administration 41,084 204,677 3,305 53,220 11,390
Repair and maintenance 14,479 75,032 890 17,235 2,162
Personal and laundry services 6,561 28,819 (D) (D) 1,368
Membership associations and organizations 15,432 84,516 (D) 23,778 (D)
Private households 4,612 16,310 1,403 (D) (D)
Government and government enterprises 295,232 1,017,694 19,728 248,017 90,785
Federal, civilian 29,593 230,453 5,139 16,974 14,397
Military 19,443 18,371 195 4,502 1,993
State and local 246,196 768,870 14,394 226,541 74,395
State government 55,938 131,509 1,487 42,993 3,049
Local government 190,258 637,361 12,907 183,548 71,346
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Table 4.3

Personal Income by Major Source and Earnings by Industry?, 2002

(Thousands of Dollars)

Ferry Franklin  Garfield Grant Grays Harbor
Income by Place of Residence
Personal income (thousands of dollars) 140,375 1,096,777 56,695 1,684,566 1,578,095
Nonfarm personal income 140,023 981,786 58,743 1,497,370 1,570,518
Farmincome® 352 114,991 -2,048 187,196 7,577
Population (persons)® 7,289 52,945 2,317 77,554 68,655
Per capita personal income (dollars) 19,258 20,715 24,469 21,721 22,986
Derivation of Total Personal Income
Earnings by place of work 67,800 871,290 30,859 1,163,737 995,912
less: Personal contributions for social insurance’ 8,612 109,937 4,253 142,428 131,236
plus: Adjustment for residence® 9,057 -73,217 414 -24,654 20,736
equals: Net earnings by place of residence 68,245 688,136 27,020 996,655 885,412
plus: Dividends, interest, and rent® 31,764 161,018 16,767 302,700 278,210
plus: Transfer payments 40,366 247,623 12,908 385,211 414,473
Earnings by Place of Work
Wage and salary disbursements 45,397 640,629 25,130 827,310 735,902
Other labor income 12,830 142,081 7,400 185,402 158,646
Proprietors’ income?® 9,573 88,580 -1,671 151,025 101,364
Farm proprietors’ income 339 25,348 -3,516 61,609 4,948
Nonfarm proprietors’ income 9,234 63,232 1,845 89,416 96,416
Earnings by Industry
Farm earnings 352 114,991 -2,048 187,196 7,577
Nonfarm earnings 67,448 756,299 32,907 976,541 988,335
Private earnings 34,471 564,778 11,632 668,332 734,629
Forestry, fishing, related activities, and other* (D) 36,297 (D) (D) (D)
Forestry and logging 5,552 3,381 (L) 1,529 (D)
Fishing, hunting, and trapping 194 2,080 (L) (D) 10,040
Agriculture and forestry support activities (D) 30,836 (D) 45,047 8,764
Other* 0 0 0 0 0
Mining (D) 1,853 0 (D) (D)
Oil and gas extraction (L) (L) 0 (L) (L)
Mining (except oil and gas) (D) 1,839 0 (D) (D)
Support activities for mining (L) (L) 0 (L) (L)
Utilities (L) 403 (D) 325 1,149
Construction (D) 54,796 (D) 43,603 67,070
Construction of buildings 894 8,784 246 11,300 25,503
Heavy and civil engineering construction (D) 6,573 0 11,723 17,966
Specialty trade contractors 1,465 39,439 (D) 20,580 23,601
Manufacturing (D) 76,341 (D) 174,754 173,323
Durable goods manufacturing (D) 16,322 (L) 58,483 102,140
Wood product manufacturing (D) 3,241 0 812 66,062
Nonmetallic mineral product manufacturing (L) (D) 0 (D) (D)
Primary metal manufacturing 0 0 27,253 (D)
Fabricated metal product manufacturing (D) 3,229 (L) 1,201 4,690
Machinery manufacturing 0 (D) 0 (D) 11,277
Computer and electronic product manufacturing (D) (D) 0
Electrical equipment and appliance manufacturing 0 (D) 0 (D) 0
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Table 4.3 (cont'd)

Personal Income by Major Source and Earnings by Industry?, 2002

(Thousands of Dollars)

Ferry Franklin  Garfield Grant Grays Harbor
Motor vehicle manufacturing 0 (L) 0 (D) (D)
Transportation equipment mfg. excl. motor vehicles 1,092 0 (D) (D)
Furniture and related product manufacturing 53 359 (D) 323
Miscellaneous manufacturing (L) 464 (L) (D) 366
Nondurable goods manufacturing (D) 60,019 (D) 116,271 71,183
Food manufacturing (D) 57,668 (D) 93,826 11,789
Beverage and tobacco product manufacturing 0 831 (L) (D) (D)
Textile mills 0 0 0 (L) 0
Textile product mills 0 (D) 0 0 (D)
Apparel manufacturing (L) (L) 0 (D) 0
Leather and allied product manufacturing (L) 0 0 54 0
Paper manufacturing 0 0 0 (D) 51,340
Printing and related support activities (D) (D) (L) 441 498
Petroleum and coal products manufacturing 0 0 0 0
Chemical manufacturing 0 0 14,480 (D)
Plastics and rubber products manufacturing 0 (D) 0 0 (D)
Wholesale trade (D) 46,438 4,606 45,888 23,814
Retail Trade 4,195 72,420 2,182 87,987 93,511
Motor vehicle and parts dealers (D) 35,499 (D) 14,069 18,180
Furniture and home furnishings stores (D) 1,712 (D) 3,066 3,699
Electronics and appliance stores 0 1,539 0 1,604 1,515
Building material and garden supply stores 381 7,389 1,065 11,441 6,131
Food and beverage stores 1,159 9,160 (D) 15,965 22,211
Health and personal care stores (D) 3,368 (D) 7,984 5,245
Gasoline stations 928 4,997 0 11,659 7,670
Clothing and clothing accessories stores (D) (D) 0 1,908 5,993
Sporting goods, hobby, book and music stores (D) 894 (D) 1,665 1,578
General merchandise stores (D) 2,437 (D) (D) 14,646
Miscellaneous store retailers 152 4,056 (D) 3,306 4,663
Nonstore retailers (D) (D) (L) (D) 1,980
Transportation and warehousing (D) 61,522 (D) 38,629 32,769
Air transportation (L) (D) 0 0 (D)
Rail transportation 0 27,686 2,579 1,234
Water transportation 0 0 250 (D)
Truck transportation 1,190 15,151 (D) 15,478 20,644
Transit and ground passenger transportation 0 (D) (D) 524
Pipeline transportation (L) (D) 0 (D) (L)
Scenic and sightseeing transportation 0 0 0 380 (D)
Support activities for transportation 0 5,769 (D) 1,438 6,581
Couriers and messengers (D) 6,856 0 2,933 (D)
Warehousing and storage 0 1,463 (D) 12,926 (D)
Information 162 6,668 (D) 7,126 5,768
Publishing industries, except Internet (D) 275 (D) 3,933 (D)
Motion picture and sound recording industries 0 (D) 0 (D) (D)
Broadcasting, except Internet (L) 1,804 0 934 (D)
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Table 4.3 (cont'd)

Personal Income by Major Source and Earnings by Industry?, 2002

(Thousands of Dollars)

Ferry Franklin  Garfield Grant Grays Harbor
Internet publishing and broadcasts 0 (L) 0 0 (D)
Telecommunications (D) (D) 0 (D) 1,966
ISPs, search portals, and data processing (D) (D) (L) (D) (D)
Other information services 0 (L) (L) 0 (L)
Finance and insurance 492 10,170 761 18,341 29,292
Monetary authorities - central bank 0 0 0 0 0
Credit intermediation and related activities (D) 7,060 (D) 8,501 17,567
Securities, commodity contracts, investments (L) (D) (L) (D) 2,064
Insurance carriers and related activities (D) (D) (D) (D) 9,661
Funds, trusts, and other financial vehicles 0 0 0 0 0
Real estate and rental and leasing 818 14,097 99 10,564 10,168
Real estate (D) 2,536 (L) 6,017 6,685
Rental and leasing services (D) 11,561 94 4,547 3,483
Lessors of nonfinancial intangible assets 0 0 0 0 0
Professional and technical services (D) 16,708 (D) (D) 41,926
Management of companies and enterprises (D) 0 0 (D) 2,457
Administrative and waste services 551 18,497 61 14,937 9,516
Administrative and support services (D) 15,432 61 13,236 6,633
Waste management and remediation services (D) 3,065 0 1,701 2,883
Educational services 66 5,357 0 4,078 953
Health care and social assistance 1,144 84,480 (D) 79,903 83,685
Amubulatory health care services (D) 36,939 (D) 55,088 41,467
Hospitals 0 (D) 0 0 (D)
Nursing and residential care facilities (D) 11,197 0 10,441 9,441
Social assistance 151 (D) (D) 14,374 (D)
Arts, entertainment, and recreation (D) 4,793 (L) 6,622 4,923
Performing arts and spectator sports 0 (D) 0 (D) 60
Museums, historical sites, zoos, and parks (D) (D) 0 (D) 443
Amusement, gambling, and recreation 61 4,276 (L) 6,520 4,420
Accommodation and food services (D) 20,022 192 23,520 35,170
Accommodation (D) 5,116 (D) 5,615 11,755
Food services and drinking places 944 14,906 (D) 17,905 23,415
Other services, except public administration 2,549 33,916 (D) 32,565 36,702
Repair and maintenance (D) 14,001 (D) 9,288 9,481
Personal and laundry services (L) (D) (D) (D) (D)
Membership associations and organizations 1,342 12,742 (D) 17,748 18,831
Private households (D) (D) (D) (D) (D)
Government and government enterprises 32,977 191,521 21,275 308,209 253,706
Federal, civilian 8,993 38,645 9,082 41,999 12,471
Military 346 2,511 110 3,789 5,448
State and local 23,638 150,365 12,083 262,421 235,787
State government 1,154 39,950 864 29,140 51,643
Local government 22,484 110,415 11,219 233,281 184,144
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Table 4.3

Personal Income by Major Source and Earnings by Industry?, 2002

(Thousands of Dollars)

Island Jefferson King Kitsap Kittitas
Income by Place of Residence
Personal income (thousands of dollars) 2,181,113 858,962 77,524,060 7,570,378 837,110
Nonfarm personal income 2,177,727 856,772 77,482,575 7,567,553 814,466
Farmincome® 3,386 2,190 41,485 2,825 22,644
Population (persons)® 75,130 27,230 1,756,522 238,510 34,608
Per capita personal income (dollars) 29,031 31,545 44,135 31,740 24,188
Derivation of Total Personal Income
Earnings by place of work 1,205,654 333,098 76,723,030 4,688,957 483,712
less: Personal contributions for social insurance’ 125,250 43,075 9,142,357 512,294 59,012
plus: Adjustment for residence® 264,525 117,740-11,184,291 1,030,124 84,930
equals: Net earnings by place of residence 1,344,929 407,763 56,396,382 5,206,787 509,630
plus: Dividends, interest, and rent® 530,464 286,742 13,887,453 1,425,357 177,845
plus: Transfer payments 305,720 164,457 7,240,225 938,234 149,635
Earnings by Place of Work
Wage and salary disbursements 767,466 230,566 56,543,457 3,235,878 333,707
Other labor income 288,845 49,711 11,566,539 1,055,914 74,810
Proprietors’ income® 149,343 52,821 8,613,034 397,165 75,195
Farm proprietors’ income 568 1,133 7,371 1,600 8,880
Nonfarm proprietors’ income 148,775 51,688 8,605,663 395,565 66,315
Earnings by Industry
Farm earnings 3,386 2,190 41,485 2,825 22,644
Nonfarm earnings 1,202,268 330,908 76,681,545 4,686,132 461,068
Private earnings 478,034 244,645 68,123,253 2,128,837 291,474
Forestry, fishing, related activities, and other* (D) 8,440 617,781 37,309 (D)
Forestry and logging (D) (D) 116,209 (D) 6,882
Fishing, hunting, and trapping 2,162 3,199 469,756 (D) 516
Agriculture and forestry support activities 1,031 (D) 31,816 8,256 (D)
Other* 0 0 0 0 0
Mining (D) 1,569 42,064 2,816 (D)
Oil and gas extraction 153 (L) (D) 133 (L)
Mining (except oil and gas) (D) 1,552 37,260 (D) (D)
Support activities for mining (L) (L) (D) (D) (L)
Utilities 3,076 4,657 260,831 8,677 1,604
Construction 75,879 31,592 4,420,682 256,462 30,064
Construction of buildings 39,017 18,373 1,469,592 89,513 7,048
Heavy and civil engineering construction 7,290 5,376 503,190 32,310 6,273
Specialty trade contractors 29,572 7,843 2,447,900 134,639 16,743
Manufacturing 27,429 36,446 9,775,683 70,382 25,540
Durable goods manufacturing 26,626 (D) 7,427,037 58,201 14,226
Wood product manufacturing (D) 1,412 102,651 1,963 (D)
Nonmetallic mineral product manufacturing 880 (D) 175,390 7,378 (D)
Primary metal manufacturing 0 (D) 66,569 0 0
Fabricated metal product manufacturing 572 1,945 365,204 5,144 9,506
Machinery manufacturing (D) (D) 329,416 1,084 0
Computer and electronic product manufacturing (D) (D) 865,568 2,758 0
Electrical equipment and appliance manufacturing 0 0 132,030 (D) 0
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Table 4.3 (cont'd)

Personal Income by Major Source and Earnings by Industry?, 2002
(Thousands of Dollars)

Island Jefferson King Kitsap Kittitas

Motor vehicle manufacturing 0 0 (D) (D) 0
Transportation equipment mfg. excl. motor vehicles (D) 3,264 (D) (D) (D)
Furniture and related product manufacturing 1,750 333 130,673 8,920 964
Miscellaneous manufacturing (D) 859 431,971 22,656 (D)
Nondurable goods manufacturing 803 (D) 2,348,646 12,181 11,314
Food manufacturing 277 594 620,723 1,883 10,883
Beverage and tobacco product manufacturing (L) (D) 117,101 (D) (D)
Textile mills 0 0 5,035 (D) 0
Textile product mills (D) 357 72,079 3,884 (D)
Apparel manufacturing 0 0 52,857 318 (D)
Leather and allied product manufacturing 0 0 11,089 0 (L)
Paper manufacturing (D) (D) 177,274 (D) 0
Printing and related support activities 318 957 359,119 2,143 (D)
Petroleum and coal products manufacturing 0 0 35,138 0 0
Chemical manufacturing (D) (L) 763,654 (D) 0
Plastics and rubber products manufacturing 0 0 134,577 (D) 0
Wholesale trade 8,775 7,546 4,728,935 58,157 24,187
Retail Trade 80,145 28,483 4,608,081 333,778 50,087
Motor vehicle and parts dealers 12,224 3,414 709,361 74,619 9,963
Furniture and home furnishings stores 10,903 2,528 314,409 10,833 3,847
Electronics and appliance stores 1,079 394 255,250 8,699 1,185
Building material and garden supply stores 9,132 3,353 334,277 35,267 3,470
Food and beverage stores 13,847 9,779 738,217 63,331 11,778
Health and personal care stores 4,348 (D) 208,334 15,861 1,899
Gasoline stations 2,259 3,310 83,965 13,187 4,464
Clothing and clothing accessories stores 3,173 1,089 409,253 12,313 (D)
Sporting goods, hobby, book and music stores 2,273 939 201,856 13,380 1,169
General merchandise stores 8,849 (D) 435,534 56,635 6,070
Miscellaneous store retailers 8,045 1,730 330,950 22,373 3,587
Nonstore retailers 4,013 652 586,675 7,280 (D)
Transportation and warehousing 7,599 4,546 2,859,820 44,385 17,846
Air transportation -117 -130 843,906 (D) -81
Rail transportation 2,197 123 114,874 0 341
Water transportation 222 (D) 220,094 (D) 0
Truck transportation 1,712 884 470,291 18,815 15,279
Transit and ground passenger transportation (D) (D) 102,335 (D) (L)
Pipeline transportation (L) (L) (D) 208 57
Scenic and sightseeing transportation 337 610 19,186 882 0
Support activities for transportation 3,034 (D) 625,405 10,301 (D)
Couriers and messengers (D) (D) (D) (D) (D)
Warehousing and storage 0 (D) 146,594 (D) 0
Information 15,682 4,277 10,744,804 90,446 12,412
Publishing industries, except Internet 4,317 2,203 7,915,607 26,872 2,934
Motion picture and sound recording industries 343 430 83,242 2,581 (D)
Broadcasting, except Internet (D) 427 748,442 (D) (D)
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Table 4.3 (cont'd)

Personal Income by Major Source and Earnings by Industry?, 2002
(Thousands of Dollars)

Island Jefferson King Kitsap Kittitas

Internet publishing and broadcasts (L) (L) 109,894 1,221 (L)
Telecommunications 10,300 (D) 1,579,502 55,778 4,939
ISPs, search portals, and data processing (L) (D) 281,692 1,861 (D)
Other information services (D) (L) 26,425 (D) (L)
Finance and insurance 23,900 8,776 4,563,726 122,390 7,695
Monetary authorities - central bank 0 0 (D) 0 0
Credit intermediation and related activities 12,300 4,368 1,668,108 59,131 3,683
Securities, commodity contracts, investments 4,079 (D) 978,318 24,085 (D)
Insurance carriers and related activities 7,521 (D) 1,641,385 39,174 (D)
Funds, trusts, and other financial vehicles 0 0 (D) 0 0
Real estate and rental and leasing 25,186 12,685 2,258,969 69,822 10,449
Real estate 16,413 9,246 1,971,803 (D) (D)
Rental and leasing services 8,773 3,439 267,965 (D) (D)
Lessors of nonfinancial intangible assets 0 0 19,201 946 0
Professional and technical services 37,504 19,052 8,338,828 249,780 14,430
Management of companies and enterprises 21,399 0 1,960,142 13,925 (D)
Administrative and waste services 20,779 13,887 2,665,157 107,362 (D)
Administrative and support services 18,833 13,031 2,530,176 93,551 (D)
Waste management and remediation services 1,946 856 134,981 13,811 166
Educational services 8,261 3,133 580,548 21,089 1,932
Health care and social assistance 50,636 24,455 5,141,698 381,236 33,616
Amubulatory health care services 35,532 13,410 2,690,379 205,634 16,579
Hospitals 0 0 1,399,894 (D) 0
Nursing and residential care facilities 5,556 3,589 508,694 64,230 13,879
Social assistance 9,548 7,456 542,731 (D) 3,158
Arts, entertainment, and recreation 8,047 3,155 843,516 30,124 3,364
Performing arts and spectator sports (D) (D) 489,819 5,904 85
Museums, historical sites, zoos, and parks (D) (D) 52,169 2,343 384
Amusement, gambling, and recreation 6,472 2,320 301,528 21,877 2,895
Accommodation and food services 23,309 15,859 1,797,059 98,753 22,027
Accommodation 4,933 3,205 386,894 13,372 3,854
Food services and drinking places 18,376 12,654 1,410,165 85,381 18,173
Other services, except public administration 33,260 16,087 1,914,929 131,944 19,008
Repair and maintenance 9,881 3,216 596,372 48,657 6,247
Personal and laundry services 4,800 (D) 443,940 21,177 2,381
Membership associations and organizations 13,562 7,858 674,514 47,497 7,921
Private households 5,017 (D) 200,103 14,613 2,459
Government and government enterprises 724,234 86,263 8,558,292 2,557,295 169,594
Federal, civilian 72,945 11,109 1,750,109 1,256,109 11,295
Military 525,829 1,858 188,647 774,707 3,013
State and local 125,460 73,296 6,619,536 526,479 155,286
State government 13,452 14,519 2,330,070 89,618 (D)
Local government 112,008 58,777 4,289,466 436,861 (D)
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Table 4.3

Personal Income by Major Source and Earnings by Industry?, 2002

(Thousands of Dollars)

Klickitat Lewis Lincoln Mason Okanogan
Income by Place of Residence
Personal income (thousands of dollars) 480,746 1,660,169 248,448 1,250,975 914,531
Nonfarm personal income 456,953 1,641,322 241,607 1,251,243 837,108
Farmincome® 23,793 18,847 6,841 -268 77,423
Population (persons)® 19,393 69,649 10,129 51,120 39,236
Per capita personal income (dollars) 24,790 23,836 24,528 24,471 23,308
Derivation of Total Personal Income
Earnings by place of work 260,731 1,048,600 115,113 530,955 568,576
less: Personal contributions for social insurance’ 33,968 140,622 15,111 70,807 64,430
plus: Adjustment for residence® 32,740 49,664 20,772 222,142 21,045
equals: Net earnings by place of residence 259,503 957,642 120,774 682,290 525,191
plus: Dividends, interest, and rent® 109,774 294,274 71,432 274,558 162,764
plus: Transfer payments 111,469 408,253 56,242 294,127 226,576
Earnings by Place of Work
Wage and salary disbursements 181,570 774,557 81,876 375,121 362,907
Other labor income 40,287 169,773 19,280 81,483 83,082
Proprietors’ income® 38,874 104,270 13,957 74,351 122,587
Farm proprietors’ income 2,256 10,071 -464 -2,622 26,546
Nonfarm proprietors’ income 36,618 94,199 14,421 76,973 96,041
Earnings by Industry
Farm earnings 23,793 18,847 6,841 -268 77,423
Nonfarm earnings 236,938 1,029,753 108,272 531,223 491,153
Private earnings 170,156 828,341 59,401 350,723 285,998
Forestry, fishing, related activities, and other* 25,666 63,759 4,097 (D) 38,652
Forestry and logging 10,555 44,452 (D) 21,162 6,002
Fishing, hunting, and trapping 194 (D) 203 5,124 1,189
Agriculture and forestry support activities 14,917 (D) (D) (D) 31,461
Other* 0 0 0 0 0
Mining 483 52,697 (L) (D) 2,518
Oil and gas extraction (L) (L) (L) (L) (L)
Mining (except oil and gas) 469 (D) (L) (D) (D)
Support activities for mining (L) (D) (L) (L) (D)
Utilities 624 24,624 (D) 457 2,905
Construction 15,306 54,010 4,403 44,575 24,321
Construction of buildings 7,203 18,943 (D) 18,721 8,750
Heavy and civil engineering construction 5,260 15,626 (D) 5,374 6,316
Specialty trade contractors 2,843 19,441 1,410 20,480 9,255
Manufacturing 25,634 144,998 2,233 77,019 5,164
Durable goods manufacturing 23,427 117,991 (D) 60,467 4,278
Wood product manufacturing (D) 83,757 (D) 44,344 2,234
Nonmetallic mineral product manufacturing (D) 1,627 (L) 1,472 1,251
Primary metal manufacturing (D) (D) 0 (D) 0
Fabricated metal product manufacturing (L) 10,889 (D) 562 274
Machinery manufacturing (D) 543 0 (D) (D)
Computer and electronic product manufacturing (D) (D) (D) 0
Electrical equipment and appliance manufacturing 0 (D) 0 0 0
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Table 4.3 (cont'd)

Personal Income by Major Source and Earnings by Industry?, 2002

(Thousands of Dollars)

Klickitat Lewis Lincoln Mason Okanogan
Motor vehicle manufacturing (D) 0 (D) 0
Transportation equipment mfg. excl. motor vehicles 0 (D) 0 (D) (D)
Furniture and related product manufacturing 97 2,118 (L) 536 (D)
Miscellaneous manufacturing (L) 2,565 (L) 3,587 (D)
Nondurable goods manufacturing 2,207 27,007 (D) 16,552 886
Food manufacturing (D) 18,733 145 9,674 388
Beverage and tobacco product manufacturing (D) (D) 0 (D) (D)
Textile mills 0 (D) 0 (L) 0
Textile product mills 0 (D) (D) (D) (D)
Apparel manufacturing (L) 2,019 (L) (D) (D)
Leather and allied product manufacturing (L) (D) 0 0 0
Paper manufacturing 0 (D) 0 4,562 (L)
Printing and related support activities (L) 1,974 (D) 220 (D)
Petroleum and coal products manufacturing 0 (D) 0 0 0
Chemical manufacturing 360 (D) 0 735 (L)
Plastics and rubber products manufacturing (D) (D) 0 (D) 0
Wholesale trade 3,678 27,820 8,234 12,414 14,963
Retail Trade 18,850 103,125 10,450 43,877 69,513
Motor vehicle and parts dealers 2,283 22,172 900 6,580 8,173
Furniture and home furnishings stores (D) 3,533 (D) 1,823 (D)
Electronics and appliance stores (D) 1,547 (L) (D) 425
Building material and garden supply stores 1,905 7,577 3,123 6,213 6,164
Food and beverage stores 4,007 18,779 1,975 8,789 11,373
Health and personal care stores 1,292 6,396 702 1,494 2,205
Gasoline stations 805 11,170 2,383 5,480 17,853
Clothing and clothing accessories stores (D) 3,383 (D) 358 2,723
Sporting goods, hobby, book and music stores (D) 1,959 (D) 492 1,469
General merchandise stores (D) 14,260 0 (D) (D)
Miscellaneous store retailers (D) 10,020 249 2,540 5,105
Nonstore retailers 918 2,329 (D) 1,449 2,343
Transportation and warehousing 15,670 78,451 (D) 13,027 8,909
Air transportation -96 (D) 0 (D) -119
Rail transportation 11,034 5,049 1,692 590 1,053
Water transportation 0 0 0 (D) 248
Truck transportation 3,518 31,757 682 5,156 3,902
Transit and ground passenger transportation (L) (D) (L) 1,256 (L)
Pipeline transportation (L) 76 (L) 109 (L)
Scenic and sightseeing transportation 0 (D) 0 1,353 (D)
Support activities for transportation (D) 4,119 (D) 2,115 (D)
Couriers and messengers (D) (D) (L) (L) (D)
Warehousing and storage (D) (D) 0 (D) (D)
Information 1,744 10,332 350 3,570 3,822
Publishing industries, except Internet 496 4,443 (D) (D) 1,133
Motion picture and sound recording industries (D) (D) 0 (D) (D)
Broadcasting, except Internet (D) (D) 0 (D) (D)
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Table 4.3 (cont'd)

Personal Income by Major Source and Earnings by Industry?, 2002

(Thousands of Dollars)

Klickitat Lewis Lincoln Mason Okanogan
Internet publishing and broadcasts 0 (L) (L) 0 (L)
Telecommunications (D) 3,711 (D) (D) 1,043
ISPs, search portals, and data processing (D) (D) (L) (L) 201
Other information services 0 (L) (L) 0 (L)
Finance and insurance 4,402 20,783 6,078 14,167 10,099
Monetary authorities - central bank 0 0 0 0 0
Credit intermediation and related activities 2,265 9,044 4,196 8,817 5,336
Securities, commodity contracts, investments (D) (D) 429 (D) (D)
Insurance carriers and related activities (D) 9,934 1,453 (D) (D)
Funds, trusts, and other financial vehicles 0 (D) 0 0 0
Real estate and rental and leasing 4,381 9,474 921 8,620 6,310
Real estate 1,737 5,354 (D) 5,465 4,043
Rental and leasing services 2,644 4,120 (D) 3,155 1,822
Lessors of nonfinancial intangible assets 0 0 0 0 445
Professional and technical services (D) 24,826 5,638 12,717 14,031
Management of companies and enterprises (D) 6,173 0 (D) (D)
Administrative and waste services 15,403 20,564 486 (D) (D)
Administrative and support services (D) 16,804 (D) 3,730 2,819
Waste management and remediation services (D) 3,760 (D) (D) (D)
Educational services (D) 2,915 (D) 3,587 1,756
Health care and social assistance (D) 110,630 (D) 36,370 40,012
Amubulatory health care services 6,453 58,582 2,291 17,554 30,575
Hospitals 0 (D) 0 0 0
Nursing and residential care facilities (D) 17,744 (D) 13,826 4,930
Social assistance 1,574 (D) 786 4,990 4,507
Arts, entertainment, and recreation 1,314 3,864 512 4,970 2,268
Performing arts and spectator sports 295 (D) (D) (D) (D)
Museums, historical sites, zoos, and parks (D) (D) (D) (D) 0
Amusement, gambling, and recreation (D) 3,548 503 4,817 (D)
Accommodation and food services 5,650 30,343 1,386 10,936 16,761
Accommodation 871 4,144 193 1,804 8,299
Food services and drinking places 4,779 26,199 1,193 9,132 8,462
Other services, except public administration 10,324 38,953 3,867 24,609 18,481
Repair and maintenance 4,522 12,737 517 7,212 7,100
Personal and laundry services (D) (D) (D) (D) (D)
Membership associations and organizations 4,300 14,153 1,914 10,648 7,725
Private households (D) (D) (D) (D) (D)
Government and government enterprises 66,782 201,412 48,871 180,500 205,155
Federal, civilian 6,308 16,077 3,903 5,621 31,864
Military 922 3,319 481 2,424 1,867
State and local 59,552 182,016 44,487 172,555 171,424
State government 8,366 49,865 3,317 45,852 13,095
Local government 51,186 132,151 41,170 126,703 158,329
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Table 4.3

Personal Income by Major Source and Earnings by Industry?, 2002

(Thousands of Dollars)

Pacific Pend Oreille Pierce San Juan Skagit
Income by Place of Residence
Personal income (thousands of dollars) 482,169 265,132 21,367,560 581,695 3,135,448
Nonfarm personal income 472,860 264,577 21,338,004 581,487 3,045,488
Farmincome® 9,309 555 29,556 208 89,960
Population (persons)® 20,768 12,100 731,245 14,611 106,733
Per capita personal income (dollars) 23,217 21,912 29,221 39,812 29,377
Derivation of Total Personal Income
Earnings by place of work 227,945 129,598 13,002,658 225,879 2,061,345
less: Personal contributions for social insurance’ 29,938 16,658 1,579,780 27,148 251,206
plus: Adjustment for residence® 22,923 28,396 3,609,405 34,229 91,004
equals: Net earnings by place of residence 220,930 141,336 15,032,283 232,960 1,901,143
plus: Dividends, interest, and rent® 119,888 54,656 3,130,271 281,026 682,454
plus: Transfer payments 141,351 69,140 3,205,006 67,709 551,851
Earnings by Place of Work
Wage and salary disbursements 160,790 85,982 9,416,694 140,792 1,421,419
Other labor income 34,526 21,304 2,336,860 29,334 306,172
Proprietors’ income®® 32,629 22,312 1,249,104 55,753 333,754
Farm proprietors’ income 7,431 374 4,920 -996 15,510
Nonfarm proprietors’ income 25,198 21,938 1,244,184 56,749 318,244
Earnings by Industry
Farm earnings 9,309 555 29,556 208 89,960
Nonfarm earnings 218,636 129,043 12,973,102 225,671 1,971,385
Private earnings 141,267 80,431 8,999,043 188,460 1,576,433
Forestry, fishing, related activities, and other* 25,866 (D) 61,950 (D) 72,188
Forestry and logging (D) 4,963 35,919 (D) 45,589
Fishing, hunting, and trapping 14,863 184 10,330 2,536 11,114
Agriculture and forestry support activities (D) (D) 15,701 438 15,485
Other* 0 0 0 0 0
Mining 1,316 (D) 15,009 (D) 2,016
Oil and gas extraction (L) (L) 713 (L) (L)
Mining (except oil and gas) 1,302 (D) 14,214 (D) (D)
Support activities for mining (L) (L) 82 (L) (D)
Utilities (D) 235 40,072 5,247 10,728
Construction 8,842 3,858 1,001,253 43,089 198,151
Construction of buildings 3,872 1,790 262,546 28,803 57,846
Heavy and civil engineering construction 1,040 997 202,898 2,619 36,523
Specialty trade contractors 3,930 1,071 535,809 11,667 103,782
Manufacturing 25,716 42,514 1,087,960 9,926 278,664
Durable goods manufacturing 14,779 (D) 732,719 8,180 122,231
Wood product manufacturing 14,258 (D) 118,702 (D) 21,925
Nonmetallic mineral product manufacturing (D) (D) 84,833 948 8,982
Primary metal manufacturing 0 0 18,912 0 (D)
Fabricated metal product manufacturing (D) (D) 97,131 548 9,535
Machinery manufacturing 0 2,584 35,679 (D) 21,159
Computer and electronic product manufacturing (L) 0 159,803 (D) 10,415
Electrical equipment and appliance manufacturing 0 (D) 1,186 0 (D)
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Table 4.3 (cont'd)

Personal Income by Major Source and Earnings by Industry?, 2002
(Thousands of Dollars)

Pacific Pend Oreille Pierce San Juan Skagit

Motor vehicle manufacturing 0 0 6,075 0 (D)
Transportation equipment mfg. excl. motor vehicles (D) 0 127,520 (D) (D)
Furniture and related product manufacturing 55 616 52,091 287 3,807
Miscellaneous manufacturing 130 432 30,787 1,477 6,175
Nondurable goods manufacturing 10,937 (D) 355,241 1,746 156,433
Food manufacturing 10,535 (D) 79,135 532 34,329
Beverage and tobacco product manufacturing 0 0 (D) (D) (D)
Textile mills (D) (L) (D) 0 (D)
Textile product mills 0 0 3,939 (D) 2,399
Apparel manufacturing (L) 0 22,689 (L) (D)
Leather and allied product manufacturing 0 271 500 (L) (L)
Paper manufacturing 0 (D) 76,117 0 6,826
Printing and related support activities (D) (D) 40,164 71 1,067
Petroleum and coal products manufacturing 0 0 28,545 633 (D)
Chemical manufacturing 0 0 33,882 (D) 5,960
Plastics and rubber products manufacturing (D) 672 66,794 (L) 2,638
Wholesale trade 1,194 298 500,199 2,875 45,135
Retail Trade 18,670 5,734 1,013,261 23,138 214,791
Motor vehicle and parts dealers 1,043 844 261,159 1,282 64,207
Furniture and home furnishings stores (D) (D) 54,985 (D) 8,040
Electronics and appliance stores (D) (D) 27,620 248 4,359
Building material and garden supply stores 1,064 108 86,428 4,885 21,411
Food and beverage stores 4,359 2,662 166,091 8,508 36,394
Health and personal care stores 1,357 (D) 56,587 (D) 8,362
Gasoline stations 2,941 1,101 35,010 1,126 9,703
Clothing and clothing accessories stores 306 (D) 55,928 873 9,115
Sporting goods, hobby, book and music stores 354 (L) 45,069 1,099 5,667
General merchandise stores (D) (D) 142,767 311 25,894
Miscellaneous store retailers 1,496 144 57,456 1,657 15,049
Nonstore retailers (D) (L) 24,161 414 6,590
Transportation and warehousing (D) 3,452 447,435 2,596 52,060
Air transportation -140 (D) -211 (D) (D)
Rail transportation 155 709 23,173 0 3,320
Water transportation 122 0 5,087 181 (D)
Truck transportation 1,200 682 194,866 (D) 27,333
Transit and ground passenger transportation 0 (D) 16,779 (D) (D)
Pipeline transportation (L) (L) 253 (L) (D)
Scenic and sightseeing transportation 157 147 869 361 (D)
Support activities for transportation (D) (D) 152,235 438 10,142
Couriers and messengers (D) (L) 29,844 (D) 6,186
Warehousing and storage 0 0 24,540 (L) 2,318
Information 1,085 1,176 152,240 2,036 19,319
Publishing industries, except Internet 711 (D) 52,062 (D) 9,170
Motion picture and sound recording industries (D) (D) 4,659 (D) (D)
Broadcasting, except Internet (L) 0 (D) 205 1,358
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Table 4.3 (cont'd)

Personal Income by Major Source and Earnings by Industry?, 2002
(Thousands of Dollars)

Pacific Pend Oreille Pierce San Juan Skagit

Internet publishing and broadcasts 0 (L) (D) (L) (D)
Telecommunications (D) 471 85,268 (D) 7,273
ISPs, search portals, and data processing 0 (D) 5,119 (D) 537
Other information services 0 (L) (L) (L) (L)
Finance and insurance 8,619 2,586 656,585 5,402 73,796
Monetary authorities - central bank 0 0 0 0 0
Credit intermediation and related activities 5,136 1,576 193,778 3,439 31,753
Securities, commodity contracts, investments 1,858 (L) 255,875 621 21,993
Insurance carriers and related activities 1,625 995 197,707 1,342 20,050
Funds, trusts, and other financial vehicles 0 0 9,225 0 0
Real estate and rental and leasing 2,623 591 312,435 15,870 73,746
Real estate (D) (D) 271,355 (D) 36,146
Rental and leasing services (D) (D) (D) (D) (D)
Lessors of nonfinancial intangible assets 0 0 (D) 0 (D)
Professional and technical services 5,128 2,557 566,948 17,615 144,773
Management of companies and enterprises (D) 0 80,622 1,935 7,875
Administrative and waste services (D) 923 372,471 4,949 27,850
Administrative and support services 1,262 (D) 344,398 4,039 22,336
Waste management and remediation services (D) (D) 28,073 910 5,514
Educational services 52 (D) 143,471 1,248 8,200
Health care and social assistance 12,273 (D) 1,642,985 9,757 181,463
Amubulatory health care services 5,340 1,380 934,930 5,687 128,381
Hospitals 0 0 387,043 0 0
Nursing and residential care facilities 4,614 (D) 156,272 2,534 34,625
Social assistance 2,319 1,197 164,740 1,536 18,457
Arts, entertainment, and recreation 1,914 (D) 105,876 4,155 19,971
Performing arts and spectator sports (D) (D) 10,678 (D) 1,261
Museums, historical sites, zoos, and parks (D) 0 5,033 (D) 575
Amusement, gambling, and recreation 1,724 (D) 90,165 2,901 18,135
Accommodation and food services 12,206 (D) 320,185 23,193 65,110
Accommodation 5,118 (D) 30,957 15,802 15,513
Food services and drinking places 7,088 1,918 289,228 7,391 49,597
Other services, except public administration 10,658 4,355 478,086 10,847 80,597
Repair and maintenance 1,616 (D) 172,341 2,525 41,653
Personal and laundry services (D) 565 91,119 916 8,928
Membership associations and organizations 5,616 2,261 180,571 3,646 24,914
Private households (D) (D) 34,055 3,760 5,102
Government and government enterprises 77,369 48,612 3,974,059 37,211 394,952
Federal, civilian 3,346 7,139 573,144 3,419 24,704
Military 5,881 570 1,436,186 694 5,083
State and local 68,142 40,903 1,964,729 33,098 365,165
State government 13,222 1,139 484,852 3,214 60,663
Local government 54,920 39,764 1,479,877 29,884 304,502
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Table 4.3

Personal Income by Major Source and Earnings by Industry?, 2002

(Thousands of Dollars)

Skamania Snohomish Spokane  Stevens Thurston
Income by Place of Residence
Personal income (thousands of dollars) 228,533 19,847,809 11,381,715 834,405 6,719,343
Nonfarm personal income 228,698 19,820,436 11,367,732 830,474 6,685,779
Farmincome® -165 27,373 13,983 3,931 33,564
Population (persons)® 10,055 633,875 427,287 40,485 217,959
Per capita personal income (dollars) 22,728 31,312 26,637 20,610 30,828
Derivation of Total Personal Income
Earnings by place of work 73,503 11,470,374 8,664,110 412,132 4,175,539
less: Personal contributions for social insurance’ 9,634 1,473,436 1,096,497 52,706 528,587
plus: Adjustment for residence® 79,201 4,691,562 -362,526 109,928 1,027,367
equals: Net earnings by place of residence 143,070 14,688,500 7,205,087 469,354 4,674,319
plus: Dividends, interest, and rent® 45,120 2,790,530 2,048,490 148,081 1,069,354
plus: Transfer payments 40,343 2,368,779 2,128,138 216,970 975,670
Earnings by Place of Work
Wage and salary disbursements 53,070 8,633,166 6,440,202 282,743 3,148,997
Other labor income 14,539 1,953,541 1,433,325 67,290 627,421
Proprietors’ income?® 5,894 883,667 790,583 62,099 399,121
Farm proprietors’ income -446 3,914 4,778 2,574 6,922
Nonfarm proprietors’ income 6,340 879,753 785,805 59,525 392,199
Earnings by Industry
Farm earnings -165 27,373 13,983 3,931 33,564
Nonfarm earnings 73,668 11,443,001 8,650,127 408,201 4,141,975
Private earnings 40,076 9,421,861 6,888,120 291,514 2,378,151
Forestry, fishing, related activities, and other* (D) 67,796 12,611 29,487 43,815
Forestry and logging 1,242 18,832 (D) 25,580 29,892
Fishing, hunting, and trapping 116 21,726 (D) 592 7,403
Agriculture and forestry support activities (D) 27,238 4,685 3,315 6,520
Other* 0 0 0 0 0
Mining (D) 19,406 17,623 2,402 4,400
Oil and gas extraction (L) (D) 180 (L) (L)
Mining (except oil and gas) (D) (D) 1,765 2,371 (D)
Support activities for mining (L) (D) 15,678 (L) (D)
Utilities 235 5,901 41,616 (D) 12,842
Construction 2,398 1,016,965 542,020 20,120 247,295
Construction of buildings 556 272,707 168,269 7,514 87,661
Heavy and civil engineering construction 567 143,512 46,512 5,229 21,543
Specialty trade contractors 1,275 600,746 327,239 7,377 138,091
Manufacturing 7,943 3,439,286 875,540 73,564 166,248
Durable goods manufacturing (D) 3,156,006 705,669 (D) 68,311
Wood product manufacturing (D) 84,856 14,441 44,874 11,748
Nonmetallic mineral product manufacturing (D) 26,278 47,675 (D) 11,059
Primary metal manufacturing 0 5,166 110,366 (D) 0
Fabricated metal product manufacturing (D) 122,652 75,157 (D) 16,940
Machinery manufacturing (D) 37,019 79,901 15,747 3,507
Computer and electronic product manufacturing (D) 431,171 219,377 (D) 176
Electrical equipment and appliance manufacturing (D) 17,411 27,764 0 932
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Table 4.3 (cont'd)

Personal Income by Major Source and Earnings by Industry?, 2002
(Thousands of Dollars)

Skamania Snohomish Spokane  Stevens Thurston

Motor vehicle manufacturing 0 (D) 32,248 (D) (D)
Transportation equipment mfg. excl. motor vehicles 0 (D) 50,299 (D) (D)
Furniture and related product manufacturing 0 57,944 22,979 715 9,619
Miscellaneous manufacturing (L) 30,607 25,462 (D) 10,503
Nondurable goods manufacturing (D) 283,280 169,871 (D) 97,937
Food manufacturing (D) 51,200 51,841 788 5,102
Beverage and tobacco product manufacturing (D) 1,561 9,438 196 31,334
Textile mills 0 (D) (D) 0 (D)
Textile product mills 0 2,850 3,218 0 292
Apparel manufacturing 0 5,180 4,631 (D) 62
Leather and allied product manufacturing 0 1,592 5,355 (L) (D)
Paper manufacturing 0 (D) 19,464 0 (D)
Printing and related support activities 0 36,593 21,701 383 6,409
Petroleum and coal products manufacturing 0 711 (D) 0 0
Chemical manufacturing 0 67,804 24,372 0 3,736
Plastics and rubber products manufacturing (D) 35,225 29,069 0 29,980
Wholesale trade (D) 337,200 450,039 (D) 82,095
Retail Trade 2,754 905,706 828,534 29,571 376,759
Motor vehicle and parts dealers (D) 213,038 192,002 4,320 65,461
Furniture and home furnishings stores 0 46,800 52,869 (D) 9,167
Electronics and appliance stores 0 36,003 28,831 377 74,205
Building material and garden supply stores 429 92,002 54,653 1,969 32,165
Food and beverage stores 1,226 165,797 136,058 6,702 62,896
Health and personal care stores (D) 59,987 49,498 1,844 11,548
Gasoline stations 401 31,479 28,159 3,772 13,232
Clothing and clothing accessories stores 0 44,355 39,415 (D) 12,371
Sporting goods, hobby, book and music stores 58 35,441 37,764 1,349 13,434
General merchandise stores 221 116,882 105,319 (D) 49,886
Miscellaneous store retailers (D) 46,210 61,144 1,147 24,396
Nonstore retailers (D) 17,712 42,822 1,876 7,998
Transportation and warehousing (D) 145,508 279,004 15,212 52,643
Air transportation 0 1,781 13,726 (L) (D)
Rail transportation (D) 15,561 58,519 3,694 1,761
Water transportation 0 (D) 0 0 255
Truck transportation 950 44,212 115,362 5,380 25,467
Transit and ground passenger transportation 0 15,845 12,278 (D) 2,247
Pipeline transportation (L) 290 (D) 69 78
Scenic and sightseeing transportation 203 (D) 588 0 (D)
Support activities for transportation 316 46,938 39,933 2,333 7,236
Couriers and messengers 0 (D) (D) (D) (D)
Warehousing and storage (L) 3,398 3,616 (D) 3,314
Information 328 201,891 145,232 2,836 95,028
Publishing industries, except Internet (D) 64,329 49,055 (D) 13,338
Motion picture and sound recording industries (L) 6,339 3,718 (D) 1,680
Broadcasting, except Internet 0 (D) 37,483 (D) 4,116
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Table 4.3 (cont'd)

Personal Income by Major Source and Earnings by Industry?, 2002
(Thousands of Dollars)

Skamania Snohomish Spokane  Stevens Thurston

Internet publishing and broadcasts (L) (D) (D) 0 (D)
Telecommunications (D) 123,214 52,200 (D) 72,848
ISPs, search portals, and data processing (D) 3,324 2,410 610 2,572
Other information services (L) (D) (D) 0 (D)
Finance and insurance (D) 544,506 573,238 8,410 144,360
Monetary authorities - central bank 0 0 0 0 0
Credit intermediation and related activities (D) 185,934 234,894 5,677 69,261
Securities, commodity contracts, investments (L) (D) 117,709 (D) 24,222
Insurance carriers and related activities (D) 290,079 201,434 (D) 40,883
Funds, trusts, and other financial vehicles 0 (D) 19,201 0 9,994
Real estate and rental and leasing (D) 230,134 172,861 4,364 81,715
Real estate (D) 207,719 137,255 2,169 72,145
Rental and leasing services 188 (D) 31,329 2,195 8,575
Lessors of nonfinancial intangible assets 0 (D) 4,277 0 995
Professional and technical services 3,990 525,606 562,152 9,983 176,621
Management of companies and enterprises (D) 85,364 161,465 (D) 21,412
Administrative and waste services (D) 234,699 217,443 (D) 80,929
Administrative and support services 149 213,717 207,451 1,766 71,476
Waste management and remediation services (D) 20,982 9,992 (D) 9,453
Educational services (L) 58,052 118,238 915 50,271
Health care and social assistance 1,043 900,861 1,262,302 47,546 450,091
Amubulatory health care services (D) 553,820 645,054 24,038 250,415
Hospitals 0 (D) 382,193 (D) (D)
Nursing and residential care facilities (D) 112,478 136,233 (D) (D)
Social assistance 517 (D) 98,822 6,015 40,134
Arts, entertainment, and recreation 334 74,317 53,015 2,861 29,796
Performing arts and spectator sports 0 11,961 (D) (D) 5,910
Museums, historical sites, zoos, and parks (D) 1,761 (D) (D) 3,170
Amusement, gambling, and recreation (D) 60,595 42,072 2,820 20,716
Accommodation and food services 9,473 250,516 271,486 7,679 100,291
Accommodation 8,514 19,668 70,768 1,521 11,304
Food services and drinking places 959 230,848 200,718 6,158 88,987
Other services, except public administration 2,480 378,147 303,701 20,804 161,540
Repair and maintenance (D) 117,078 93,677 7,209 50,872
Personal and laundry services 180 78,406 63,230 2,537 16,352
Membership associations and organizations 1,924 145,907 111,472 (D) 81,451
Private households (D) 36,756 35,322 (D) 12,865
Government and government enterprises 33,592 2,021,140 1,762,007 116,687 1,763,824
Federal, civilian 11,374 138,904 314,911 24,958 73,587
Military 479 349,971 249,952 1,932 15,658
State and local 21,739 1,532,265 1,197,144 89,797 1,674,579
State government 1,828 236,272 406,665 15,470 1,238,171
Local government 19,911 1,295,993 790,479 74,327 436,408
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Table 4.3

Personal Income by Major Source and Earnings by Industry?, 2002
(Thousands of Dollars)

Wahkiakum Walla Walla Whatcom  Whitman Yakima
Income by Place of Residence
Personal income (thousands of dollars) 92,146 1,354,052 4,508,589 830,720 5,323,727
Nonfarm personal income 92,277 1,280,802 4,437,049 818,064 4,878,023
Farmincome® -131 73,250 71,540 12,656 445,704
Population (persons)® 3,808 56,047 174,066 40,918 224,498
Per capita personal income (dollars) 24,198 24,159 25,902 20,302 23,714
Derivation of Total Personal Income
Earnings by place of work 34,575 1,014,668 3,051,054 649,079 3,654,163
less: Personal contributions for social insurance’ 4,501 125,625 384,122 80,052 437,685
plus: Adjustment for residence® 16,112 -84,224 122,771 -60,591 10,744
equals: Net earnings by place of residence 46,186 804,819 2,789,703 508,436 3,227,222
plus: Dividends, interest, and rent® 23,639 281,054 965,549 178,790 894,516
plus: Transfer payments 22,321 268,179 753,337 143,494 1,201,989
Earnings by Place of Work
Wage and salary disbursements 23,934 742,942 2,195,103 485,334 2,622,985
Other labor income 4,825 166,185 486,594 117,223 542,449
Proprietors’ income® 5,816 105,541 369,357 46,522 488,729
Farm proprietors’ income -290 16,443 18,988 2,413 143,667
Nonfarm proprietors’ income 6,106 89,098 350,369 44,109 345,062
Earnings by Industry
Farm earnings -131 73,250 71,540 12,656 445,704
Nonfarm earnings 34,706 941,418 2,979,514 636,423 3,208,459
Private earnings 25,713 705,464 2,416,830 274,858 2,504,163
Forestry, fishing, related activities, and other* 12,626 (D) 47,708 (D) 209,251
Forestry and logging 10,135 (D) 19,345 2,620 12,877
Fishing, hunting, and trapping (D) 1,036 7,472 1,611 2,486
Agriculture and forestry support activities (D) 18,480 20,891 (D) 193,888
Other* 0 0 0 0 0
Mining (L) (D) (D) (D) 381
Oil and gas extraction (L) (L) 191 (L) (L)
Mining (except oil and gas) (L) (D) (D) (D) 359
Support activities for mining (L) (L) (L) (L) (L)
Utilities 0 8,392 (D) (D) 14,670
Construction 1,929 43,376 362,108 20,842 155,880
Construction of buildings 535 16,018 130,195 4,291 79,584
Heavy and civil engineering construction (D) 7,348 81,225 2,364 12,144
Specialty trade contractors (D) 20,010 150,688 14,187 64,152
Manufacturing 1,618 169,575 419,899 45,066 418,095
Durable goods manufacturing (D) 41,035 218,261 (D) (D)
Wood product manufacturing (D) 1,334 45,617 (D) 53,236
Nonmetallic mineral product manufacturing (D) (D) 10,098 (D) 8,871
Primary metal manufacturing 0 (D) (D) 0 (D)
Fabricated metal product manufacturing (D) 3,045 12,884 (D) 36,206
Machinery manufacturing (D) (D) 17,652 508 23,677
Computer and electronic product manufacturing 0 (D) 6,889 4,997 (D)
Electrical equipment and appliance manufacturing 0 164 8,971 (D) (D)
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Table 4.3 (cont'd)

Personal Income by Major Source and Earnings by Industry?, 2002
(Thousands of Dollars)

Wahkiakum Walla Walla Whatcom  Whitman Yakima

Motor vehicle manufacturing 0 (D) (D) 0 (D)
Transportation equipment mfg. excl. motor vehicles 0 (D) (D) 0 (D)
Furniture and related product manufacturing 0 236 4,692 (D) 4,094
Miscellaneous manufacturing (L) 2,564 14,329 734 12,882
Nondurable goods manufacturing (D) 128,540 201,638 (D) (D)
Food manufacturing (L) (D) 55,115 (D) 108,558
Beverage and tobacco product manufacturing 0 6,751 (D) 0 12,977
Textile mills 0 (D) (D) 0 (L)
Textile product mills 0 (D) 11,971 0 1,043
Apparel manufacturing 0 (D) (D) 0 (L)
Leather and allied product manufacturing 0 (L) 0 0 0
Paper manufacturing 0 (D) (D) (L) 17,636
Printing and related support activities 0 4,111 5,710 334 8,473
Petroleum and coal products manufacturing 0 0 84,424 (D) (D)
Chemical manufacturing 0 3,815 (D) (D) 6,695
Plastics and rubber products manufacturing (D) 1,375 8,863 0 63,560
Wholesale trade (L) 27,230 120,266 28,327 170,740
Retail Trade (D) 71,345 263,847 30,286 287,013
Motor vehicle and parts dealers (D) 12,908 39,557 6,632 61,245
Furniture and home furnishings stores 428 1,778 10,492 (D) 10,739
Electronics and appliance stores 0 (D) 10,395 243 5,694
Building material and garden supply stores (D) 9,194 30,798 5,358 31,416
Food and beverage stores (D) 16,219 55,423 5,091 58,310
Health and personal care stores (D) 2,780 12,970 1,990 8,882
Gasoline stations (D) 1,829 15,460 3,211 21,037
Clothing and clothing accessories stores 58 4,704 13,646 182 8,771
Sporting goods, hobby, book and music stores (L) 1,590 9,273 (D) 7,363
General merchandise stores 0 12,333 35,863 (D) 48,259
Miscellaneous store retailers (D) 3,821 21,537 1,106 18,821
Nonstore retailers (L) (D) 8,433 (D) 6,476
Transportation and warehousing (D) 21,441 76,323 (D) 103,992
Air transportation 0 335 (D) (D) (D)
Rail transportation 0 2,455 4,699 81 (D)
Water transportation 0 0 1,213 0 337
Truck transportation (D) 9,237 28,753 2,523 58,126
Transit and ground passenger transportation 0 66 4,496 (D) 2,495
Pipeline transportation 0 (D) (D) (D) 175
Scenic and sightseeing transportation 0 1,055 (D) 0 511
Support activities for transportation 0 4,097 16,922 2,247 12,354
Couriers and messengers (D) (D) (D) (D) (D)
Warehousing and storage 0 (D) 9,449 (D) 20,489
Information (D) 21,295 71,302 4,707 52,842
Publishing industries, except Internet (D) 10,600 33,022 915 16,308
Motion picture and sound recording industries 0 84 (D) (D) (D)
Broadcasting, except Internet (L) 5,208 8,069 888 20,449
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Table 4.3 (cont'd)

Personal Income by Major Source and Earnings by Industry?, 2002
(Thousands of Dollars)

Wahkiakum Walla Walla Whatcom  Whitman Yakima

Internet publishing and broadcasts 0 (D) (D) 0 (D)
Telecommunications (D) 4,515 28,617 2,011 13,439
ISPs, search portals, and data processing 0 (D) 742 (D) (D)
Other information services 0 (D) (L) (L) (L)
Finance and insurance (D) 35,736 106,075 15,013 100,612
Monetary authorities - central bank 0 0 0 0 0
Credit intermediation and related activities (D) 22,715 51,718 11,345 50,036
Securities, commodity contracts, investments (L) 3,175 (D) 1,281 (D)
Insurance carriers and related activities (D) 9,846 28,008 2,387 30,424
Funds, trusts, and other financial vehicles 0 0 (D) 0 (D)
Real estate and rental and leasing (D) 14,048 76,079 6,797 46,725
Real estate (D) 5,683 65,944 4,446 24,509
Rental and leasing services (D) 8,365 8,991 2,351 22,216
Lessors of nonfinancial intangible assets 0 0 1,144 0 0
Professional and technical services 679 (D) 178,379 20,472 115,742
Management of companies and enterprises 0 (D) 24,896 527 33,318
Administrative and waste services (D) 10,871 67,161 2,645 52,125
Administrative and support services (D) (D) 57,491 (D) 46,168
Waste management and remediation services (D) (D) 9,670 (D) 5,957
Educational services 66 (D) 12,775 1,425 29,680
Health care and social assistance 1,835 (D) 314,991 38,766 481,875
Amubulatory health care services (D) 53,331 166,803 21,190 251,660
Hospitals 0 (D) (D) (D) 128,039
Nursing and residential care facilities 1,393 22,488 39,315 6,823 53,834
Social assistance (D) 7,815 (D) (D) 48,342
Arts, entertainment, and recreation (D) 4,573 25,081 1,119 20,647
Performing arts and spectator sports (L) (D) 2,743 (D) 3,285
Museums, historical sites, zoos, and parks (D) (D) 1,160 0 791
Amusement, gambling, and recreation (D) 3,921 21,178 (D) 16,571
Accommodation and food services (D) 21,153 102,426 14,926 84,012
Accommodation (L) 3,210 21,901 3,484 17,174
Food services and drinking places (D) 17,943 80,525 11,442 66,838
Other services, except public administration (D) 32,623 125,778 17,839 126,563
Repair and maintenance (D) 10,044 39,883 4,488 33,782
Personal and laundry services (L) 3,270 (D) 2,048 (D)
Membership associations and organizations (D) 13,749 57,355 8,155 60,926
Private households 358 5,560 (D) 3,148 (D)
Government and government enterprises 8,993 235,954 562,684 361,565 704,296
Federal, civilian 686 72,983 72,499 18,670 88,678
Military 181 3,041 10,679 3,549 16,100
State and local 8,126 159,930 479,506 339,346 599,518
State government 486 71,816 153,889 (D) 127,819
Local government 7,640 88,114 325,617 (D) 471,699
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Table 4.4
Per Capita Personal Income

Change
1998 1999 2000 2001 2002 1996-2002
u.s. 26,883 27,939 29,847 30,527 30,906 15.0%
Washington 28,384 30,037 31,780 32,271 32,638 15.0%
Bellingham, WA (MSA) 22,674 23,278 24,245 25,450 25,902 14.2%
Bremerton, WA (PMSA) 25,842 27,159 29,472 30,461 31,740 22.8%
Olympia, WA (PMSA) 22,726 23,445 24,687 26,139 26,905 18.4%
Portland-Vancouver, OR-WA (PMSA) 25,757 26,672 29,242 30,341 30,828 19.7%
Richland-Kennewick-Pasco, WA (MSA) 28,851 29,858 32,127 32,326 32,167 11.5%
Seattle-Bellevue-Everett, WA (PMSA) 33,213 35,814 37,746 37,832 38,037 14.5%
Seattle-Tacoma-Bremerton, WA (CMSA) 35,547 38,714 40,793 40,590 40,735 14.6%
Spokane, WA (MSA) 23,239 24,107 26,012 26,179 26,637 14.6%
Tacoma, WA (PMSA) 25,308 26,071 27,582 28,711 29,221 15.5%
Yakima, WA (MSA) 20,734 20,875 22,074 22,934 23,714 14.4%
Washington (Urban Counties)* 30,834 32,914 34,863 35,110 35,365 14.7%
Washington (Rural Counties) 21,693 22,160 23,330 24,442 25,131 15.8%
Adams 20,351 19,867 20,473 21,821 22,907 12.6%
Asotin 21,369 22,544 23,721 24,973 25,647 20.0%
Benton# 24,227 25,152 26,566 28,141 29,086 20.1%
Chelan 23,877 23,823 25,106 26,715 27,812 16.5%
Clallam 22,903 23,436 24,616 26,418 26,959 17.7%
Clark* 26,405 26,924 28,894 29,430 29,191 10.6%
Columbia 23,709 24,031 27,584 27,906 27,033 14.0%
Cowlitz 21,688 22,580 23,668 24,936 25,104 15.8%
Douglas 19,478 19,783 21,506 22,413 23,309 19.7%
Ferry 16,428 16,933 17,260 18,545 19,258 17.2%
Franklin# 18,361 18,485 19,263 20,390 20,715 12.8%
Garfield 22,652 20,316 24,235 23,629 24,469 8.0%
Grant 20,163 19,408 20,177 21,066 21,721 7.7%
Grays Harbor 20,248 20,756 21,957 22,430 22,986 13.5%
Island* 26,283 26,331 26,579 28,285 29,031 10.5%
Jefferson 26,303 27,567 28,420 30,590 31,545 19.9%
King* 38,241 42,218 44,437 43,924 44,135 15.4%
Kitsap* 25,842 27,159 29,472 30,461 31,740 22.8%
Kittitas 21,149 21,880 23,030 23,538 24,188 14.4%
Klickitat 21,284 21,353 22,520 23,709 24,790 16.5%
Lewis 20,664 21,483 22,254 23,219 23,836 15.4%
Lincoln 22,080 21,133 22,385 23,361 24,528 11.1%
Mason 21,150 21,776 22,798 23,604 24,471 15.7%
Okanogan 19,794 19,780 20,615 22,109 23,308 17.8%
Pacific 19,937 20,310 21,174 22,404 23,217 16.5%
Pend Oreille 18,984 19,632 20,743 21,579 21,912 15.4%
Pierce* 25,308 26,071 27,582 28,711 29,221 15.5%
San Juan 35,738 36,977 37,618 39,154 39,812 11.4%
Skagit 24,709 25,970 27,288 28,732 29,377 18.9%
Skamania 20,901 21,822 22,450 22,579 22,728 8.7%
Snohomish* 27,692 28,580 30,393 31,225 31,312 13.1%
Spokane* 23,239 24,107 26,012 26,179 26,637 14.6%
Stevens 17,986 18,477 19,602 20,121 20,610 14.6%
Thurston* 25,757 26,672 29,242 30,341 30,828 19.7%
Wahkiakum 20,502 21,549 22,510 23,771 24,198 18.0%
Walla Walla 20,821 21,045 22,646 23,401 24,159 16.0%
Whatcom# 22,674 23,278 24,245 25,450 25,902 14.2%
Whitman 17,742 17,511 19,802 19,608 20,302 14.4%
Yakima# 20,734 20,875 22,074 22,934 23,714 14.4%
Source: U.S. Department of Commerce, Bureau of Economic Analysis.
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Table 4.5
2002 Per Capita Personal Income and Median Home Prices
Ordered by 2002 Per Capita Personal Income Rank

Per Capita Personal Income Rank Median Home Price Rank
King* $44,135 1 $278,500 1
San Juan $39,812 2 $272,200 2
Kitsap* $31,740 3 $165,900 7
Jefferson $31,545 4 $184,900 4
Snohomish* $31,312 5 $220,000 3
Thurston* $30,828 6 $154,900 11
Skagit $29,377 7 $165,500 8
Pierce* $29,221 8 $170,000 6
Clark* $29,191 9 $156,500 10
Benton# $29,086 10 $140,300 13
Island* $29,031 11 $177,000 5
Chelan $27,812 12 $131,400 15
Columbia $27,033 13 N/A N/A
Clallam $26,959 14 $131,400 15
Spokane* $26,637 15 $109,700 24
Whatcom# $25,902 16 $159,100 9
Asotin $25,647 17 $95,300 26
Cowlitz $25,104 18 $110,700 22
Klickitat $24,790 19 N/A N/A
Lincoln $24,528 20 N/A N/A
Mason $24,471 21 $115,000 21
Garfield $24,469 22 $95,300 26
Wahkiakum $24,198 23 $128,000 19
Kittitas $24,188 24 $150,300 12
Walla Walla $24,159 25 $119,900 20
Lewis $23,836 26 $106,000 25
Yakima# $23,714 27 $110,700 22
Douglas $23,309 28 $131,400 15
Okanogan $23,308 29 N/A N/A
Pacific $23,217 30 $78,200 34
Grays Harbor $22,986 31 $87,000 33
Adams $22,907 32 $92,800 28
Skamania $22,728 33 N/A N/A
Pend Oreille $21,912 34 $90,900 30
Grant $21,721 35 $92,800 28
Franklin# $20,715 36 $140,300 13
Stevens $20,610 37 $90,900 30
Whitman $20,302 38 $128,100 18
Ferry $19,258 39 $90,900 30
Washington $32,638 $188,500

Source: U.S. Department of Commerce, Bureau of Economic Analysis; Washington Center for Real Estate Research.
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Footnotes for Tables 4.1, 4.4 and 4.5

# Metropolitan area (Defined by the US Office of Management and Budget: The general concept of a metropolitan

area is that of a large population nucleus, together with adjacent communities having a high degree of social
and economic integration with that core. Metropolitan areas comprise one or more entire counties, except in
New England, where cities and towns are the basic geographic units.).

* Urban area (Per RCW 43.160.020 and RCW43.168.020, counties with greater than 100 persons per square mile.
All urban areas are also metropolitan areas.).

N/A Data not available for this year.

Footnotes for Tables 4.2 and 4.3

1

9.

. The employment estimates used to compute the average wage are a job, not person, count.

People holding more than one job are counted in the employment estimates for each job they hold.

. 2001 and 2002 estimates of employment and earnings by industry are based on the 2002 North American Industry

Classification System (NAICS). Estimates for prior years are based on the 1987 Standard Industrial Classification
(SIC)

. Excludes limited partners.

. “Other” consists of wage and salary disbursements to U.S. residents employed by international

organizations and foreign embassies and consulates in the United States.

. Farm income consists of proprietors’ income; the cash wages, pay-in-kind, and other labor income of

hired farm workers; and the salaries of officers of corporate farms.

. Census Bureau midyear population estimates as of April 2004.

. Personal contributions for social insurance are included in earnings by type and industry but they are excluded

from personal income.

. The adjustment for residence is the net inflow of the earnings of interarea commuters. For the United

States, it consists of adjustments for border workers: Wage and salary disbursements to U.S. residents
commuting to Canada less wage and salary disbursements to Canadian and Mexican residents commuting
into the United States.

Rental income of persons includes the capital consumption adjustment.

10. Proprietors income includes the inventory valuation adjustment and capital consumption adjustment.

(D) Not shown to avoid disclosure of confidential information, but estimates for this item are included in the totals.
(L) Less than $50,000, but the estimates for this item are included in the totals.
(N) Data not available for this year.

All state and local area dollar estimates are in current dollars (not adjusted for inflation).
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Detail Components of the
Washington Economic Forecast

Calendar Years

Note: The economic data discussed in these tables were current at the time the forecast was prepared. Many concepts
including real GDP have changed since then due to new releases and data revisions.



Appendix

TableAl.1
U.S. Economic Forecast Summary
Forecast 2004 to 2007

2000 2001 2002 2003 2004 2005 2006 2007
Real National Income Accounts (Billions of Chained 2000 Dollars)

Real Gross Domestic Product 9,817.0 9,866.710,083.010,398.010,899.6 11,291.7 11,676.0 12,066.7
% Ch 3.7 0.5 2.2 3.1 4.8 3.6 3.4 3.3
Real Consumption 6739.4 6904.6 7140.5 7365.2 7657.6 7876.0 8119.4 8358.7
% Ch 4.7 25 3.4 3.1 4.0 2.9 3.1 2.9
Real Nonresidential Fixed Investment 1,232.1 1,176.8 1,092.6 1,125.5 1,242.3 1,344.0 1,442.4 1,542.3
% Ch 8.7 -4.5 -7.2 3.0 10.4 8.2 7.3 6.9
Real Residential Fixed Investment 446.9 448.4 470.3 5054 531.4 503.2 493.6 498.5
% Ch 0.8 0.3 4.9 7.5 5.1 -5.3 -1.9 1.0
Real Personal Income 8,429.3 8,539.0 8,614.8 8,738.1 9,004.9 9,310.4 9,675.1 10,020.1
% Ch 5.4 1.3 0.9 14 3.1 3.4 3.9 3.6
Real Per Capita Income ($/Person) 29,807 29,886 29,851 29,981 30,595 31,349 32,303 33,177
% Ch 4.3 0.3 -0.1 0.4 2.0 25 3.0 2.7
Price and Wage Indexes
U.S. Implicit Price Deflator (2000=1.0) 1.000 1.020 1.034 1.053 1.074 1.091 1.108 1.132
% Ch 25 2.0 14 1.8 2.0 15 1.6 2.1
U.S. Consumer Price Index (1982-84=1.0) 1722 1770 1.799 1.839 1.879 1.907 1.934 1.971
% Ch 3.4 2.8 1.6 23 2.2 15 1.4 1.9
Employment Cost Index (June 1989=1.0) 1.460 1514 1564 1.609 1.650 1.698 1.752 1.813
% Ch 4.1 3.7 3.3 2.9 25 2.9 3.2 35
Current Dollar National Income (Billions of Dollars)
Gross Domestic Product 9,817.010,100.810,480.810,987.9 11,737.012,349.912,969.0 13,658.8
% Ch 5.9 2.9 3.8 4.8 6.8 5.2 5.0 5.3
Personal Income 8,429.7 8,713.1 8,910.3 9,203.7 9,674.710,157.110,725.1 11,344.6
% Ch 8.0 3.4 23 3.3 5.1 5.0 5.6 5.8
Employment (Millions)
U.S. Civilian Labor Force 142.6 1439 1451 146.5 147.3 149.3 1517 154.1
Total U.S. Employment 136.9 137.1 136.7 137.7 139.1 1411 1434 145.8
Unemployment Rate (%) 3.98 4.76 5.78 5.99 5.57 5.48 5.46 5.40
Nonfarm Payroll Employment 131.79 131.84 130.34 129.94 131.20 133.69 135.89 137.59
% Ch 2.2 0.0 -1.1 -0.3 1.0 1.9 1.6 1.2
Manufacturing 17.27 16.44 15.26 1452 1430 1440 14.47 14.45
% Ch -0.3 -4.8 -7.2 -4.8 -1.5 0.6 0.5 -0.1
Durable Manufacturing 10.88 10.33 9.48 8.97 8.90 9.09 9.19 9.20
% Ch 0.4 -5.0 -8.2 -5.4 -0.8 2.2 11 0.1
Nondurable Manufacturing 6.39 6.11 5.77 5.55 5.40 5.30 5.28 5.25
% Ch -1.6 -4.4 -5.4 -3.8 -2.7 -1.9 -0.5 -0.5
Construction 6.79 6.83 6.72 6.72 6.89 7.09 7.25 7.43
% Ch 3.7 0.6 -1.6 0.1 25 2.9 23 25
Service-Producing 107.14 107.96 107.79 108.12 109.44 111.66 113.65 115.21
% Ch 25 0.8 -0.2 0.3 1.2 2.0 1.8 14
Miscellaneous Indicators
Credit Outstanding/Disp. Income 22.5 23.7 23.9 23.9 23.7 22.9 22.0 21.4
Auto Sales (Millions) 8.9 8.4 8.1 7.6 7.7 7.7 7.8 7.6
% Ch 1.8 -4.9 -3.8 -5.9 1.0 0.4 0.3 -1.7
Housing Starts (Millions) 1573 1.601 1.711 1.848 1.900 1.695 1.646 1.658
% Ch -4.5 1.8 6.9 8.0 29 -10.8 -2.9 0.8
Federal Budget Surplus (Billions) 189.4 50.5 -240.0 -4145 -448.7 -3175 -273.9 -269.2
Net Exports (Billions) -379.5 -366.5 -426.2 -495.0 -528.9 -490.3 -453.0 -449.3
3-Month Treasury Bill Rate (%) 5.81 3.43 1.61 1.01 1.08 2.19 2.76 2.93
30-Year U.S. Govt. Bond Rate (%) 5.94 5.49 5.42 5.02 5.35 5.86 5.93 6.03
Bond Index of 20 G.O. Munis. (%) 5.70 5.15 5.03 4.74 4.90 511 5.10 5.20
Mortgage Rate (%) 8.06 6.97 6.54 5.82 6.09 6.48 6.59 6.74
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Appendix

Table A1.2
U.S. Economic Forecast Summary
Forecast 2004 to 2007

2002:1 2002:2 2002:3 2002:4 2003:1 2003:2 2003:3 2003:4
Real National Income Accounts (Billions of Chained 2000 Dollars)

Real Gross Domestic Product 9,997.910,045.110,128.410,160.810,210.410,288.310,493.1 10,600.1
% Ch 4.7 1.9 3.4 1.3 2.0 3.1 8.2 4.1
Real Consumption 7,079.2 7,1245 7,159.2 7,198.9 7,244.1 7,304.0 7,426.6 7,486.2
% Ch 4.1 2.6 2.0 2.2 25 3.3 6.9 3.2
Real Nonresidential Fixed Investment 1,100.4 1,092.1 1,089.1 1,088.9 1,087.3 1,105.8 1,139.5 1,169.4
% Ch -7.0 -3.0 -1.1 -0.1 -0.6 7.0 12.8 10.9
Real Residential Fixed Investment 458.5 468.4 473.2 481.0 486.4 491.7 516.7 526.6
% Ch 8.7 8.9 4.2 6.8 4.6 4.4 21.9 7.9
Real Personal Income 8,588.3 8,632.1 8,619.8 8,619.0 8,623.8 8,705.0 8,771.9 8,851.7
% Ch 0.8 2.1 -0.6 -0.0 0.2 3.8 3.1 3.7
Real Per Capita Income ($/Person) 29,874 29,951 29,826 29,751 29,702 29,909 30,058 30,255
% Ch -0.1 1.0 -1.7 -1.0 -0.7 2.8 2.0 2.7
Price and Wage Indexes
U.S. Implicit Price Deflator (2000=1.0) 1.025 1.032 1.038 1.042 1.049 1.051 1.055 1.058
% Ch 0.7 2.9 2.0 1.7 2.8 0.5 1.8 1.0
U.S. Consumer Price Index (1982-84=1.0) 1.780 1.795 1.805 1.814 1.831 1.834 1.845 1.848
% Ch 1.3 35 2.2 1.9 3.9 0.6 23 0.7
Employment Cost Index (June 1989=1.0) 1548 1562 1569 1.577 1593 1.603 1.617 1.625
% Ch 3.4 3.7 1.8 2.1 4.1 25 35 2.0
Current Dollar National Income (Billions of Dollars)
Gross Domestic Product 10,329.310,428.310,542.010,623.710,735.810,846.7 11,107.0 11,262.0
% Ch 5.4 3.9 4.4 3.1 4.3 4.2 10.0 5.7
Personal Income 8,803.6 8,912.2 8,944.0 8,981.3 9,048.7 9,145.9 9,256.3 9,363.9
% Ch 15 5.0 14 1.7 3.0 4.4 4.9 4.7
Employment (Millions)
U.S. Civilian Labor Force 1444 1451 1455 1455 1459 146.6 146.6 147.0
Total U.S. Employment 136.2 136.6 137.1 137.0 1374 137.6 137.6 138.4
Unemployment Rate (%) 5.67 5.83 5.73 5.87 5.83 6.13 6.13 5.87
Nonfarm Payroll Employment 130.45 130.39 130.29 130.25 130.05 129.88 129.82 130.00
% Ch -1.4 -0.2 -0.3 -0.1 -0.6 -0.5 -0.2 0.6
Manufacturing 15,50 15.35 15.20 14.98 14.78 1457 14.41 14.34
% Ch -8.0 -4.0 -3.9 -5.6 -5.3 -5.4 -4.3 -1.9
Durable Manufacturing 9.65 9.55 9.44 9.29 9.13 8.99 8.89 8.87
% Ch -9.5 -4.3 -4.4 -6.4 -6.4 -6.1 -4.6 -1.0
Nondurable Manufacturing 5.85 5.80 5.76 5.69 5.64 5.58 5.52 5.47
% Ch -5.5 -3.5 -2.9 -4.3 -3.6 -4.4 -3.9 -3.5
Construction 6.77 6.71 6.69 6.70 6.68 6.71 6.74 6.77
% Ch -1.3 -3.7 -0.9 0.4 -1.2 1.8 1.8 1.7
Service-Producing 107.58 107.75 107.82 108.00 108.02 108.03 108.10 108.33
% Ch -0.4 0.6 0.3 0.6 0.1 0.0 0.3 0.8
Miscellaneous Indicators
Credit Outstanding/Disp. Income 23.9 23.8 24.0 24.0 23.9 24.0 23.8 23.9
Auto Sales (Millions) 7.9 8.2 8.4 7.9 7.7 7.5 7.7 7.5
% Ch -33.1 13.8 11.3  -22.0 -8.9 -9.5 11.9 -11.0
Housing Starts (Millions) 1.716 1.683 1.702 1.743 1.737 1.739 1.884 2.031
% Ch 42.8 -7.6 4.7 9.9 -1.4 0.5 37.9 35.0
Federal Budget Surplus (Billions) -188.8 -232.0 -242.9 -296.3 -320.4 -424.7 -4949 -4179
Net Exports (Billions) -365.6 -427.3 -435.9 -476.1 -487.6 -5055 -490.6 -496.2
3-Month Treasury Bill Rate (%) 1.72 1.72 1.65 1.35 1.16 1.04 0.93 0.92
30-Year U.S. Govt. Bond Rate (%) 5.63 5.76 5.22 5.08 4.97 4.69 5.22 5.20
Bond Index of 20 G.O. Munis. (%) 5.18 5.16 4.89 4.90 4.83 4.47 4.89 4.76
Mortgage Rate (%) 6.97 6.81 6.29 6.08 5.83 5.51 6.01 5.92
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Appendix

Table Al.2
U.S. Economic Forecast Summary
Forecast 2004 to 2007

2004:1 2004:2 2004:3 2004:4 2005:1 2005:2 2005:3 2005:4
Real National Income Accounts (Billions of Chained 2000 Dollars)

Real Gross Domestic Product 10,708.610,840.110,967.3 11,082.4 11,171.5 11,257.3 11,329.4 11,408.8
% Ch 4.2 5.0 4.8 4.3 3.3 3.1 2.6 2.8
Real Consumption 7,555.6 7,630.8 7,695.5 7,748.7 7,803.6 7,855.9 7,897.9 7,946.8
% Ch 3.8 4.0 3.4 2.8 2.9 2.7 2.2 25
Real Nonresidential Fixed Investment 1,189.8 1,217.3 1,253.0 1,309.3 1,295.6 1,339.9 1,360.6 1,380.1
% Ch 7.2 9.6 12.3 19.2 -4.1 14.4 6.3 5.9
Real Residential Fixed Investment 529.3 535.0 534.4 526.7 516.7 506.4 496.4 493.3
% Ch 2.1 4.4 -0.4 -5.7 -7.4 -7.7 -7.7 -2.5
Real Personal Income 8,903.4 8,954.9 9,040.2 9,121.3 9,202.8 9,273.3 9,340.4 9,425.0
% Ch 2.4 2.3 3.9 3.6 3.6 3.1 2.9 3.7
Real Per Capita Income ($/Person) 30,358 30,460 30,678 30,882 31,088 31,258 31,417 31,634
% Ch 1.4 14 2.9 2.7 2.7 2.2 2.0 2.8
Price and Wage Indexes
U.S. Implicit Price Deflator (2000=1.0) 1.066 1.074 1.077 1.081 1.085 1.089 1.093 1.097
% Ch 3.2 2.9 11 15 15 15 1.6 1.3
U.S. Consumer Price Index (1982-84=1.0) 1.864 1879 1.884 1.890 1.897 1904 1.911 1.916
% Ch 3.6 3.2 0.9 14 15 1.4 15 11
Employment Cost Index (June 1989=1.0) 1.635 1.645 1.655 1.667 1.679 1.692 1.704 1.718
% Ch 25 2.4 2.7 2.7 3.0 3.1 2.9 3.3
Current Dollar National Income (Billions of Dollars)
Gross Domestic Product 11,447.8 11,664.2 11,836.0 11,999.812,151.012,289.812,412.9 12,545.8
% Ch 6.8 7.8 6.0 5.6 5.1 4.6 4.1 4.4
Personal Income 9,492.8 9,616.0 9,733.6 9,856.4 9,982.410,096.7 10,211.1 10,338.1
% Ch 5.6 5.3 5.0 5.1 5.2 4.7 4.6 5.1
Employment (Millions)
U.S. Civilian Labor Force 146.7 147.1 1475 148.0 1485 149.0 149.6 150.1
Total U.S. Employment 138.4 138.8 139.4 139.9 1404 1409 1414 141.8
Unemployment Rate (%) 5.63 5.63 5.52 5.49 5.45 5.46 5.48 5.52
Nonfarm Payroll Employment 130.33 130.85 131.48 132.16 132.77 133.48 134.01 134.50
% Ch 1.0 1.6 1.9 2.1 1.9 2.2 1.6 15
Manufacturing 1431 1434 1432 1425 1440 1439 14.39 14.42
% Ch -0.8 0.7 -0.3 -2.2 4.3 -0.3 -0.0 0.8
Durable Manufacturing 8.88 8.90 8.93 8.89 9.08 9.08 9.09 9.13
% Ch 0.5 1.2 1.3 -1.7 8.4 0.2 0.7 1.7
Nondurable Manufacturing 5.44 5.43 5.39 5.35 5.32 5.31 5.29 5.28
% Ch -2.8 -0.0 -3.0 -3.0 -2.3 -1.0 -1.2 -0.5
Construction 6.82 6.85 6.92 6.97 7.04 7.08 7.10 7.14
% Ch 3.3 1.9 3.6 3.4 3.6 2.6 1.0 23
Service-Producing 108.62 109.09 109.67 110.37 110.77 111.46 111.98 11241
% Ch 11 1.7 2.2 2.6 15 25 1.9 15
Miscellaneous Indicators
Credit Outstanding/Disp. Income 23.9 23.8 23.7 23.6 23.3 23.1 22.8 22.6
Auto Sales (Millions) 7.4 7.7 7.8 7.9 7.7 7.9 7.7 7.6
% Ch -6.4 17.1 6.7 3.7 -9.1 8.3 -6.8 4.1
Housing Starts (Millions) 1944 1965 1876 1.816 1.749 1.700 1.675 1.656
% Ch -16.0 44 -170 -121 -14.0 -10.9 -5.5 -4.6
Federal Budget Surplus (Billions) -459.1 -458.2 -444.7 -433.0 -3450 -326.2 -303.3 -2954
Net Exports (Billions) -520.2 -531.5 -530.6 -533.3 -503.8 -501.4 -488.2 -467.7
3-Month Treasury Bill Rate (%) 0.92 0.93 1.10 1.37 1.84 2.09 2.31 2.53
30-Year U.S. Govt. Bond Rate (%) 4.94 5.34 5.48 5.64 5.77 5.84 5.89 5.92
Bond Index of 20 G.O. Munis. (%) 4.52 4.95 5.00 511 5.02 511 5.17 5.13
Mortgage Rate (%) 5.61 6.11 6.27 6.37 6.44 6.47 6.47 6.54
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Appendix

Table A1.2
U.S. Economic Forecast Summary
Forecast 2004 to 2007

2006:1 2006:2 2006:3 2006:4 2007:1 2007:2 2007:3 2007:4
Real National Income Accounts (Billions of Chained 2000 Dollars)

Real Gross Domestic Product 11,521.6 11,618.8 11,728.8 11,834.9 11,932.712,026.7 12,110.8 12,196.8
% Ch 4.0 3.4 3.8 3.7 3.3 3.2 2.8 2.9
Real Consumption 8,020.6 8,085.2 8,154.7 8,217.0 8,275.0 8,333.2 8,385.7 8,441.0
% Ch 3.8 3.3 35 3.1 2.8 2.8 25 2.7
Real Nonresidential Fixed Investment 1,403.7 1,429.8 1,455.3 1,480.7 1,508.4 1,533.6 1,554.1 1,573.2
% Ch 7.0 7.6 7.3 7.2 7.7 6.9 5.5 5.0
Real Residential Fixed Investment 493.5 4929 493.1 4952 496.6 498.2 498.8 500.2
% Ch 0.1 -0.5 0.2 1.7 1.2 1.3 0.5 11
Real Personal Income 9,528.7 9,627.5 9,727.9 9,816.4 9,901.8 9,982.710,060.3 10,135.5
% Ch 45 4.2 4.2 3.7 35 3.3 3.1 3.0
Real Per Capita Income ($/Person) 31,915 32,178 32,446 32,673 32,888 33,088 33,277 33,456
% Ch 3.6 3.3 3.4 2.8 2.7 25 23 2.2
Price and Wage Indexes
U.S. Implicit Price Deflator (2000=1.0) 1.101 1.106 1.111 1.117 1.123 1.129 1.135 1.142
% Ch 15 1.7 1.9 2.1 2.2 23 23 23
U.S. Consumer Price Index (1982-84=1.0) 1922 1929 1937 1946 1.956 1.966 1.976 1.987
% Ch 1.2 15 1.7 1.8 1.9 2.1 2.1 2.2
Employment Cost Index (June 1989=1.0) 1.731 1.745 1.759 1.774 1.790 1.805 1.821 1.836
% Ch 3.2 3.1 3.4 3.4 3.6 35 35 35
Current Dollar National Income (Billions of Dollars)
Gross Domestic Product 12,722.912,877.113,050.313,225.713,404.513,578.513,742.4 13,909.8
% Ch 5.8 4.9 55 55 55 5.3 4.9 5.0
Personal Income 10,490.810,643.510,806.110,960.0 11,114.9 11,269.3 11,421.5 11,572.7
% Ch 6.0 5.9 6.3 5.8 5.8 5.7 55 5.4
Employment (Millions)
U.S. Civilian Labor Force 150.7 151.3 152.0 152.6 153.3 153.9 1544 154.9
Total U.S. Employment 142.4 143.0 143.7 144.4 1450 1456 146.0 146.5
Unemployment Rate (%) 5.50 5.48 5.44 5.40 5.39 5.39 5.40 5.42
Nonfarm Payroll Employment 135.09 135.62 136.19 136.66 137.05 137.43 137.77 138.09
% Ch 1.8 1.6 1.7 14 1.2 11 1.0 0.9
Manufacturing 1445 1447 1448 1448 1448 1446 14.45 14.43
% Ch 0.9 0.7 0.2 0.1 0.0 -0.5 -0.3 -0.6
Durable Manufacturing 9.17 9.19 9.20 9.20 9.21 9.20 9.20 9.20
% Ch 1.7 11 0.2 0.1 0.2 -0.3 0.0 -0.3
Nondurable Manufacturing 5.28 5.28 5.28 5.28 5.27 5.26 5.25 5.23
% Ch -0.5 -0.0 0.1 -0.1 -0.3 -1.0 -0.9 -1.2
Construction 7.20 7.22 7.27 7.31 7.37 7.42 7.46 7.49
% Ch 3.1 14 2.8 23 3.0 2.8 2.0 1.8
Service-Producing 112.92 113.41 113.93 114.36 114.71 115.06 115.38 115.69
% Ch 1.8 1.7 1.9 15 1.2 1.2 11 11
Miscellaneous Indicators
Credit Outstanding/Disp. Income 22.4 221 21.9 21.7 21.6 215 21.4 21.3
Auto Sales (Millions) 7.7 7.7 7.8 7.8 7.6 7.6 7.7 7.7
% Ch 1.2 3.4 3.0 25 -13.2 3.3 1.6 0.3
Housing Starts (Millions) 1.647 1645 1.643 1648 1651 1.661 1.664 1.657
% Ch 2.1 -0.7 -0.3 11 0.8 24 0.6 -1.7
Federal Budget Surplus (Billions) -268.6 -267.8 -279.8 -279.5 -267.6 -266.4 -266.6 -276.1
Net Exports (Billions) -452.7 -452.4 -452.4 -454.4 -453.3 -4545 -448.2 -441.1
3-Month Treasury Bill Rate (%) 2.76 2.76 2.77 2.77 2.76 2.76 2.98 3.20
30-Year U.S. Govt. Bond Rate (%) 5.97 5.93 5.92 5.91 5.91 5.92 6.07 6.21
Bond Index of 20 G.O. Munis. (%) 5.12 5.10 5.09 5.10 5.07 5.10 5.25 5.40
Mortgage Rate (%) 6.58 6.59 6.58 6.59 6.60 6.63 6.77 6.96
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Table Al1.3
Washington Economic Forecast Summary
Forecast 2004 to 2007

2000 2001 2002 2003 2004 2005 2006 2007

Real Income (Billions of Chained 2000 Dollars)

Real Personal Income 187.867 189.533 191.458 193.995 199.223 206.897 216.105 225.371
% Ch 45 0.9 1.0 1.3 2.7 3.9 45 4.3
Real Wage and Salary Disb. 110.017 108.432 107.788 108.594 110.490 115.619 120.884 126.200

% Ch 35 -1.4 -0.6 0.7 1.7 4.6 4.6 4.4
Real Nonwage Income 77.850 81.100 83.671 85.401 88.733 91.278 95.221 99.172
% Ch 5.9 4.2 3.2 2.1 3.9 2.9 4.3 4.1

Real Per Capita Income ($/Person) 31,712 31,589 31,579 31,684 32,147 32,892 33,865 34,820
% Ch 3.2 -0.4 -0.0 0.3 15 2.3 3.0 2.8

Price and Wage Indexes

U.S. Implicit Price Deflator (2000=1.0) 1.000 1.020 1.034 1.053 1.074 1.091 1.108 1.132
% Ch 25 2.0 1.4 1.8 2.0 15 1.6 2.1

Seattle Cons. Price Index (1982-84=1.0) 1.792 1.857 1.893 1.924 1.948 1976 2.007 2.053
% Ch 3.7 3.6 2.0 1.6 1.3 1.4 1.6 2.3

Avg. Hourly Earnings-Mfg. ($/Hour) 16.75 17.97 18.15 18.03 18.11 18.36 18.68 19.05
% Ch 3.7 7.3 1.0 -0.7 0.4 1.4 1.7 2.0

Current Dollar Income (Billions of Dollars)

Nonfarm Personal Income 187.409 193.092 197.592 203.926 213.643 225.191 238.968 254.545
% Ch 7.0 3.0 2.3 3.2 4.8 5.4 6.1 6.5

Personal Income 187.853 193.395 198.018 204.322 214.043 225.714 239.562 255.169
% Ch 7.0 3.0 24 3.2 4.8 55 6.1 6.5

Disposable Personal Income 160.318 165.788 174.615 182.334 191.377 200.536 211.667 225.309
% Ch 6.5 3.4 5.3 4.4 5.0 4.8 5.6 6.4

Per Capita Income ($/Person) 31,709 32,233 32,660 33,370 34,538 35,883 37,540 39,423
% Ch 5.8 1.7 1.3 2.2 35 3.9 4.6 5.0

Employment (Thousands)

Washington Civilian Labor Force 3,055.8 3,024.2 3,109.5 3,139.9 3,225.9 3,299.2 3,356.3 3,408.7
Total Washington Employment 2,896.4 2,830.7 2,882.6 2,902.9 3,019.5 3,089.5 3,151.0 3,206.6

Unemployment Rate (%) 5.22 6.40 7.30 7.55 6.40 6.35 6.12 5.93

Nonfarm Payroll Employment 2,711.6 2,697.4 2,654.0 2,658.3 2,710.1 2,769.5 2,827.2 2,879.5
% Ch 24 -0.5 -1.6 0.2 1.9 2.2 2.1 1.8
Manufacturing 3319 316.2 2850 2669 261.0 2625 268.6 275.3

% Ch -3.4 -4.7 -9.8 -6.4 -2.2 0.5 2.3 25
Durable Manufacturing 236.5 2250 199.3 183.8 179.3 182.7 188.2 193.8
% Ch -4.2 -4.8 -11.4 -7.8 -2.5 1.9 3.0 2.9
Aerospace 86.2 87.3 75.7 65.4 61.1 60.9 64.5 69.5

% Ch -12.3 1.3 -13.2 -13.6 -6.5 -0.3 5.8 7.8
Nondurable Manufacturing 95.4 91.1 85.7 83.0 81.7 79.7 80.4 81.5
% Ch -1.1 -4.5 -6.0 -3.1 -1.6 -2.4 0.9 14
Construction 160.6 158.8 154.2 155.8 164.3 169.3 173.3 177.1
% Ch 45 -1.1 -2.9 11 55 3.0 23 2.2
Service-Producing 2,209.0 2,212.6 2,205.4 2,226.7 2,275.7 2,328.8 2,376.5 2,418.3
% Ch 3.2 0.2 -0.3 1.0 2.2 23 2.1 1.8
Software Publishers 32.2 35.9 36.1 37.2 39.9 42.8 45.9 49.1
% Ch 17.8 11.4 0.8 2.9 7.3 7.4 7.1 7.0

Housing Indicators (Thousands)

Housing Units Authorized by Bldg. Permit 39.021 38.345 40.200 42.825 43.543 44.507 43.408 42.566
% Ch -8.7 -1.7 4.8 6.5 1.7 2.2 -2.5 -1.9
Single-Family 25.471 26.736 30.239 33.091 30.635 29.035 27.900 27.007
% Ch -9.4 5.0 13.1 9.4 -7.4 -5.2 -3.9 -3.2
Multi-Family 13.550 11.609 9.961 9.734 12.908 15.472 15.507 15.560
% Ch -7.5  -143  -14.2 -2.3 32.6 19.9 0.2 0.3
Mortgage Rate (%) 8.06 6.97 6.54 5.82 6.09 6.48 6.59 6.74
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Appendix

Table Al1.4

Washington Economic Forecast Summary

Forecast 2004 to 2007

2002:1 2002:2 2002:3 2002:4 2003:1 2003:2 2003:3 2003:4

Real Income (Billions of Chained 2000 Dollars)

Real Personal Income 190.655 191.682 192.454 191.042 190.622 194.106 196.890 194.363
% Ch 3.2 2.2 1.6 -2.9 -0.9 7.5 5.9 -5.0
Real Wage and Salary Disb. 107.828 107.657 108.400 107.266 106.669 109.310 111.089 107.310

% Ch 3.9 -0.6 2.8 -4.1 -2.2 10.3 6.7 -12.9
Real Nonwage Income 82.828 84.026 84.054 83.776 83.953 84.796 85.801 87.053
% Ch 23 5.9 0.1 -1.3 0.9 4.1 4.8 6.0

Real Per Capita Income ($/Person) 31,557 31,652 31,706 31,400 31,258 31,745 32,114 31,618
% Ch 2.1 1.2 0.7 -3.8 -1.8 6.4 4.7 -6.0

Price and Wage Indexes

U.S. Implicit Price Deflator (2000=1.0) 1.025 1.032 1.038 1.042 1.049 1.051 1.055 1.058
% Ch 0.7 2.9 2.0 1.7 2.8 0.5 1.8 1.0

Seattle Cons. Price Index (1982-84=1.0) 1.879 1.890 1.898 1.907 1.916 1.919 1.934 1.926
% Ch 14 23 1.8 1.9 1.9 0.6 3.2 -1.6

Avg. Hourly Earnings-Mfg. ($/Hour) 18.46 18.43 18.12 17.60 17.84 17.93 18.06 18.30
% Ch 0.7 -0.6 -6.5 -11.1 5.6 2.1 2.9 5.3

Current Dollar Income (Billions of Dollars)

Nonfarm Personal Income 195.066 197.449 199.267 198.586 199.651 203.520 207.325 205.208
% Ch 3.7 5.0 3.7 -1.4 2.2 8.0 7.7 -4.0

Personal Income 195.428 197.895 199.685 199.063 200.005 203.928 207.753 205.604
% Ch 3.9 5.1 3.7 -1.2 1.9 8.1 7.7 -4.1

Disposable Personal Income 171.678 174.722 176.176 175.886 177.692 181.629 186.689 183.328
% Ch 14.1 7.3 3.4 -0.7 4.2 9.2 11.6 -7.0

Per Capita Income ($/Person) 32,346 32,678 32,897 32,718 32,797 33,351 33,886 33,446
% Ch 2.8 4.2 2.7 -2.2 1.0 6.9 6.6 -5.1

Employment (Thousands)

Washington Civilian Labor Force 3,073.4 3,107.2 3,124.6 3,132.6 3,132.7 3,132.6 3,142.5 3,151.8
Total Washington Employment 2,846.9 2,878.3 2,899.1 2,906.2 2,901.0 2,892.1 2,900.4 2,918.0

Unemployment Rate (%) 7.37 7.37 7.22 7.23 7.39 7.68 7.70 7.42

Nonfarm Payroll Employment 2,650.6 2,650.5 2,657.3 2,657.7 2,654.6 2,648.9 2,660.1 2,669.5
% Ch -2.7 -0.0 1.0 0.1 -0.5 -0.8 1.7 14
Manufacturing 293.2 2874 2824 277.1 2721 267.6 264.9 262.9

% Ch -14.9 -7.7 -6.7 -7.3 -7.1 -6.5 -3.9 -3.0
Durable Manufacturing 2059 2019 197.0 1925 187.8 184.8 1824 180.3
% Ch -18.2 -7.5 -9.5 -8.7 -9.4 -6.4 -5.0 -4.5
Aerospace 80.2 77.0 73.7 71.9 68.6 66.4 64.2 62.3

% Ch -25.8 -149 -164 9.1 -174 -121  -12.6 -11.1
Nondurable Manufacturing 87.3 85.5 85.5 84.6 84.3 82.8 82.5 82.6
% Ch -6.3 -8.3 -0.0 -4.1 -1.5 -6.6 -1.5 0.3
Construction 153.4 1535 155.0 154.7 155.0 1544 156.3 157.7
% Ch -1.9 0.3 3.9 -0.7 0.6 -1.5 4.9 3.7
Service-Producing 2,194.5 2,200.1 2,210.6 2,216.5 2,218.4 2,218.2 2,230.2 2,239.9
% Ch -0.9 1.0 1.9 11 0.3 -0.0 2.2 1.8
Software Publishers 35.7 35.9 36.1 36.9 36.6 36.5 375 38.1
% Ch -5.5 1.9 3.1 8.4 -3.2 -0.9 11.4 7.1

Housing Indicators (Thousands)

Housing Units Authorized by Bldg. Permit 34.349 41.657 38.754 46.040 43.148 42.346 44.783 41.024
% Ch -0.7 116.3 -25.1 99.2 -22.9 -7.2 251 -29.6
Single-Family 25.850 30.219 30.907 33.980 33.243 32.400 33.137 33.585

% Ch 18.1 86.8 9.4 46.1 -8.4 -9.8 9.4 55

Multi-Family 8.499 11.438 7.847 12.060 9.905 9.946 11.646 7.439

% Ch -38.8 2279 -77.8 457.8 -545 1.7 88.0 -83.4

Mortgage Rate (%) 6.97 6.81 6.29 6.08 5.83 5.51 6.01 5.92
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Appendix

Table Al.4
Washington Economic Forecast Summary
Forecast 2004 to 2007
2004:1 2004:2 2004:3 2004:4 2005:1 2005:2 2005:3 2005:4
Real Income (Billions of Chained 2000 Dollars)

Real Personal Income 195.695 198.144 200.577 202.476 204.120 205.735 208.173 209.560
% Ch 2.8 5.1 5.0 3.8 3.3 3.2 4.8 2.7
Real Wage and Salary Disb. 107.976 109.776 111.477 112.730 113.758 114.849 116.691 117.180

% Ch 25 6.8 6.3 4.6 3.7 3.9 6.6 1.7
Real Nonwage Income 87.719 88.368 89.101 89.746 90.363 90.886 91.482 92.380
% Ch 3.1 3.0 3.4 2.9 2.8 23 2.6 4.0

Real Per Capita Income ($/Person) 31,750 32,036 32,310 32,493 32,633 32,767 33,034 33,133
% Ch 1.7 3.7 35 23 1.7 1.7 3.3 1.2

Price and Wage Indexes

U.S. Implicit Price Deflator (2000=1.0) 1.066 1.074 1.077 1.081 1.085 1.089 1.093 1.097
% Ch 3.2 2.9 11 15 15 15 1.6 1.3

Seattle Cons. Price Index (1982-84=1.0) 1936 1947 1951 1958 1.965 1.972 1.980 1.986
% Ch 2.0 23 0.9 14 15 15 1.6 1.2

Avg. Hourly Earnings-Mfg. ($/Hour) 18.07 18.07 18.12 18.18 18.25 18.32 18.39 18.47
% Ch -4.9 -0.0 1.3 1.3 15 1.6 15 1.8

Current Dollar Income (Billions of Dollars)

Nonfarm Personal Income 208.286 212.379 215.551 218.356 220.934 223.497 227.040 229.295
% Ch 6.1 8.1 6.1 5.3 4.8 4.7 6.5 4.0

Personal Income 208.640 212.774 215.962 218.794 221.411 224.003 227.578 229.864
% Ch 6.0 8.2 6.1 5.3 4.9 4.8 6.5 4.1

Disposable Personal Income 186.925 190.485 192.906 195.191 197.429 199.283 201.877 203.556
% Ch 8.1 7.8 5.2 4.8 4.7 3.8 5.3 3.4

Per Capita Income ($/Person) 33,850 34,401 34,789 35,112 35,397 35,677 36,113 36,344
% Ch 4.9 6.7 4.6 3.8 3.3 3.2 5.0 2.6

Employment (Thousands)

Washington Civilian Labor Force 3,171.9 3,223.2 3,246.8 3,261.8 3,277.3 3,292.6 3,306.8 3,320.1
Total Washington Employment 2,973.4 3,020.3 3,034.3 3,050.2 3,066.7 3,083.0 3,097.7 3,110.8

Unemployment Rate (%) 6.26 6.30 6.54 6.49 6.43 6.36 6.32 6.30

Nonfarm Payroll Employment 2,686.1 2,704.3 2,717.5 2,732.4 2,748.0 2,763.3 2,777.1 2,789.4
% Ch 25 2.7 2.0 2.2 23 23 2.0 1.8
Manufacturing 2625 2619 261.1 258.6 262.6 262.0 262.1 263.2

% Ch -0.6 -0.9 -1.2 -3.8 6.4 -1.0 0.2 1.7
Durable Manufacturing 179.9 179.8 1796 1779 1826 182.1 182.6 183.6
% Ch -1.0 -0.2 -0.4 -3.8 10.9 -1.0 11 2.3
Aerospace 61.8 61.7 60.7 60.1 60.2 60.7 61.1 61.6

% Ch -3.2 -0.8 -6.2 -3.9 0.7 3.0 3.0 3.0
Nondurable Manufacturing 82.6 82.1 81.5 80.7 80.1 79.8 79.5 79.5
% Ch 0.1 -2.3 -3.1 -3.8 -3.0 -1.2 -1.8 0.2
Construction 161.4 164.4 165.1 166.4 167.7 168.7 169.9 171.0
% Ch 9.7 7.8 1.8 3.2 3.0 2.6 2.7 2.6
Service-Producing 2,253.2 2,269.0 2,282.3 2,298.4 2,308.7 2,323.7 2,336.2 2,346.4
% Ch 24 2.8 24 2.9 1.8 2.6 2.2 1.8
Software Publishers 38.8 39.5 40.3 41.1 41.8 42.5 43.2 43.9
% Ch 6.8 7.4 8.4 8.2 7.8 6.4 6.4 6.5

Housing Indicators (Thousands)
Housing Units Authorized by Bldg. Permit 42.007 44.310 44.022 43.834 44.689 45.065 44.418 43.855

% Ch 9.9 23.8 -2.6 -1.7 8.0 3.4 -5.6 -5.0
Single-Family 32.450 30.828 29.878 29.386 29.452 29.318 28.923 28.446
% Ch -12.9 -18.5 -11.8 -6.4 0.9 -1.8 -5.3 -6.4
Multi-Family 9.557 13.482 14.144 14.448 15.237 15.747 15.495 15.409
% Ch 172.4  296.0 211 8.9 23.7 14.1 -6.2 -2.2
Mortgage Rate (%) 5.61 6.11 6.27 6.37 6.44 6.47 6.47 6.54
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Table A1.4
Washington Economic Forecast Summary
Forecast 2004 to 2007

2006:1 2006:2 2006:3 2006:4 2007:1 2007:2 2007:3 2007:4
Real Income (Billions of Chained 2000 Dollars)

Real Personal Income 211.859 214.339 219.041 219.182 221.491 223.669 228.474 227.852
% Ch 45 4.8 9.1 0.3 43 4.0 8.9 -1.1
Real Wage and Salary Disb. 118.387 119.686 123.167 122.298 123.720 124.963 128.828 127.287

% Ch 4.2 4.5 12.2 -2.8 4.7 4.1 13.0 -4.7
Real Nonwage Income 93.472 94.654 95.874 96.883 97.771 98.706 99.646 100.565
% Ch 4.8 5.2 5.3 4.3 3.7 3.9 3.9 3.7

Real Per Capita Income ($/Person) 33,377 33,648 34,266 34,168 34,407 34,622 35,238 35,014
% Ch 3.0 3.3 7.5 -1.1 2.8 25 7.3 -2.5

Price and Wage Indexes

U.S. Implicit Price Deflator (2000=1.0) 1.101 1.106 1.111 1.117 1.123 1.129 1.135 1.142
% Ch 15 1.7 1.9 2.1 2.2 2.3 23 2.3

Seattle Cons. Price Index (1982-84=1.0) 1.993 2.002 2.012 2.022 2.034 2.046 2.059 2.072
% Ch 14 1.7 2.0 2.1 23 24 25 2.6

Avg. Hourly Earnings-Mfg. ($/Hour) 18.55 18.63 18.72 18.81 18.90 19.00 19.10 19.20
% Ch 1.8 1.8 1.9 1.9 2.1 2.0 2.1 2.1

Current Dollar Income (Billions of Dollars)

Nonfarm Personal Income 232.669 236.368 242.725 244.112 248.017 251.875 258.760 259.528
% Ch 6.0 6.5 11.2 2.3 6.6 6.4 11.4 1.2

Personal Income 233.252 236.960 243.318 244.718 248.629 252.496 259.388 260.162
% Ch 6.0 6.5 11.2 23 6.5 6.4 11.4 1.2

Disposable Personal Income 206.113 209.238 215.021 216.296 219.545 222.942 228.954 229.793
% Ch 5.1 6.2 115 24 6.1 6.3 11.2 15

Per Capita Income ($/Person) 36,747 37,200 38,064 38,149 38,623 39,084 40,006 39,980
% Ch 45 5.0 9.6 0.9 5.1 4.9 9.8 -0.3

Employment (Thousands)

Washington Civilian Labor Force 3,334.7 3,349.1 3,363.7 3,377.7 3,390.6 3,402.7 3,414.7 3,426.7
Total Washington Employment 3,126.6 3,142.8 3,159.5 3,174.9 3,188.2 3,200.8 3,212.7 3,224.5

Unemployment Rate (%) 6.24 6.16 6.07 6.00 5.97 5.93 5.91 5.90

Nonfarm Payroll Employment 2,804.3 2,819.6 2,835.2 2,849.7 2,862.2 2,874.1 2,885.3 2,896.4
% Ch 2.1 2.2 2.2 2.1 1.8 1.7 1.6 15
Manufacturing 265.3 267.6 269.8 271.8 2735 2747 2759 277.0

% Ch 3.3 3.6 3.3 3.0 2.7 1.7 1.8 1.6
Durable Manufacturing 185.6 187.5 189.1 190.6 192.1 193.2 194.3 195.5
% Ch 43 4.2 35 3.2 3.0 23 24 24
Aerospace 62.6 63.8 65.1 66.3 67.6 68.8 70.1 71.3

% Ch 6.6 8.2 8.1 7.9 7.8 7.6 7.5 7.3
Nondurable Manufacturing 79.7 80.1 80.7 81.1 81.5 81.5 81.6 81.5
% Ch 1.0 2.2 2.6 24 1.7 0.1 0.3 -0.1
Construction 1719 172.8 173.7 1747 175.7 176.7 177.7 178.5
% Ch 2.2 2.0 2.1 23 24 23 2.2 1.9
Service-Producing 2,358.3 2,370.4 2,383.0 2,394.5 2,404.2 2,413.9 2,422.9 2,432.0
% Ch 2.0 2.1 2.1 1.9 1.6 1.6 15 15
Software Publishers 44.6 45.4 46.3 47.1 47.9 48.7 49.5 50.3
% Ch 7.4 7.4 7.4 7.4 7.2 6.8 6.4 6.6

Housing Indicators (Thousands)
Housing Units Authorized by Bldg. Permit 43.671 43.371 43.371 43.218 43.001 42.822 42.420 42.023

% Ch -1.7 -2.7 0.0 -1.4 -2.0 -1.7 -3.7 -3.7
Single-Family 28.184 27.913 27.827 27.677 27.539 27.329 26.851 26.306
% Ch -3.6 -3.8 -1.2 -2.1 -2.0 -3.0 -6.8 -7.9
Multi-Family 15.487 15.457 15.544 15540 15.461 15.492 15569 15.717
% Ch 2.0 -0.8 2.3 -0.1 -2.0 0.8 2.0 3.9
Mortgage Rate (%) 6.58 6.59 6.58 6.59 6.60 6.63 6.77 6.96
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Table A2.1
U.S. Nonagricultural Employment by Industry
Forecast 2004 to 2007

2000 2001 2002 2003 2004 2005 2006 2007

Nonfarm Payroll Employment 131.79 131.84 130.34 129.94 131.20 133.69 135.89 137.59
% Ch 2.2 0.0 -1.1 -0.3 1.0 1.9 1.6 1.2
Manufacturing 17.27 16.44 1526 1452 1430 1440 14.47 14.45

% Ch -0.3 -4.8 -7.2 -4.8 -1.5 0.6 0.5 -0.1
Durable Manufacturing 10.88 10.33 9.48 8.97 8.90 9.09 9.19 9.20
% Ch 0.4 -5.0 -8.2 -5.4 -0.8 2.2 11 0.1
Wood Products 0.61 0.57 0.55 0.54 0.54 0.53 0.52 0.52

% Ch -1.2 -6.4 -3.3 -3.5 0.6 -1.7 -2.2 0.6
Primary and Fabricated Metals 2.38 2.25 2.06 1.96 1.94 1.98 2.01 2.03

% Ch 0.9 -5.4 -8.4 -5.0 -0.5 1.7 1.9 0.6
Computer and Electronic Products 1.82 1.75 151 1.36 1.33 1.38 1.39 1.37

% Ch 2.2 -3.9 -13.8 -9.7 -2.2 3.8 0.3 -1.2
Machinery and Electrical Equipment 2.05 1.92 1.73 1.61 1.59 1.64 1.66 1.66

% Ch -0.4 -5.9 -10.3 -6.5 -1.2 29 1.3 -0.0
Transportation Equipment 2.06 1.94 1.83 1.78 1.77 1.79 1.78 1.78

% Ch -1.5 -5.7 -5.6 -2.9 -0.3 0.9 -0.2 -0.1
Other Durables 1.97 1.90 1.81 1.73 1.72 1.78 1.83 1.84

% Ch 1.7 -3.3 -4.9 -4.4 -0.5 3.4 2.8 0.8
Nondurable Manufacturing 6.39 6.11 5.77 5.55 5.40 5.30 5.28 5.25
% Ch -1.6 -4.4 -5.4 -3.8 -2.7 -1.9 -0.5 -0.5
Food Manufacturing 1.55 1.55 1.53 1.52 1.50 1.47 1.48 1.49

% Ch 0.2 -0.2 -1.7 -0.5 -1.5 -1.4 0.4 0.9
Paper and Paper Products 0.60 0.58 0.55 0.52 0.51 0.50 0.50 0.50

% Ch -1.8 -4.5 -5.4 -5.0 -2.4 -1.8 0.2 -0.2
Other Nondurables 4.23 3.98 3.70 3.52 3.40 3.33 3.30 3.26

% Ch -2.2 -6.0 -6.9 -5.0 -3.3 -2.2 -0.9 -1.1
Natural Resources and Mining 0.60 0.61 0.58 0.57 0.57 0.55 0.52 0.49
% Ch 0.1 1.2 -3.9 2.1 -0.2 -3.7 -5.9 -5.2
Construction 6.79 6.83 6.72 6.72 6.89 7.09 7.25 7.43
% Ch 3.7 0.6 -1.6 0.1 25 29 2.3 25
Trade, Transportation, and Utilities 26.22 2599 25,50 25.28 2544 25.64 26.10 26.40
% Ch 1.8 -0.9 -1.9 -0.8 0.6 0.8 1.8 1.2
Wholesale Trade 5.93 5.77 5.65 5.61 5.65 5.73 5.86 5.91
% Ch 0.7 -2.7 2.1 -0.8 0.7 15 2.2 0.8
Retail Trade 15.28 15.24 15.02 1492 15.00 1496 15.16 15.27
% Ch 21 -0.3 -1.4 -0.7 0.5 -0.2 1.3 0.8
Trans., Warehousing, and Utilities 5.01 4.97 4.82 4.76 4.80 4.94 5.08 5.22
% Ch 2.2 -0.8 -3.1 -1.3 0.9 2.9 29 2.8
Information 3.63 3.63 3.39 3.20 3.21 3.24 3.22 3.26
% Ch 6.2 -0.0 -6.5 -5.8 0.3 1.0 -0.6 11
Publishing Industries 1.03 1.02 0.96 0.93 0.91 0.92 0.94 0.95
% Ch 3.0 -1.4 -5.5 -3.9 -1.4 0.7 1.9 1.7
Other Information 2.59 2.61 2.43 2.27 2.29 2.32 2.28 2.30
% Ch 7.5 0.5 -6.8 -6.5 1.0 1.2 -1.6 0.9
Financial Activities 7.69 7.81 7.85 7.97 8.00 7.99 8.04 8.09
% Ch 0.5 1.6 0.5 1.6 0.3 -0.2 0.6 0.6
Professional and Business Services 16.67 16.48 1598 1599 16.55 17.47 18.19 18.92
% Ch 4.5 -1.1 -3.1 0.1 3.5 5.6 4.1 4.0
Education and Health Services 15.11 15,65 16.20 16.58 16.89 17.14 17.52 17.71
% Ch 21 3.6 3.6 2.3 1.9 15 2.2 1.0
Leisure and Hospitality 11.86 12.03 11.99 1213 1235 12.64 12.89 12.99
% Ch 2.7 15 -0.4 1.2 1.8 2.3 2.0 0.7
Other Services 5.17 5.26 5.37 5.39 5.37 5.51 5.58 5.68
% Ch 1.6 1.7 2.2 0.4 -0.3 2.4 1.4 1.8
Federal Government 2.86 2.76 2.77 2.76 2.72 2.73 2.73 2.73
% Ch 3.4 -3.5 0.1 -0.3 -1.3 0.3 -0.0 0.1
State and Local Government 17.93 18.36 18.74 18.82 18.90 19.30 19.38 19.44
% Ch 2.2 2.4 21 0.4 0.5 21 0.4 0.3
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Table A2.2
U.S. Nonagricultural Employment by Industry
Forecast 2004 to 2007

2002:1 2002:2 2002:3 2002:4 2003:1 2003:2 2003:3 2003:4

Nonfarm Payroll Employment 130.45 130.39 130.29 130.25 130.05 129.88 129.82 130.00
% Ch -1.4 -0.2 -0.3 -0.1 -0.6 -0.5 -0.2 0.6
Manufacturing 15,50 15.35 15.20 1498 14.78 1457 14.41 14.34

% Ch -8.0 -4.0 -3.9 -5.6 -5.3 -5.4 -4.3 -1.9
Durable Manufacturing 9.65 9.55 9.44 9.29 9.13 8.99 8.89 8.87
% Ch -9.5 -4.3 -4.4 -6.4 -6.4 -6.1 -4.6 -1.0
Wood Products 0.56 0.56 0.55 0.55 0.54 0.54 0.53 0.54

% Ch -1.9 -3.0 -2.2 -4.9 -4.6 -3.5 -3.5 3.4
Primary and Fabricated Metals 2.08 2.07 2.05 2.02 1.99 1.96 1.93 1.93

% Ch -10.3 -3.3 -2.7 -55 -6.2 -6.0 -5.4 -0.8
Computer and Electronic Products 1.57 1.53 1.49 1.44 1.40 1.37 1.34 1.33

% Ch -14.8 -9.6 -11.2 -11.1 -11.5 -8.6 -6.8 -3.2
Machinery and Electrical Equipment 1.77 1.74 1.71 1.68 1.65 1.62 1.60 1.59

% Ch -11.5 -6.2 -5.9 -7.5 -7.3 -7.5 -5.1 -1.4
Transportation Equipment 1.84 1.84 1.83 1.81 1.80 1.78 1.76 1.76

% Ch -9.0 -1.3 -1.7 -4.0 -2.7 -4.8 -2.6 0.2
Other Durables 1.83 1.82 1.81 1.78 1.75 1.73 1.72 1.71

% Ch -4.5 -2.2 -2.6 -5.5 -5.8 -4.7 -3.7 -1.7
Nondurable Manufacturing 5.85 5.80 5.76 5.69 5.64 5.58 5.52 5.47
% Ch -5.5 -3.5 -2.9 -4.3 -3.6 -4.4 -3.9 -3.5
Food Manufacturing 1.54 1.53 1.52 1.52 1.52 1.52 1.52 151

% Ch -1.1 -1.7 -3.0 0.2 -0.2 0.0 1.7 -2.5
Paper and Paper Products 0.55 0.55 0.55 0.54 0.53 0.52 0.52 0.51

% Ch -5.4 -3.5 -3.1 -6.2 -6.4 -5.0 -4.5 -2.5
Other Nondurables 3.76 3.72 3.69 3.64 3.60 3.54 3.48 3.45

% Ch -7.2 -4.2 -2.8 -5.8 -4.5 -6.1 -6.1 -4.1
Natural Resources and Mining 0.59 0.58 0.58 0.57 0.57 0.57 0.57 0.57
% Ch -3.3 -6.1 -4.9 -1.4 -1.8 -1.4 -0.7 0.5
Construction 6.77 6.71 6.69 6.70 6.68 6.71 6.74 6.77
% Ch -1.3 -3.7 -0.9 0.4 -1.2 1.8 1.8 1.7
Trade, Transportation, and Utilities 2555 2555 2549 2540 25.35 25.30 25.23 25.25
% Ch 2.1 -0.1 -0.9 -1.3 -0.8 -0.8 -1.0 0.2
Wholesale Trade 5.67 5.66 5.65 5.63 5.63 5.62 5.59 5.59
% Ch -2.4 -1.2 -0.6 -1.0 -0.4 -0.7 -2.0 0.1
Retail Trade 15.06 15.07 15.01 1496 14.93 1492 1491 14.92
% Ch -1.7 0.2 -1.4 -1.4 -0.8 -0.2 -0.2 0.1
Trans., Warehousing, and Utilities 4.82 4.83 4.83 4.81 4.80 4.76 4.73 4.74
% Ch -2.8 0.3 0.2 -1.4 -1.2 -2.8 -2.4 0.8
Information 3.47 3.42 3.36 3.32 3.24 3.20 3.18 3.17
% Ch -7.2 -6.0 -6.3 -5.1 -9.7 -4.1 -3.0 -1.0
Publishing Industries 0.98 0.97 0.96 0.95 0.94 0.93 0.92 0.92

% Ch -6.4 -4.9 -2.7 -3.4 -5.8 -3.5 -3.3 -1.5
Other Information 2.49 2.45 2.40 2.37 2.30 2.27 2.26 2.25
% Ch -7.5 -6.4 -7.7 -5.7 -11.2 -4.3 -2.9 -0.8
Financial Activities 7.83 7.83 7.84 7.89 7.93 7.98 8.00 7.99
% Ch -0.2 -0.3 0.6 2.8 1.9 25 0.9 -0.6
Professional and Business Services 1599 16.02 1596 15.93 15.89 15.94 16.02 16.11
% Ch -3.6 0.9 -1.5 -0.9 -0.8 11 2.2 2.3
Education and Health Services 16.01 16.14 16.28 16.38 16.46 16.56 16.59 16.70
% Ch 3.4 3.4 3.5 2.3 21 2.4 0.8 2.7
Leisure and Hospitality 1197 1193 1196 12.09 12.13 12.09 12.12 12.17
% Ch -0.2 -1.4 11 4.3 15 -1.5 11 1.7
Other Services 5.35 5.37 5.37 5.39 5.40 5.40 5.39 5.38
% Ch 29 1.2 0.3 1.6 0.1 0.1 -0.3 -0.9
Federal Government 2.75 2.77 2.77 2.78 2.79 2.77 2.75 2.73
% Ch -0.1 2.2 -0.5 1.8 1.3 -2.9 -2.2 -3.6
State and Local Government 18.65 18.72 18.79 18.82 18.83 18.80 18.81 18.82
% Ch 1.7 1.6 1.3 0.6 0.4 -0.7 0.1 0.3
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Table A2.2
U.S. Nonagricultural Employment by Industry
Forecast 2004 to 2007

2004:1 2004:2 2004:3 2004:4 2005:1 2005:2 2005:3 2005:4

Nonfarm Payroll Employment 130.33 130.85 131.48 132.16 132.77 133.48 134.01 134.50
% Ch 1.0 1.6 1.9 21 1.9 2.2 1.6 15
Manufacturing 1431 1434 1432 1425 1440 1439 14.39 14.42

% Ch -0.8 0.7 -0.3 -2.2 4.3 -0.3 -0.0 0.8
Durable Manufacturing 8.88 8.90 8.93 8.89 9.08 9.08 9.09 9.13
% Ch 0.5 1.2 1.3 -1.7 8.4 0.2 0.7 1.7
Wood Products 0.54 0.54 0.54 0.54 0.53 0.53 0.53 0.53

% Ch 1.8 3.0 -1.0 -3.2 -2.2 -0.8 -2.4 -2.2
Primary and Fabricated Metals 1.94 1.94 1.95 1.95 1.96 1.97 1.98 2.00

% Ch 11 15 0.9 0.9 1.3 29 1.9 3.1
Computer and Electronic Products 1.33 1.34 1.36 1.30 1.44 1.37 1.35 1.35

% Ch 0.1 15 5.2 -16.5 54.0 -17.9 -5.6 -0.8
Machinery and Electrical Equipment 1.59 1.59 1.59 1.61 1.62 1.64 1.65 1.66

% Ch -0.6 0.6 0.5 3.5 2.3 6.3 1.9 2.2
Transportation Equipment 1.76 1.77 1.77 1.77 1.78 1.79 1.79 1.79

% Ch -0.2 1.4 0.8 0.0 1.0 2.0 0.7 0.2
Other Durables 1.72 1.72 1.72 1.73 1.75 1.77 1.79 1.81

% Ch 1.4 0.3 0.8 21 3.7 6.1 4.1 4.2
Nondurable Manufacturing 5.44 5.43 5.39 5.35 5.32 5.31 5.29 5.28
% Ch -2.8 -0.0 -3.0 -3.0 -2.3 -1.0 -1.2 -0.5
Food Manufacturing 1.50 1.50 1.49 1.49 1.48 1.48 1.47 1.47

% Ch -3.8 0.3 -1.5 -2.2 -1.7 -0.9 -1.4 -0.1
Paper and Paper Products 0.51 0.51 0.51 0.50 0.50 0.50 0.50 0.50

% Ch -2.6 15 -3.1 -4.0 -2.0 -0.8 -0.7 0.2
Other Nondurables 3.43 3.42 3.39 3.36 3.34 3.33 3.32 3.32

% Ch -2.4 -0.4 -3.6 -3.3 -2.6 -1.1 -1.2 -0.8
Natural Resources and Mining 0.57 0.57 0.57 0.56 0.56 0.55 0.55 0.54
% Ch 21 -0.7 -3.0 -2.5 -4.5 -3.4 -5.5 -5.4
Construction 6.82 6.85 6.92 6.97 7.04 7.08 7.10 7.14
% Ch 3.3 1.9 3.6 3.4 3.6 2.6 1.0 2.3
Trade, Transportation, and Utilities 25.34 25.41 25.48 2553 2547 25.60 25.69 25.79
% Ch 15 1.1 1.0 0.9 -1.0 1.9 1.4 1.6
Wholesale Trade 5.61 5.62 5.66 5.69 5.66 5.72 5.76 5.80
% Ch 1.7 0.4 2.8 2.2 -2.4 4.3 3.0 2.6
Retail Trade 1497 15.03 15.01 1498 1494 1495 14.96 14.99
% Ch 15 15 -0.6 -0.8 -0.9 0.3 0.2 0.7
Trans., Warehousing, and Utilities 4.76 4.77 4.81 4.87 4.87 4.93 4.97 5.00
% Ch 15 0.6 3.9 4.6 0.6 4.3 3.3 2.8
Information 3.17 3.17 3.22 3.27 3.23 3.23 3.26 3.25
% Ch -0.6 0.6 6.1 7.1 -5.7 0.1 4.1 -1.1
Publishing Industries 0.91 0.91 0.91 0.92 0.91 0.92 0.92 0.93

% Ch -1.4 -1.9 1.6 0.9 -0.6 0.9 2.3 3.0
Other Information 2.25 2.26 2.30 2.36 231 231 2.34 2.32
% Ch -0.3 1.6 7.9 9.7 -7.6 -0.2 4.8 -2.7
Financial Activities 7.99 8.01 8.01 7.99 7.98 7.98 7.98 8.01
% Ch 0.2 1.3 -0.1 -1.0 -0.5 -0.0 -0.0 15
Professional and Business Services 16.19 16.35 16.65 16.99 17.25 17.43 17.52 17.67
% Ch 2.0 4.0 7.5 8.3 6.4 4.2 21 3.4
Education and Health Services 16.77 16.85 16.95 16.99 17.03 17.12 17.17 17.25
% Ch 1.6 1.8 2.6 0.9 1.0 2.0 1.2 1.8
Leisure and Hospitality 12.23 1234 1238 1245 1250 1258 12.69 12.76
% Ch 1.9 3.7 1.4 21 1.8 2.7 3.5 2.2
Other Services 5.38 5.38 5.36 5.38 5.42 5.49 5.54 5.57
% Ch -0.2 -0.2 -0.8 1.3 3.2 5.0 3.3 2.2
Federal Government 2.71 2.72 2.72 2.73 2.73 2.73 2.73 2.73
% Ch -1.8 0.8 0.6 0.5 0.4 0.4 -0.3 -0.1
State and Local Government 18.83 18.85 18.88 19.03 19.15 19.29 19.40 19.38
% Ch 0.2 0.4 0.7 3.2 2.4 3.0 2.3 -0.3
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Table A2.2
U.S. Nonagricultural Employment by Industry
Forecast 2004 to 2007

2006:1 2006:2 2006:3 2006:4 2007:1 2007:2 2007:3 2007:4

Nonfarm Payroll Employment

135.09 135.62 136.19 136.66 137.05 137.43 137.77 138.09

% Ch 1.8 1.6 1.7 1.4 1.2 11 1.0 0.9
Manufacturing 14.45 1447 1448 1448 14.48 1446 14.45 14.43
% Ch 0.9 0.7 0.2 0.1 0.0 -0.5 -0.3 -0.6
Durable Manufacturing 9.17 9.19 9.20 9.20 9.21 9.20 9.20 9.20
% Ch 1.7 1.1 0.2 0.1 0.2 -0.3 0.0 -0.3
Wood Products 0.52 0.52 0.52 0.52 0.52 0.52 0.52 0.52
% Ch -2.8 -2.2 2.1 -0.1 15 1.8 1.9 1.3
Primary and Fabricated Metals 2.01 2.02 2.02 2.02 2.02 2.02 2.03 2.03
% Ch 2.0 1.7 0.1 0.3 0.5 0.5 1.2 0.8
Computer and Electronic Products 1.37 1.38 1.39 1.39 1.39 1.38 1.36 1.35
% Ch 5.9 3.8 25 0.4 -1.1 -3.8 -4.5 -4.2
Machinery and Electrical Equipment 1.66 1.66 1.66 1.66 1.66 1.66 1.66 1.66
% Ch 0.8 0.0 0.3 0.3 0.1 -0.7 -0.1 -0.0
Transportation Equipment 1.79 1.79 1.78 1.78 1.78 1.78 1.78 1.78
% Ch -0.6 -0.7 -1.1 -0.7 -0.0 0.7 0.9 -0.1
Other Durables 1.82 1.83 1.83 1.83 1.84 1.84 1.85 1.85
% Ch 2.7 2.0 0.6 0.6 0.9 0.5 1.0 0.6
Nondurable Manufacturing 5.28 5.28 5.28 5.28 5.27 5.26 5.25 5.23
% Ch -0.5 -0.0 0.1 -0.1 -0.3 -1.0 -0.9 -1.2
Food Manufacturing 1.47 1.48 1.48 1.49 1.49 1.49 1.49 1.49
% Ch 0.4 1.2 1.6 15 1.1 0.0 0.2 0.0
Paper and Paper Products 0.50 0.50 0.50 0.50 0.50 0.50 0.50 0.50
% Ch 0.3 0.6 0.6 0.2 -0.2 -0.8 -0.8 -1.1
Other Nondurables 3.31 3.30 3.30 3.29 3.28 3.27 3.26 3.24
% Ch -1.1 -0.7 -0.7 -0.8 -1.0 -1.5 -1.4 -1.7
Natural Resources and Mining 0.53 0.52 0.51 0.50 0.50 0.49 0.49 0.48
% Ch -6.2 -6.8 -6.3 -6.2 -5.2 -4.5 -3.8 -2.9
Construction 7.20 7.22 7.27 7.31 7.37 7.42 7.46 7.49
% Ch 3.1 1.4 2.8 2.3 3.0 2.8 2.0 1.8
Trade, Transportation, and Utilities 25.90 26.06 26.17 26.27 26.35 26.41 26.42 26.44
% Ch 1.8 2.3 1.8 15 1.2 0.9 0.2 0.3
Wholesale Trade 5.83 5.85 5.87 5.88 5.89 5.90 5.91 5.92
% Ch 25 1.3 1.0 0.8 0.9 0.8 0.3 0.5
Retail Trade 15.04 15.14 1520 15.25 15.28 15.29 15.27 15.25
% Ch 1.4 25 1.7 1.3 0.8 0.3 -0.5 -0.5
Trans., Warehousing, and Utilities 5.03 5.07 5.10 5.14 5.17 5.21 5.24 5.27
% Ch 23 3.1 29 2.7 29 2.8 2.4 2.3
Information 3.23 3.22 3.21 3.23 3.24 3.24 3.26 3.28
% Ch -2.4 -1.5 -0.9 2.2 2.0 -0.2 2.2 2.9
Publishing Industries 0.93 0.94 0.94 0.94 0.95 0.95 0.96 0.96
% Ch 1.6 15 1.6 1.2 1.8 1.8 2.0 2.2
Other Information 2.30 2.28 2.27 2.28 2.30 2.29 2.30 2.32
% Ch -4.0 -2.8 -1.9 25 2.0 -1.0 2.3 3.2
Financial Activities 8.03 8.02 8.04 8.05 8.07 8.08 8.09 8.10
% Ch 0.8 -0.2 0.9 0.5 0.9 0.6 0.5 0.5
Professional and Business Services 17.88 18.08 18.29 1852 18.72 18.88 18.99 19.10
% Ch 4.8 4.5 4.9 5.2 4.3 3.4 2.4 2.2
Education and Health Services 17.43 17.48 1757 1761 17.63 17.67 17.73 17.80
% Ch 4.2 1.3 21 0.7 0.6 0.8 1.4 1.6
Leisure and Hospitality 12.80 12.89 1294 1294 1294 1298 13.00 13.02
% Ch 1.3 2.6 1.6 0.1 0.1 1.0 0.8 0.4
Other Services 5.56 5.57 5.58 5.60 5.63 5.66 5.70 5.73
% Ch -0.2 0.4 11 1.2 2.2 2.2 2.4 2.4
Federal Government 2.73 2.73 2.73 2.73 2.73 2.73 2.73 2.73
% Ch -0.0 -0.0 -0.0 0.1 0.1 0.2 0.2 0.2
State and Local Government 19.35 19.36 19.39 19.41 19.39 1942 19.45 19.49
% Ch -0.6 0.2 0.5 0.4 -0.4 0.6 0.7 0.6
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Table A2.3
Washington Nonagricultural Employment by Industry
Forecast 2004 to 2007

2000 2001 2002 2003 2004 2005 2006 2007

Nonfarm Payroll Employment 2,711.6 2,697.4 2,654.0 2,658.3 2,710.1 2,769.5 2,827.2 2,879.5
% Ch 2.4 -0.5 -1.6 0.2 1.9 2.2 21 1.8
Manufacturing 3319 316.2 2850 266.9 261.0 2625 268.6 275.3

% Ch -3.4 -4.7 -9.8 -6.4 -2.2 0.5 2.3 25
Durable Manufacturing 236.5 225.0 199.3 183.8 179.3 182.7 188.2 193.8
% Ch -4.2 -4.8 -11.4 -7.8 -2.5 1.9 3.0 2.9
Wood Products 21.9 18.9 18.0 17.9 17.9 17.2 16.4 16.1

% Ch 3.6 -13.6 -4.8 -0.7 -0.1 -3.9 -4.4 -2.0
Primary and Fabricated Metals 29.8 27.0 23.5 22.2 221 22.6 23.0 23.0

% Ch -0.8 94  -127 -5.8 -0.2 2.2 1.8 -0.0
Computer and Electronic Products 344 324 26.2 23.5 22.9 24.5 25.1 25.0

% Ch 3.2 -5.6 -194  -10.2 -2.6 7.3 21 -0.3
Machinery and Electrical Equipment 19.8 18.5 16.7 16.2 16.5 17.8 18.8 19.6

% Ch 3.0 -6.3 -9.9 -3.1 21 7.6 5.7 4.1
Aerospace 86.2 87.3 75.7 65.4 61.1 60.9 64.5 69.5

% Ch -12.3 1.3 -13.2 -13.6 -6.5 -0.3 5.8 7.8
Other Transportation Equip. 13.4 11.3 10.9 11.1 11.3 11.5 11.6 11.4

% Ch -6.0 -16.0 -2.8 1.6 1.4 2.0 0.6 -1.7
Other Durables 31.1 29.6 28.2 27.6 27.5 28.2 28.8 29.2

% Ch 1.0 -4.8 -4.7 -2.3 -0.3 2.3 2.4 1.4
Nondurable Manufacturing 95.4 91.1 85.7 83.0 81.7 79.7 80.4 81.5
% Ch -1.1 -4.5 -6.0 -3.1 -1.6 -2.4 0.9 1.4
Food Manufacturing 38.9 37.2 35.3 34.8 35.0 33.6 33.9 34.6

% Ch 0.8 -4.3 -5.3 -1.4 0.6 -3.9 0.8 2.3
Paper and Paper Products 14.4 141 13.3 12.9 12.6 12.3 12.3 12.3

% Ch -5.5 -2.0 -6.1 -2.5 -2.6 -2.3 0.2 -0.2
Other Nondurables 42.1 39.8 37.2 35.4 34.2 33.8 34.2 34.6

% Ch -1.1 -5.5 -6.5 -4.9 -3.4 -1.0 1.2 11
Natural Resources and Mining 10.0 9.8 9.4 8.9 9.0 8.9 8.8 8.8
% Ch -5.3 -2.2 -4.5 -5.1 1.3 -0.9 -1.3 0.0
Construction 160.6 158.8 154.2 155.8 164.3 169.3 1733 177.1
% Ch 4.5 -1.1 -2.9 11 5.5 3.0 2.3 2.2
Trade, Transportation, and Utilities 531.9 523.8 509.3 5104 521.1 526.9 537.6 545.7
% Ch 25 -1.5 -2.8 0.2 21 11 2.0 15
Wholesale Trade 121.3 1198 115.7 1157 117.4 1194 122.1 123.2
% Ch 1.6 -1.2 -3.4 -0.0 15 1.7 2.2 0.9
Retail Trade 315.3 311.7 3053 306.9 3124 313.8 319.7 324.3
% Ch 3.2 -1.1 -2.0 0.5 1.8 0.5 1.9 1.4
Trans., Warehousing, and Utilities 95.4 92.4 88.3 87.9 91.3 93.6 95.8 98.2
% Ch 1.2 -3.2 -4.4 -0.5 3.9 25 2.4 25
Information 97.6 99.0 93.6 92.1 96.2 100.0 102.2 106.0
% Ch 14.6 1.4 -55 -1.6 4.5 3.9 2.3 3.7
Software Publishers 32.2 35.9 36.1 37.2 39.9 42.8 45.9 49.1
% Ch 17.8 114 0.8 29 7.3 7.4 7.1 7.0
Other Publishing Industries 13.7 13.2 12.6 12.5 12.3 12.4 12.4 12.5
% Ch 15 -3.5 -4.4 -1.2 -1.0 0.1 0.6 0.5
Other Information 51.7 49.9 44.8 42.4 44.0 44.8 43.9 44.4
% Ch 16.7 -35 -10.3 -5.4 3.7 1.7 -1.9 1.0
Financial Activities 142.3 1452 146.2 152.3 155.2 155.8 157.3 158.9
% Ch -0.4 2.0 0.7 4.2 1.9 0.4 0.9 1.0
Professional and Business Services 303.8 296.9 290.2 290.8 302.7 321.4 336.6 352.1
% Ch 6.1 -2.3 -2.3 0.2 4.1 6.2 4.7 4.6
Education and Health Services 2919 298.3 306.8 312.0 318.2 324.6 332.8 338.2
% Ch 3.7 2.2 29 1.7 2.0 2.0 25 1.6
Leisure and Hospitality 251.8 247.1 2454 2489 2544 260.2 265.7 268.9
% Ch 1.9 -1.9 -0.7 1.4 2.2 2.3 21 1.2
Other Services 106.2 96.9 97.8 99.3 101.3 103.3 104.6 106.3
% Ch 1.6 -8.8 0.9 1.6 2.0 1.9 1.3 1.6
Federal Government 69.9 67.9 69.2 70.3 70.3 70.7 71.0 71.3
% Ch 3.4 -2.8 2.0 1.6 -0.0 0.5 0.4 0.5
State and Local Government 4135 437.6 447.0 450.5 456.2 466.0 468.6 470.9
% Ch 1.7 5.8 2.2 0.8 1.2 2.2 0.6 0.5
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Table A2.4

Washington Nonagricultural Employment by Industry

Forecast 2004 to 2007

Nonfarm Payroll Employment

2002:1 2002:2 2002:3 2002:4 2003:1 2003:2 2003:3 2003:4
2,650.6 2,650.5 2,657.3 2,657.7 2,654.6 2,648.9 2,660.1 2,669.5

% Ch -2.7 -0.0 1.0 0.1 -0.5 -0.8 1.7 1.4
Manufacturing 293.2 2874 2824 2771 272.1 267.6 264.9 262.9
% Ch -14.9 -7.7 -6.7 -7.3 -7.1 -6.5 -3.9 -3.0
Durable Manufacturing 2059 2019 197.0 1925 187.8 1848 1824 180.3
% Ch -18.2 -7.5 -9.5 -8.7 -9.4 -6.4 -5.0 -4.5
Wood Products 18.0 18.1 18.0 18.1 18.1 17.9 17.7 18.0
% Ch -8.5 2.6 -0.7 0.6 -0.3 -4.0 -4.3 8.1
Primary and Fabricated Metals 24.6 23.5 23.2 22.8 22.6 22.3 22.0 21.8
% Ch -11.4  -156 -4.9 -7.1 -3.3 -5.7 -5.7 -3.3
Computer and Electronic Products 27.2 26.5 26.0 24.9 24.3 23.5 23.2 22.9
% Ch -26.4  -10.3 -7.3  -16.3 -8.8  -12.0 -5.5 -5.6
Machinery and Electrical Equipment 17.0 16.9 16.7 16.3 16.2 16.2 16.2 16.2
% Ch -12.9 -3.9 -4.7 -8.5 -3.2 0.8 -0.8 1.7
Aerospace 80.2 77.0 73.7 71.9 68.6 66.4 64.2 62.3
% Ch -25.8 -14.9 -16.4 91  -174  -121 -12.6 -11.1
Other Transportation Equip. 10.5 115 11.1 10.7 10.6 10.9 11.4 11.5
% Ch -3.7 439 -13.2 -14.7 -1.2 11.8 19.6 1.2
Other Durables 28.4 28.4 28.2 27.9 27.5 27.5 27.8 27.6
% Ch -5.1 -0.1 -2.3 -5.0 -5.6 0.6 3.7 -2.2
Nondurable Manufacturing 87.3 85.5 85.5 84.6 84.3 82.8 82.5 82.6
% Ch -6.3 -8.3 -0.0 -4.1 -1.5 -6.6 -1.5 0.3
Food Manufacturing 35.9 34.7 35.6 34.9 34.9 34.2 35.1 34.8
% Ch -34  -125 10.0 -7.6 0.5 -7.7 10.5 -3.2
Paper and Paper Products 13.4 13.3 13.1 13.2 13.2 13.1 12.7 12.7
% Ch -10.9 -3.3 -4.8 3.0 -2.0 21 -104 -0.3
Other Nondurables 38.0 37.5 36.8 36.5 36.2 35.5 34.7 35.0
% Ch -7.4 -5.9 -7.1 -3.2 -3.2 -7.2 -9.0 4.2
Natural Resources and Mining 9.4 9.4 9.3 9.3 9.1 8.8 8.7 9.0
% Ch -7.4 -1.7 -6.0 3.5 -11.9 -10.8 -4.6 14.5
Construction 153.4 153.5 155.0 154.7 155.0 1544 156.3 157.7
% Ch -1.9 0.3 3.9 -0.7 0.6 -1.5 4.9 3.7
Trade, Transportation, and Utilities 510.8 509.4 510.1 507.0 509.0 508.3 512.3 512.1
% Ch -2.8 -1.1 0.5 -2.4 1.6 -0.5 3.2 -0.1
Wholesale Trade 116.6 1154 1153 1152 1155 1150 1158 116.3
% Ch -3.3 -4.2 -0.3 -0.3 0.9 -1.5 2.8 1.4
Retail Trade 305.4 305.6 306.2 304.2 305.1 306.0 308.6 307.7
% Ch -1.8 0.2 0.8 -2.6 1.2 1.2 35 -1.2
Trans., Warehousing, and Utilities 88.8 88.4 88.6 87.6 88.4 87.3 87.8 88.2
% Ch -5.5 -1.6 0.7 -4.5 3.9 -4.8 25 1.4
Information 94.3 93.5 93.1 93.5 92.3 91.4 92.0 92.5
% Ch -9.0 -3.5 -1.6 1.7 -4.8 -4.2 29 2.3
Software Publishers 35.7 35.9 36.1 36.9 36.6 36.5 37.5 38.1
% Ch -5.5 1.9 3.1 8.4 -3.2 -0.9 114 7.1
Other Publishing Industries 12.5 12.6 12.8 12.6 12.6 12.5 12.5 12.3
% Ch -9.1 3.2 5.4 -4.1 2.1 2.1 11 -7.2
Other Information 46.1 45.0 44.2 44.0 43.2 42.4 42.0 42.1
% Ch -11.5 -9.3 -7.0 -1.9 -6.8 -7.5 -3.6 0.9
Financial Activities 1446 1458 146.5 147.8 150.0 152.3 153.6 153.4
% Ch -3.1 3.4 1.9 3.7 6.1 6.3 3.4 -0.7
Professional and Business Services 287.6 288.9 2919 2922 289.8 2885 291.6 2935
% Ch -1.9 1.8 4.3 0.4 -3.3 -1.7 4.3 2.6
Education and Health Services 304.8 306.5 305.8 310.3 3105 311.7 3114 314.2
% Ch 29 23 -0.8 6.0 0.3 15 -0.3 3.6
Leisure and Hospitality 243.2 2447 247.0 246.7 247.8 246.6 248.7 252.5
% Ch -1.6 2.4 3.8 -0.4 1.8 -2.0 3.5 6.2
Other Services 97.1 98.1 98.1 97.8 99.7 99.5 98.9 99.1
% Ch 3.7 4.2 0.3 -1.6 8.1 -0.5 -2.5 0.7
Federal Government 68.6 68.3 69.2 70.9 70.6 69.9 69.9 71.0
% Ch 0.9 -1.7 5.6 9.9 -1.6 -3.8 -0.2 6.3
State and Local Government 443.6 445.2 4489 450.4 448.8 4499 4518 451.7
% Ch 1.1 15 3.4 1.4 -1.5 1.0 1.7 -0.1
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Table A2.4
Washington Nonagricultural Employment by Industry
Forecast 2004 to 2007

2004:1 2004:2 2004:3 2004:4 2005:1 2005:2 2005:3 2005:4

Nonfarm Payroll Employment 2,686.1 2,704.3 2,717.5 2,732.4 2,748.0 2,763.3 2,777.1 2,789.4
% Ch 25 2.7 2.0 2.2 2.3 2.3 2.0 1.8
Manufacturing 262.5 2619 261.1 258.6 262.6 262.0 262.1 263.2

% Ch -0.6 -0.9 -1.2 -3.8 6.4 -1.0 0.2 1.7
Durable Manufacturing 179.9 1798 179.6 1779 1826 1821 182.6 183.6
% Ch -1.0 -0.2 -0.4 -3.8 10.9 -1.0 11 2.3
Wood Products 18.0 18.1 17.9 17.7 17.5 17.3 17.1 16.9

% Ch -1.3 2.0 -3.4 -5.3 -4.4 -3.2 -4.6 -4.5
Primary and Fabricated Metals 22.0 221 22.2 22.2 22.4 22.6 22.7 22.9

% Ch 3.2 3. 0.9 1.1 2.0 3.7 21 3.4
Computer and Electronic Products 22.9 23.0 23.5 22.0 26.1 24.3 23.9 23.9

% Ch 1.2 0.7 9.9 -22.9 97.0 -249 -6.9 0.4
Machinery and Electrical Equipment 16.3 16.4 16.6 16.9 17.2 17.7 18.0 18.3

% Ch 1.7 1.6 4.7 8.7 7.1 12.3 6.4 6.9
Aerospace 61.8 61.7 60.7 60.1 60.2 60.7 61.1 61.6

% Ch -3.2 -0.8 -6.2 -3.9 0.7 3.0 3.0 3.0
Other Transportation Equip. 11.4 11.2 11.2 11.3 11.4 11.5 115 11.6

% Ch -3.4 -6.5 21 3.0 3.1 2.6 2.3 15
Other Durables 27.5 27.4 27.5 27.6 27.8 28.1 28.3 28.5

% Ch -1.3 -1.8 1.7 15 2.8 3.8 3.0 3.1
Nondurable Manufacturing 82.6 82.1 81.5 80.7 80.1 79.8 79.5 79.5
% Ch 0.1 -2.3 -3.1 -3.8 -3.0 -1.2 -1.8 0.2
Food Manufacturing 35.5 35.1 34.8 34.4 33.9 33.7 334 33.3

% Ch 8.6 -4.4 -3.7 -5.0 -4.8 -2.6 -4.1 -0.7
Paper and Paper Products 12.8 12.6 12.5 12.4 12.3 12.3 12.3 12.3

% Ch 1.9 -4.2 -3.3 -4.3 -2.2 -0.8 -0.8 0.2
Other Nondurables 34.3 34.3 34.1 33.9 33.8 33.8 33.8 33.9

% Ch -8.4 0.6 -2.4 -2.3 -1.6 0.1 0.1 1.0
Natural Resources and Mining 9.1 9.0 9.0 9.0 9.0 8.9 8.9 8.9
% Ch 4.1 -3.7 -1.1 -0.8 0.4 -1.6 -1.1 -1.3
Construction 161.4 1644 165.1 166.4 167.7 168.7 169.9 171.0
% Ch 9.7 7.8 1.8 3.2 3.0 2.6 2.7 2.6
Trade, Transportation, and Utilities 516.8 521.2 522.6 523.8 523.2 5258 528.0 530.4
% Ch 3.7 3.4 11 1.0 -0.5 2.0 1.7 1.8
Wholesale Trade 116.2 1171 117.8 1184 117.8 119.0 120.0 120.8

% Ch -0.3 3.2 25 2.2 2.1 4.2 3.3 2.7
Retail Trade 310.6 313.0 313.0 3129 3128 3134 3141 315.1
% Ch 3.9 3.1 0.0 -0.2 -0.2 0.8 0.8 1.3
Trans., Warehousing, and Utilities 90.0 91.0 91.7 92.5 92.6 93.3 94.0 94.5
% Ch 8.8 4.6 29 3.4 0.6 3.1 2.6 2.2
Information 93.6 95.2 97.0 99.1 98.7 99.4 100.7 101.0
% Ch 4.7 7.1 7.9 8.7 -1.3 25 5.4 1.4
Software Publishers 38.8 39.5 40.3 41.1 41.8 42.5 43.2 43.9

% Ch 6.8 7.4 8.4 8.2 7.8 6.4 6.4 6.5
Other Publishing Industries 12.2 12.4 12.4 12.4 12.3 12.3 12.4 12.4

% Ch -2.2 4.7 0.4 -0.2 -1.4 -0.2 0.9 1.6
Other Information 42.6 43.4 44 .4 45.6 44.6 44.5 45.2 44.8
% Ch 4.9 7.6 9.6 11.7 -9.1 -0.3 5.8 -3.3
Financial Activities 154.1 155.6 155.7 1555 1555 155.6 155.8 156.4
% Ch 21 3.9 0.2 -0.5 -0.0 0.3 0.4 1.8
Professional and Business Services 296.1 298.8 304.7 311.3 316.7 3204 322.6 325.8
% Ch 3.6 3.7 8.1 9.0 7.1 4.9 2.7 4.0
Education and Health Services 3155 317.3 3195 320.7 3220 3239 3254 327.1
% Ch 1.6 2.4 2.8 15 1.6 2.4 1.8 2.2
Leisure and Hospitality 252.3 254.0 255.0 256.3 257.6 259.2 261.3 262.7
% Ch -0.3 2.8 1.6 21 2.0 25 3.2 2.2
Other Services 100.8 101.3 1014 101.7 102.3 103.0 103.6 104.1
% Ch 7.1 2.2 0.3 1.3 2.2 3.0 2.3 1.7
Federal Government 70.3 70.2 70.3 70.5 70.6 70.7 70.7 70.8
% Ch -3.7 -0.5 0.7 0.7 0.7 0.7 0.2 0.3
State and Local Government 453.7 455.3 456.1 459.5 462.1 465.6 468.2 468.1
% Ch 1.8 1.4 0.7 3.1 2.3 3.0 2.3 -0.1
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Table A2.4

Washington Nonagricultural Employment by Industry

Forecast 2004 to 2007

Nonfarm Payroll Employment

2006:1 2006:2 2006:3 2006:4 2007:1 2007:2 2007:3 2007:4
2,804.3 2,819.6 2,835.2 2,849.7 2,862.2 2,874.1 2,885.3 2,896.4

% Ch 21 2.2 2.2 21 1.8 1.7 1.6 15
Manufacturing 265.3 267.6 269.8 271.8 273.5 2747 2759 277.0
% Ch 3.3 3.6 3.3 3.0 2.7 1.7 1.8 1.6
Durable Manufacturing 185.6 187.5 189.1 190.6 192.1 193.2 1943 195.5
% Ch 4.3 4.2 3.5 3.2 3.0 2.3 2.4 2.4
Wood Products 16.7 16.5 16.3 16.2 16.2 16.1 16.1 16.0
% Ch -5.0 -4.5 -4.4 -2.7 -1.2 -1.1 -0.9 -1.4
Primary and Fabricated Metals 23.0 23.1 23.0 23.0 23.0 23.0 23.0 23.1
% Ch 2.0 15 -0.6 -0.4 -0.0 -0.3 0.7 0.1
Computer and Electronic Products 24.5 25.0 25.3 254 254 25.2 24.8 245
% Ch 10.9 7.5 5.5 2.2 -0.1 -4.2 -5.4 -4.8
Machinery and Electrical Equipment 18.5 18.7 18.9 19.1 19.3 19.5 19.6 19.8
% Ch 51 4.0 4.4 4.4 4.2 3.2 4.0 4.1
Aerospace 62.6 63.8 65.1 66.3 67.6 68.8 70.1 71.3
% Ch 6.6 8.2 8.1 7.9 7.8 7.6 7.5 7.3
Other Transportation Equip. 11.6 11.6 11.6 11.5 11.5 11.4 11.3 11.3
% Ch 0.8 -0.3 -1.0 -1.6 2.1 -2.2 -2.0 -1.4
Other Durables 28.7 28.8 28.9 29.0 29.1 29.2 29.3 29.4
% Ch 2.3 2.0 1.2 1.3 15 1.3 15 1.2
Nondurable Manufacturing 79.7 80.1 80.7 81.1 81.5 81.5 81.6 81.5
% Ch 1.0 2.2 2.6 2.4 1.7 0.1 0.3 -0.1
Food Manufacturing 334 33.7 34.0 34.4 34.6 34.6 34.6 34.6
% Ch 1.0 3.3 4.3 4.1 3.0 -0.1 0.3 -0.2
Paper and Paper Products 12.3 12.3 12.3 12.3 12.3 12.3 12.3 12.2
% Ch 0.4 0.6 0.6 0.3 -0.2 -0.9 -0.9 -1.2
Other Nondurables 34.0 34.2 34.3 34.4 34.5 34.6 34.6 34.7
% Ch 1.3 1.6 1.7 15 1.2 0.6 0.6 0.5
Natural Resources and Mining 8.8 8.8 8.8 8.8 8.8 8.8 8.8 8.8
% Ch -1.9 -1.2 -0.6 -0.3 0.2 0.5 0.5 0.8
Construction 1719 1728 173.7 1747 1757 176.7 177.7 178.5
% Ch 2.2 2.0 21 2.3 2.4 2.3 2.2 1.9
Trade, Transportation, and Utilities 533.0 536.5 539.2 541.7 543.8 5454 546.3 547.3
% Ch 2.0 2.6 2.0 1.8 1.6 1.2 0.7 0.7
Wholesale Trade 1215 1219 1223 1225 1228 123.1 1233 123.5
% Ch 2.3 15 1.0 0.9 1.0 0.9 0.6 0.8
Retail Trade 316.6 319.0 320.8 3224 323.6 3243 3245 324.8
% Ch 2.0 3.0 2.3 2.0 15 1.0 0.2 0.3
Trans., Warehousing, and Utilities 94.9 95.6 96.1 96.7 97.4 98.0 98.5 99.0
% Ch 1.9 2.7 25 25 2.6 25 2.2 21
Information 101.3 101.8 102.3 103.5 104.6 105.3 106.4 107.6
% Ch 1.0 1.8 2.3 4.6 4.3 2.6 4.2 4.8
Software Publishers 44.6 45.4 46.3 47.1 47.9 48.7 49.5 50.3
% Ch 7.4 7.4 7.4 7.4 7.2 6.8 6.4 6.6
Other Publishing Industries 12.4 12.4 12.4 12.5 12.5 12.5 12.5 12.5
% Ch 0.5 0.4 0.5 0.1 0.6 0.6 0.8 1.0
Other Information 44.2 43.9 43.6 44.0 44.2 44.1 44 .4 44.8
% Ch -4.8 -3.3 -2.2 3.1 2.4 -1.2 2.8 3.8
Financial Activities 156.9 157.0 1575 157.8 158.3 158.8 159.1 159.5
% Ch 11 0.2 1.3 1.0 1.3 1.0 0.9 1.0
Professional and Business Services 330.1 334.2 338.7 343.4 3475 351.0 353.6 356.1
% Ch 5.4 5.1 5.4 5.8 4.9 4.0 3.0 29
Education and Health Services 330.5 3319 3339 3350 336.1 337.2 338.8 340.6
% Ch 4.1 1.8 2.4 1.3 1.2 1.4 1.9 21
Leisure and Hospitality 263.7 2654 266.6 267.1 267.6 268.6 269.4 270.1
% Ch 15 2.6 1.8 0.7 0.7 1.4 1.3 1.0
Other Services 104.2 1044 104.8 105.1 1055 106.0 106.5 107.0
% Ch 0.6 0.9 1.2 1.3 1.8 1.8 1.9 1.9
Federal Government 70.9 70.9 71.0 71.1 71.2 71.3 71.4 71.5
% Ch 0.4 0.4 0.4 0.4 0.4 0.5 0.5 0.5
State and Local Government 467.7 468.2 469.0 469.7 469.6 4704 4713 472.3
% Ch -0.4 0.4 0.7 0.6 -0.1 0.7 0.8 0.8
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Table A3.1
U.S. Personal Income by Component
Forecast 2004 to 2007

2000 2001 2002 2003 2004 2005 2006 2007
Personal Income 8,429.7 8,713.1 8,910.3 9,203.7 9,674.710,157.110,725.1 11,344.6
% Ch 8.0 3.4 2.3 3.3 5.1 5.0 5.6 5.8
Total Wage and Salary Disbursements 4,829.2 4,942.9 4,974.6 5,095.6 5,326.5 5,629.9 5,936.6 6,267.5
% Ch 8.1 2.4 0.6 2.4 4.5 5.7 5.4 5.6
Nonwage Personal Income 3,600.4 3,770.2 3,935.7 4,108.1 4,348.2 4,527.2 4,788.5 5,077.1
% Ch 7.9 4.7 4.4 4.4 5.8 4.1 5.8 6.0
Supplements to Wages and Salaries 953.4 997.6 1,044.5 1,102.4 1,181.2 1,240.8 1,313.4 1,381.6
% Ch 7.6 4.6 4.7 55 7.1 5.0 5.8 5.2
Proprietor’'s Income 728.4 770.6 797.7 846.9 921.8 977.4 1,025.8 1,085.7
% Ch 7.4 5.8 35 6.2 8.9 6.0 4.9 5.8
Farm 22.7 25.0 14.3 19.5 19.4 18.9 20.5 21.3
% Ch -20.7 10.1 -42.8 36.2 -0.4 -2.3 8.4 3.7
Nonfarm 705.7 7456 783.4 827.4 9025 958.5 1,005.2 1,064.4
% Ch 8.6 5.7 5.1 5.6 9.1 6.2 4.9 5.9
Less: Contribution For Govt. Soc. Ins. 702.7 728.5 750.3 776.2 815.4 862.8 930.6 982.3
% Ch 6.2 3.7 3.0 35 5.1 5.8 7.9 5.6
Dividends/Int./Rent 1,537.3 1,538.0 1,551.6 1,557.5 1,616.5 1,675.4 1,785.1 1,901.1
% Ch 8.9 0.0 0.9 0.4 3.8 3.6 6.5 6.5
Transfer Payments 1,084.1 1,192.6 1,292.2 1,377.5 1,444.1 1,496.4 1,594.9 1,690.9
% Ch 6.1 10.0 8.4 6.6 4.8 3.6 6.6 6.0
June 2004 130



Appendix

Table A3.2
U.S. Personal Income by Component
Forecast 2004 to 2007

2002:1 2002:2 2002:3 2002:4 2003:1 2003:2 2003:3 2003:4

Personal Income 8,803.6 8,912.2 8,944.0 8,981.3 9,048.7 9,145.9 9,256.3 9,363.9
% Ch 15 5.0 1.4 1.7 3.0 4.4 4.9 4.7
Total Wage and Salary Disbursements 4945.1 4,973.1 4,980.9 4,999.1 5,033.2 5,072.2 5,118.8 5,158.3
% Ch 0.8 2.3 0.6 15 2.8 3.1 3.7 3.1
Nonwage Personal Income 3,858.5 3,939.1 3,963.1 3,982.2 4,015.5 4,073.7 4,137.5 4,205.6
% Ch 2.4 8.6 25 1.9 3.4 5.9 6.4 6.7
Supplements to Wages and Salaries 1,027.3 1,041.8 1,050.3 1,058.8 1,081.2 1,093.9 1,110.6 1,124.1
% Ch 5.6 5.7 3.3 3.3 8.7 4.8 6.2 4.9
Proprietor’'s Income 779.3 796.1 803.2 812.2 8135 838.8 860.9 874.3
% Ch -3.2 8.9 3.6 4.5 0.6 13.0 10.9 6.4
Farm 12.1 15.2 13.5 16.3 13.0 20.0 21.5 23.4

% Ch -95.8 151.2 -37.7 1104 -59.5 460.2 32.7 40.4
Nonfarm 767.2 780.9 789.7 7959 800.5 818.8 839.4 850.9

% Ch 4.4 7.3 4.6 3.2 2.3 9.5 10.4 5.6
Less: Contribution For Govt. Soc. Ins. 743.7 749.6 752.1 755.5 768.7 772.3 779.0 784.7
% Ch 7.1 3.2 1.3 1.8 7.2 1.9 35 3.0
Dividends/Int./Rent 1,535.2 1,559.8 1,560.2 1,551.0 1,551.8 1,543.6 1,546.2 1,588.2
% Ch 0.1 6.6 0.1 -2.3 0.2 2.1 0.7 11.3
Transfer Payments 1,260.5 1,291.1 1,301.6 1,315.6 1,337.6 1,369.7 1,398.7 1,403.8
% Ch 9.5 10.1 3.3 4.4 6.9 10.0 8.7 15
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Table A3.2

U.S. Personal Income by Component

Forecast 2004 to 2007

Personal Income

2004:1 2004:2 2004:3 2004:4 2005:1 2005:2 2005:3 2005:4
9,492.8 9,616.0 9,733.6 9,856.4 9,982.410,096.7 10,211.1 10,338.1

% Ch 5.6 5.3 5.0 5.1 5.2 4.7 4.6 5.1
Total Wage and Salary Disbursements 5,218.7 5,285.1 5,361.8 5,440.5 5,521.7 5,596.2 5,665.9 5,735.9
% Ch 4.8 5.2 5.9 6.0 6.1 55 5.1 5.0
Nonwage Personal Income 4,274.1 4,330.9 4,371.8 4,415.9 4,460.7 4,500.5 4,545.2 4,602.2
% Ch 6.7 5.4 3.8 4.1 4.1 3.6 4.0 5.1
Supplements to Wages and Salaries 1,159.0 1,175.6 1,188.1 1,202.2 1,222.7 1,233.4 1,246.6 1,260.4
% Ch 13.0 5.8 4.3 4.8 7.0 35 4.4 4.5
Proprietor’'s Income 894.3 916.7 930.4 9459 961.0 9726 983.2 993.0
% Ch 9.5 10.4 6.1 6.8 6.5 4.9 4.4 4.0
Farm 20.8 21.1 18.3 17.3 17.9 18.2 19.1 20.5
% Ch -37.2 5.8 -42.9 -21.1 16.4 4.9 23.4 30.9
Nonfarm 873.5 895.6 912.1 928.7 943.1 9544 964.0 972.5
% Ch 11.1 10.5 7.6 7.5 6.4 4.9 4.1 3.6
Less: Contribution For Govt. Soc. Ins. 804.5 807.8 818.8 830.7 853.0 858.9 864.7 874.7
% Ch 10.5 1.7 5.6 5.9 11.2 2.8 2.7 4.7
Dividends/Int./Rent 1,602.4 1,608.6 1,620.9 1,634.2 1,646.5 1,662.4 1,682.1 1,710.6
% Ch 3.6 1.6 3.1 3.3 3.0 3.9 4.8 6.9
Transfer Payments 1,423.1 1,437.9 1,451.2 1,464.3 1,483.4 1,491.0 1,498.1 1,513.0
% Ch 5.6 4.2 3.8 3.7 5.3 2.1 1.9 4.0
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Table A3.2
U.S. Personal Income by Component
Forecast 2004 to 2007

2006:1 2006:2 2006:3 2006:4 2007:1 2007:2 2007:3 2007:4

Personal Income 10,490.810,643.510,806.110,960.0 11,114.9 11,269.311,421.5 11,572.7
% Ch 6.0 5.9 6.3 5.8 5.8 5.7 55 5.4
Total Wage and Salary Disbursements 5,817.6 5,894.7 5,975.9 6,058.2 6,145.4 6,228.3 6,308.5 6,387.9

% Ch 5.8 5.4 5.6 5.6 5.9 55 5.2 5.1
Nonwage Personal Income 4,673.3 4,748.9 4,830.2 4,901.8 4,969.5 5,041.0 5,113.1 5,184.8
% Ch 6.3 6.6 7.0 6.1 5.6 5.9 5.8 5.7
Supplements to Wages and Salaries 1,287.7 1,304.3 1,321.4 1,340.0 1,359.0 1,374.6 1,388.8 1,404.0
% Ch 8.9 5.3 5.3 5.8 5.8 4.7 4.2 4.5
Proprietor’'s Income 1,006.3 1,017.9 1,031.7 1,047.2 1,062.7 1,079.1 1,093.7 1,107.3
% Ch 55 4.7 5.6 6.1 6.1 6.3 55 5.1
Farm 20.7 20.7 20.1 20.6 20.7 21.2 21.5 21.8
% Ch 5.3 -0.4 -12.1 10.5 2.6 9.8 5.6 5.8
Nonfarm 985.6 997.2 1,011.7 1,026.6 1,042.0 1,057.9 1,072.2 1,085.5
% Ch 55 4.8 6.0 6.0 6.1 6.3 55 5.1
Less: Contribution For Govt. Soc. Ins. 914.2 923.9 935.8 948.3 968.6 977.3 986.0 997.2
% Ch 19.3 4.3 5.2 5.4 8.9 3.6 3.6 4.6
Dividends/Int./Rent 1,740.1 1,770.6 1,800.0 1,829.6 1,857.0 1,884.9 1,915.3 1,947.3
% Ch 7.1 7.2 6.8 6.7 6.1 6.1 6.6 6.8
Transfer Payments 1,553.4 1,580.0 1,612.9 1,633.2 1,659.5 1,679.6 1,701.3 1,723.4
% Ch 11.1 7.0 8.6 5.1 6.6 4.9 5.3 5.3
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Table A3.3
Washington Personal Income by Component
Forecast 2004 to 2007

2000 2001 2002 2003 2004 2005 2006 2007

Personal Income 187.853 193.395 198.018 204.322 214.043 225.714 239.562 255.169
% Ch 7.0 3.0 24 3.2 4.8 55 6.1 6.5
Total Wage and Salary Disbursements  110.002 110.641 111.479 114.374 118.711 126.136 134.006 142.886
% Ch 6.0 0.6 0.8 2.6 3.8 6.3 6.2 6.6
Manufacturing 0.000 15.241 14.700 13.722 13.746 14.393 15.349 16.492
% Ch #DIV/O!  #DIV/0! -3.5 -6.7 0.2 4.7 6.6 7.5
Nondurable Manufacturing 0.000 11.615 10.804 10.202 10.234 10.833 11.612 12.524

% Ch #DIV/O!  #DIV/0! -7.0 -5.6 0.3 5.9 7.2 7.9
Durable Manufacturing 0.000 3.627 3.896 3.520 3.513 3.560 3.737 3.969

% Ch #DIV/O!  #DIV/0! 7.4 -9.7 -0.2 1.3 5.0 6.2
Nonmanufacturing 0.000 91.191 92.313 95.793 99.867 106.405 113.065 120.510
% Ch #DIV/O!  #DIV/0! 1.2 3.8 4.3 6.5 6.3 6.6
Other Private Wages 0.000 1.036 1.092 1.153 1.169 1.241 1.328 1.427
% Ch #DIV/O!  #DIV/0! 5.4 5.6 14 6.2 7.0 7.4
Farm Wages 1.004 1.000 0.993 1.076 1.165 1.214 1.271 1.336
% Ch 2.2 -0.4 -0.7 8.4 8.3 4.2 4.7 5.2
Military Wages 2.001 2.173 2.381 2.630 2.763 2.882 2.993 3.120
% Ch 4.9 8.6 9.5 10.4 5.1 4.3 3.9 4.2
Nonwage Personal Income 77.852 82.754 86.539 89.949 95.332 99.578 105.556 112.283
% Ch 8.5 6.3 4.6 3.9 6.0 45 6.0 6.4
Supplements to Wages and Salaries  22.875 23.277 24.278 25.574 27.109 28.593 30.471 32.341
% Ch 7.5 1.8 4.3 5.3 6.0 55 6.6 6.1
Proprietor’s Income 14.150 15.511 16.497 17.497 19.309 20.671 21.818 23.214
% Ch 7.6 9.6 6.4 6.1 10.4 7.1 55 6.4
Farm 0.444 0.304 0.426 0.396 0.399 0.522 0.594 0.624

% Ch 244  -31.6 40.2 -6.9 0.7 30.8 13.6 5.1
Nonfarm 13.705 15.207 16.072 17.101 18.910 20.149 21.224 22.590

% Ch 7.2 11.0 5.7 6.4 10.6 6.6 5.3 6.4
Less: Contribution For Govt. Soc. Ins.  18.189 17.895 18.500 19.185 19.954 21.152 22.895 24.351
% Ch 7.3 -1.6 3.4 3.7 4.0 6.0 8.2 6.4
Plus: Residence Adjustment 2182 2.326 2.271 2.363 2.645 2.808 2.940 3.091
% Ch 12.5 6.6 -2.4 4.0 11.9 6.2 4.7 5.1
Dividends/Int./Rent 34.521 34.465 35.003 34.874 36.403 37.871 40.451 43.195
% Ch 10.1 -0.2 1.6 -0.4 4.4 4.0 6.8 6.8
Transfer Payments 22.314 25.070 26.990 28.825 29.819 30.786 32.772 34.793
% Ch 6.4 12.4 7.7 6.8 3.4 3.2 6.5 6.2
State U.l. Benefits 0.923 1.373 2.394 2429 1825 1.137 0.917 0.899

% Ch -2.5 48.7 74.4 14 -248 -37.7 -19.3 -2.0
Other Transfers 21.390 23.697 24.595 26.397 27.994 29.649 31.855 33.894

% Ch 6.9 10.8 3.8 7.3 6.0 5.9 7.4 6.4
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Table A3.4
Washington Personal Income by Component
Forecast 2004 to 2007

2002:1 2002:2 2002:3 2002:4 2003:1 2003:2 2003:3 2003:4

Personal Income 195.428 197.895 199.685 199.063 200.005 203.928 207.753 205.604
% Ch 3.9 5.1 3.7 -1.2 1.9 8.1 7.7 -4.1
Total Wage and Salary Disbursements  110.527 111.146 112.473 111.770 111.920 114.841 117.218 113.516

% Ch 4.6 2.3 4.9 -2.5 0.5 10.9 8.5 -12.0
Manufacturing 15.183 14.491 14.689 14.437 13.959 13.808 13.565 13.554
% Ch 225 -17.0 5.6 -6.7 -12.6 -4.3 -6.9 -0.3
Nondurable Manufacturing 11.259 10.778 10.568 10.612 10.445 10.184 10.100 10.078
% Ch 13.7 -16.0 -7.6 1.7 -6.1 -9.6 -3.3 -0.9
Durable Manufacturing 3.924 3.713 4.121 3.825 3.514 3.624 3.465 3.476
% Ch 53.2 -19.8 51.7 -25.8 -28.38 131 -16.4 1.3
Nonmanufacturing 90.921 92.197 93.292 92.844 93.173 96.138 98.769 95.093
% Ch 1.7 5.7 4.8 -1.9 14 13.3 11.4 -14.1
Other Private Wages 1.081 1.080 1.104 1.102 1.166 1.161 1.159 1.127
% Ch -7.1 -0.4 9.2 -0.7 25.3 -1.7 -0.7 -10.6
Farm Wages 0.991 0.990 0.992 0.998 1.025 1.059 1.093 1.127
% Ch -2.8 -0.4 0.8 2.4 11.3 13.9 13.5 13.0
Military Wages 2351 2.388 2.396 2.389 2597 2.675 2.632 2.614
% Ch 25.3 6.4 1.3 -1.2 39.6 12.6 -6.3 -2.7
Nonwage Personal Income 84.901 86.749 87.212 87.293 88.086 89.087 90.535 92.088
% Ch 3.0 9.0 2.2 0.4 3.7 4.6 6.7 7.0
Supplements to Wages and Salaries  23.929 24.156 24.540 24.486 24.884 25.574 26.197 25.640
% Ch 9.5 3.8 6.5 -0.9 6.7 11.6 10.1 -8.2
Proprietor’s Income 16.101 16.471 16.611 16.805 16.824 17.318 17.812 18.035
% Ch 11.8 9.5 3.4 4.8 0.5 12.3 11.9 5.1
Farm 0.362 0.446 0.418 0.477 0.354 0.408 0.428 0.396
% Ch 3.E+02 1304 -22.8 69.6  -69.7 76.5 21.1 -26.7
Nonfarm 15.739 16.025 16.193 16.329 16.471 16.909 17.384 17.639
% Ch 9.0 7.5 4.3 3.4 35 111 11.7 6.0
Less: Contribution For Govt. Soc. Ins.  18.297 18.434 18.670 18.599 18.844 19.224 19.579 19.092
% Ch 11.8 3.0 5.2 -1.5 5.4 8.3 7.6 -9.6
Plus: Residence Adjustment 2.243 2.273 2.253 2316 2.343 2317 2.335 2.457
% Ch -12.9 55 -3.5 11.7 4.7 -4.4 3.1 22.6
Dividends/Int./Rent 34.722 35.336 35.176 34.778 34.793 34.460 34.515 35.730
% Ch 3.1 7.3 -1.8 -4.4 0.2 -3.8 0.6 14.8
Transfer Payments 26.203 26.947 27.302 27.506 28.085 28.643 29.255 29.318
% Ch -0.5 11.9 5.4 3.0 8.7 8.2 8.8 0.9
State U.l. Benefits 2.072 2525 2580 2.399 2462 2.427 2.468 2.357
% Ch 112.6 120.5 9.0 -25.2 10.9 -5.6 6.9 -16.8
Other Transfers 24,131 24.421 24.722 25.106 25.623 26.216 26.787 26.961
% Ch -6.2 4.9 5.0 6.4 8.5 9.6 9.0 2.6
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Table A3.4
Washington Personal Income by Component
Forecast 2004 to 2007

2004:1 2004:2 2004:3 2004:4 2005:1 2005:2 2005:3 2005:4

Personal Income 208.640 212.774 215.962 218.794 221.411 224.003 227.578 229.864
% Ch 6.0 8.2 6.1 5.3 4.9 4.8 6.5 4.1
Total Wage and Salary Disbursements ~ 115.118 117.881 120.027 121.816 123.394 125.047 127.569 128.533
% Ch 5.8 10.0 7.5 6.1 5.3 55 8.3 3.1
Manufacturing 13.641 13.709 13.813 13.822 14.203 14.292 14.438 14.639
% Ch 2.6 2.0 3.1 0.3 115 25 4.1 5.7
Nondurable Manufacturing 10.136 10.200 10.296 10.302 10.676 10.744 10.874 11.039

% Ch 23 2.6 3.8 0.2 15.3 2.6 4.9 6.2
Durable Manufacturing 3.505 3.508 3.517 3.520 3.527 3.548 3.564 3.600

% Ch 3.4 0.4 1.0 0.3 0.8 24 1.9 4.1
Nonmanufacturing 96.448 99.093 101.094 102.835 103.904 105.434 107.779 108.504
% Ch 5.8 11.4 8.3 7.1 4.2 6.0 9.2 2.7
Other Private Wages 1.143 1.160 1.178 1.196 1.216 1.232 1.249 1.268
% Ch 6.0 6.0 6.3 6.3 6.7 55 5.7 6.2
Farm Wages 1.144 1.160 1.172 1.184 1.197 1.208 1.219 1.232
% Ch 6.0 6.0 4.0 4.1 4.4 3.7 3.9 4.1
Military Wages 2742 2.759 2770 2.779 2.874 2.881 2.883 2.890
% Ch 211 24 1.6 14 14.4 0.9 0.4 0.9
Nonwage Personal Income 93.522 94.893 95.935 96.979 98.017 98.956 100.010 101.331
% Ch 6.4 6.0 45 4.4 4.4 3.9 4.3 5.4
Supplements to Wages and Salaries  26.534 26.988 27.289 27.626 28.169 28.411 28.729 29.064
% Ch 14.7 7.0 45 5.0 8.1 35 45 4.8
Proprietor’s Income 18.631 19.179 19.517 19.911 20.276 20.559 20.813 21.037
% Ch 13.9 12.3 7.2 8.3 7.5 5.7 5.0 4.4
Farm 0.354 0.394 0.411 0.438 0.477 0.505 0.538 0.569

% Ch -36.2 54.2 18.5 28.5 40.9 255 29.1 24.4
Nonfarm 18.277 18.784 19.105 19.473 19.798 20.054 20.275 20.468

% Ch 15.3 11.6 7.0 7.9 6.9 5.3 4.5 3.9

Less: Contribution For Govt. Soc. Ins.  19.647 19.782 20.049 20.337 20.912 21.050 21.199 21.445
% Ch 12.1 2.8 55 5.9 11.8 2.7 2.9 4.7
Plus: Residence Adjustment 2556 2.628 2.677 2.720 2.759 2.793 2.826 2.856
% Ch 17.2 11.6 7.7 6.6 5.8 5.1 4.8 4.2
Dividends/Int./Rent 36.039 36.208 36.516 36.850 37.168 37.565 38.043 38.710
% Ch 35 1.9 3.5 3.7 3.5 4.3 5.2 7.2
Transfer Payments 29.408 29.673 29.985 30.208 30.558 30.678 30.798 31.109
% Ch 1.2 3.6 4.3 3.0 4.7 1.6 1.6 4.1
State U.l. Benefits 1960 1.869 1.838 1.635 1.447 1.199 0.962 0.940

% Ch -522  -17.3 -6.4 -374 -385 -52.9 -58.6 -8.5
Other Transfers 27.449 27.804 28.148 28.574 29.111 29.479 29.836 30.169

% Ch 7.4 5.3 5.0 6.2 7.7 5.2 4.9 4.5
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Table A3.4
Washington Personal Income by Component
Forecast 2004 to 2007

2006:1 2006:2 2006:3 2006:4 2007:1 2007:2 2007:3 2007:4

Personal Income 233.252 236.960 243.318 244.718 248.629 252.496 259.388 260.162
% Ch 6.0 6.5 11.2 23 6.5 6.4 11.4 1.2
Total Wage and Salary Disbursements  130.342 132.317 136.818 136.547 138.879 141.068 146.260 145.337

% Ch 5.7 6.2 14.3 -0.8 7.0 6.5 15.6 -2.5
Manufacturing 14.910 15.203 15.492 15.790 16.087 16.355 16.628 16.899
% Ch 7.6 8.1 7.8 7.9 7.7 6.8 6.8 6.7
Nondurable Manufacturing 11.265 11.500 11.725 11.957 12.191 12.411 12.634 12.859
% Ch 8.4 8.6 8.1 8.2 8.1 7.4 7.4 7.3
Durable Manufacturing 3.645 3.702 3.767 3.833 3.896 3.944 3.994 4.040
% Ch 5.1 6.5 7.1 7.3 6.7 5.1 5.1 4.7
Nonmanufacturing 109.914 111.548 115.710 115.089 116.989 118.856 123.722 122.475
% Ch 5.3 6.1 15.8 -2.1 6.8 6.5 17.4 -4.0
Other Private Wages 1292 1.315 1.341 1.365 1.390 1.415 1.439 1.463
% Ch 7.5 7.6 7.9 7.5 7.5 7.3 7.1 6.9
Farm Wages 1.247 1.262 1.279 1.295 1.312 1.328 1.344 1.361
% Ch 5.0 5.1 5.3 5.2 5.2 5.1 5.0 5.0
Military Wages 2,980 2.988 2.997 3.008 3.101 3.114 3.126 3.139
% Ch 13.0 1.2 11 14 13.0 1.6 1.6 1.7
Nonwage Personal Income 102.910 104.643 106.500 108.171 109.750 111.428 113.128 114.825
% Ch 6.4 6.9 7.3 6.4 6.0 6.3 6.2 6.1
Supplements to Wages and Salaries  29.796 30.231 30.678 31.178 31.716 32.143 32.539 32.965
% Ch 10.5 6.0 6.1 6.7 7.1 55 5.0 5.3
Proprietor’s Income 21.349 21.630 21.968 22.325 22.685 23.061 23.398 23.712
% Ch 6.1 5.4 6.4 6.7 6.6 6.8 6.0 5.5
Farm 0.583 0.592 0.594 0.606 0.612 0.621 0.628 0.634
% Ch 10.4 6.3 1.3 8.4 3.9 6.4 4.2 4.0
Nonfarm 20.766 21.039 21.374 21.719 22.073 22.440 22.770 23.078
% Ch 6.0 5.4 6.5 6.6 6.7 6.8 6.0 55
Less: Contribution For Govt. Soc. Ins.  22.441 22.713 23.038 23.389 23.946 24.205 24.465 24.786
% Ch 19.9 4.9 5.8 6.2 9.9 4.4 4.4 5.3
Plus: Residence Adjustment 2.887 2920 2957 2,995 3.033 3.072 3.110 3.149
% Ch 45 4.7 5.1 5.3 5.2 5.2 5.1 5.0
Dividends/Int./Rent 39.399 40.109 40.800 41.495 42.143 42.808 43.533 44.294
% Ch 7.3 7.4 7.1 7.0 6.4 6.5 6.9 7.2
Transfer Payments 31.920 32.465 33.135 33.568 34.118 34.549 35.014 35.491
% Ch 10.8 7.0 8.5 5.3 6.7 5.1 55 5.6
State U.l. Benefits 0.929 0.919 0.913 0.910 0.904 0.899 0.896 0.896
% Ch -4.9 -4.2 -2.6 -1.4 -2.5 2.1 -1.4 0.0
Other Transfers 30.991 31.547 32.223 32.659 33.214 33.650 34.118 34.595
% Ch 11.4 7.4 8.9 55 7.0 5.3 5.7 5.7
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Table A4.1

Selected Inflation Indicators

(Deflator 2000=1.0; CPI 1982-84=1.0)

Forecast

* Chain-Weight Implicit Price Deflator for Personal Consumption Expenditures
# Consumer Price Index for all Urban Consumers
+ Consumer Price Index for the Seattle-Tacoma-Bremerton, WA CMSA

1967
1968
1969
1970
1971
1972
1973
1974
1975
1976
1977
1978
1979
1980
1981
1982
1983
1984
1985
1986
1987
1988
1989
1990
1991
1992
1993
1994
1995
1996
1997
1998
1999
2000
2001
2002
2003

2004
2005
2006
2007

Price Deflator*

Percent

Index Change

0.232
0.241
0.253
0.264
0.276
0.285
0.301
0.332
0.359
0.379
0.404
0.432
0.471
0.521
0.567
0.598
0.624
0.648
0.669
0.686
0.709
0.737
0.770
0.805
0.834
0.858
0.878
0.896
0.916
0.935
0.951
0.960
0.976
1.000
1.020
1.034
1.053

1.074
1.091
1.108
1.132

25
3.9
4.6
4.7
4.2
3.5
55
10.3
8.3
5.6
6.5
7.0
8.8
10.7
8.9
55
4.3
3.8
3.3
2.4
3.5
4.0
4.4
4.6
3.6
29
2.3
2.1
2.1
2.2
1.7
0.9
1.7
25
2.0
1.4
1.8

2.0
15
1.6
2.1

Index

0.334
0.348
0.367
0.388
0.405
0.418
0.444
0.493
0.538
0.569
0.606
0.652
0.726
0.824
0.909
0.965
0.996
1.039
1.076
1.097
1.136
1.183
1.239
1.307
1.362
1.403
1.445
1.482
1.524
1.569
1.605
1.630
1.666
1.722
1.770
1.799
1.839

1.879
1.907
1.934
1.971

U.S.CPI#
Percent

Change

2.8
4.2
54
5.9
4.2
3.3
6.3
11.0
9.1
5.8
6.5
7.6
11.3
13.5
10.4
6.2
3.2
4.4
3.5
1.9
3.6
4.1
4.8
54
4.2
3.0
3.0
2.6
2.8
29
2.3
15
2.2
3.4
2.8
1.6
2.3

2.2
15
1.4
1.9

Seattle CPI+

Percent

Index Change

0.328
0.342
0.358
0.374
0.382
0.393
0.418
0.464
0.511
0.539
0.583
0.640
0.709
0.827
0.916
0.978
0.993
1.030
1.056
1.066
1.092
1.128
1.181
1.268
1.341
1.390
1.429
1.478
1.522
1.575
1.630
1.677
1.728
1.792
1.857
1.893
1.924

1.948
1.976
2.007
2.053

29
4.1
4.8
4.5
21
29
6.4
11.0
10.2
55
8.0
9.9
10.8
16.7
10.8
6.7
15
3.8
25
1.0
2.4
3.3
4.7
7.3
5.8
3.7
2.8
3.4
3.0
3.4
3.5
29
3.0
3.7
3.6
2.0
1.6

13
1.4
1.6
2.3

Consumer Price Index and Implicit Price Deflator values shown here are annual averages of seasonally adjusted quarterly data
and may differ slightly from the annual values published by the Bureau of Labor Statistics and Bureau of Economic Analysis.
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Table A4.2
Chain-Weighted Price Indices
(2000=1.0)
Services Food Fuels Gasoline
Percent Percent Percent Percent
Index Change Index Change Index Change Index Change
1967 18.349 3.0 23.023 1.6 12.295 3.2 20.700 3.3
1968 19.128 4.2 23.865 3.7 12.668 3.0 21.005 15
1969 20.106 5.1 25.031 4.9 12.959 2.3 21.696 3.3
1970 21.175 5.3 26.549 6.1 13.507 4.2 21.890 0.9
1971 22.340 5.5 27.384 3.1 14.417 6.7 22.050 0.7
1972 23.304 4.3 28.610 4.5 14.535 0.8 22.336 1.3
1973 24.381 4.6 31.742 10.9 16.633 14.4 24.473 9.6
1974 26.344 8.1 36.234 14.2 26.327 58.3 33.059 35.1
1975 28.596 8.5 39.106 7.9 28.862 9.6 35.279 6.7
1976 30.604 7.0 40.393 3.3 30.822 6.8 36.777 4.2
1977 32.933 7.6 42.920 6.3 34.781 12.8 38.907 5.8
1978 35.464 7.7 46.832 9.1 36.559 5.1 40.597 4.3
1979 38.316 8.0 51.496 10.0 48.977 34.0 54.406 34.0
1980 42.332 10.5 55.992 8.7 68.177 39.2 75.509 38.8
1981 46.746 10.4 60.254 7.6 82.998 21.7 84.017 11.3
1982 50.528 8.1 62.372 3.5 82.044 -1.1 79.768 -5.1
1983 53.799 6.5 63.699 2.1 77.109 -6.0 77.160 -3.3
1984 56.680 5.4 65.827 3.3 78.867 2.3 76.005 -1.5
1985 59.295 4.6 67.164 2.0 76.147 -3.4 76.619 0.8
1986 62.040 4.6 69.105 2.9 61.413 -19.3 60.175 -21.5
1987 64.299 3.6 71.395 3.3 61.478 0.1 62.488 3.8
1988 67.493 5.0 73.805 3.4 61.646 0.3 63.017 0.8
1989 70.708 4.8 77.477 5.0 64.403 4.5 68.837 9.2
1990 74.197 4.9 81.183 4.8 76.919 19.4 78.385 13.9
1991 77.497 4.4 83.938 3.4 74.496 -3.1 77.338 -1.3
1992 80.684 4.1 84.948 1.2 71.832 -3.6 77.040 -0.4
1993 83.345 3.3 86.249 1.5 71.587 -0.3 76.257 -1.0
1994 85.748 2.9 87.679 1.7 70.417 -1.6 76.614 0.5
1995 88.320 3.0 89.573 2.2 69.905 -0.7 77.826 1.6
1996 90.844 2.9 92.090 2.8 77.835 11.3 82.597 6.1
1997 93.305 2.7 94.197 2.3 78.644 1.0 82.579 -0.0
1998 95.319 2.2 95.868 1.8 71.779 -8.7 71.874 -13.0
1999 97.393 2.2 97.711 1.9 72.656 1.2 78.207 8.8
2000 100.000 2.7 100.000 2.3 100.000 37.6 100.000 27.9
2001 103.168 3.2 102.944 2.9 101.695 1.7 96.337 -3.7
2002 105.946 2.7 104.941 1.9 91.778 -9.8 90.415 -6.1
2003 109.007 2.9 106.966 1.9 110.164 20.0 105.259 16.4
Forecast
2004 111.790 2.6 110.381 3.2 111.934 1.6 112.636 7.0
2005 114.598 2.5 111.815 1.3 106.761 -4.6 103.098 -8.5
2006 117.396 2.4 113.216 1.3 102.344 -4.1 97.185 5.7
2007 120.710 2.8 115.169 1.7 104.564 2.2 97.894 0.7
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Table A5.1
Washington Resident Population and Components of Change*
(Thousands)
Percent Net
Population Change Change Births Deaths Migration
1970 3413.2 16.2 0.5 59.9 30.0 -13.7
1971 3436.3 23.1 0.7 60.0 29.8 71
1972 3430.3 -6.0 -0.2 53.1 30.4 -28.7
1973 34443 14.0 0.4 47.7 30.4 -3.3
1974 3508.7 64.4 1.9 48.2 29.9 46.1
1975 3567.9 59.2 1.7 50.1 30.3 39.4
1976 3634.9 67.0 1.9 51.4 30.2 45.8
1977 3715.4 80.5 2.2 54.2 29.1 55.4
1978 3836.2 120.8 3.3 57.3 30.4 93.9
1979 3979.2 143.0 3.7 60.2 30.2 113.0
1980 4132.2 153.0 3.8 65.4 31.3 118.9
1981 4229.3 97.1 2.4 68.2 31.8 60.8
1982 4276.5 47.3 1.1 70.1 31.7 8.9
1983 4307.2 30.7 0.7 69.5 325 -6.2
1984 4354.1 46.8 1.1 68.5 33.2 11.6
1985 4415.8 61.7 1.4 69.1 34.0 26.6
1986 4462.2 46.4 1.1 70.2 34.0 10.2
1987 4527.1 64.9 1.5 69.3 34.4 30.0
1988 4616.9 89.8 2.0 71.0 36.0 54.8
1989 4728.1 111.2 2.4 73.0 36.0 74.2
1990 4866.7 138.6 2.9 76.4 36.2 98.5
1991 5021.3 154.6 3.2 79.1 36.6 112.1
1992 5141.2 119.8 2.4 80.2 37.2 76.8
1993 5265.7 124.5 2.4 79.1 39.4 84.8
1994 5364.3 98.6 1.9 78.2 395 60.0
1995 5470.1 105.8 2.0 775 40.0 68.3
1996 5567.8 97.7 1.8 77.0 41.2 61.8
1997 5663.8 96.0 1.7 78.0 42.6 60.6
1998 5750.0 86.3 1.5 78.8 41.6 49.0
1999 5830.8 80.8 1.4 79.8 43.1 44.2
2000 5894.1 63.3 1.1 79.9 43.7 27.2
2001 5974.9 80.8 1.4 80.7 43.9 44.0
2002 6041.7 66.8 1.1 79.3 44.9 32.4
2003 6098.3 56.6 0.9 78.9 45.4 23.1
Forecast
2004 6163.6 65.3 1.1 81.2 46.9 31.1
2005 6233.1 69.5 1.1 82.8 47.7 34.4
2006 6310.6 775 1.2 84.5 48.3 41.4
2007 6389.5 78.9 1.3 85.3 49.0 42.6

* As of April 1 of Each Year
Source: Office of Financial Management
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Table A5.2
Washington Population*
(Thousands)
Actual Forecast
2002 2003 2004 2005 2006 2007
Total Population 6041.7 6098.3 6163.6 6233.1 6310.6 6389.5
Percent Change 1.1 0.9 1.1 1.1 1.2 1.3
Age 17 and Under 1522.8 1520.2 1521.1 1526.0 1533.0 1540.3
Percent of Total 25.2 24.9 24.7 24.5 24.3 24.1
Age 6-18 1130.0 1128.3 1127.8 1127.6 1129.2 1131.9
Percent of Total 18.7 18.5 18.3 18.1 17.9 17.7
Age 18 and Over 4518.9 4578.1 4642.5 4707.1 4777.6 4849.2
Percent of Total 74.8 75.1 75.3 75.5 75.7 75.9
Age 21 and Over 4257.2 4313.9 4376.1 4439.5 4507.8 4578.0
Percent of Total 70.5 70.7 71.0 71.2 71.4 71.6
Age 20-34 1255.0 1263.6 1272.3 1276.0 1286.6 1302.5
Percent of Total 20.8 20.7 20.6 20.5 20.4 20.4
Age 18-64 3841.7 3891.7 3946.8 4000.1 4057.8 4113.4
Percent of Total 63.6 63.8 64.0 64.2 64.3 64.4
Age 65 and Over 677.2 686.4 695.6 707.0 719.8 735.7
Percent of Total 11.2 11.3 11.3 11.3 11.4 11.5

* As of April 1 of Each Year
Source: Office of Financial Management
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Glossary

Biennium: The state’s two years budget cycle. The 1997-1999 biennium started on July 1, 1997 and
ends June 30, 1999. The current 1999-2001 biennium started July 1, 1999 and ends June 30, 2001.

Cash Bag's. Cash receiptsreceived during aperiod. The Forecast Council forecasts revenueson aCash
and GAAP (Generdly Accepted Accounting Principles) basis.

CPI: The Consumer Price Index for All Urban Consumers. The Bureau of Labor Statistics (BLS) up-
dates the CPl monthly, surveying over 60,000 goods in 85 urban areas. The BL'S also produces a bi-
monthly Segttle-Tacoma-Bremerton CHI.

Tax Elagticity: A measure of how tax revenues respond to changes in persona income. If tax revenue
eladticity isgreater than one, aone percent change in personal incomewill be associated with morethan
aone percent increase in tax revenues. If elasticity isless than one, a one percent increase in persona
income will be associated with less than a one percent increase in tax revenues.

Fiscal Year: The state's budget year. Washington State's fiscal year runs from July 1 through June 30.
Fiscal year 1999, for example, ran from July 1, 1998 through June 30, 1999.

GAAP Bass: Generally Accepted Accounting Principles measure revenue in the period during which
they accrue rather than the period in which they are received.

General Fund: Accountsfor al financial resources and transactions not accounted for in another fund.
General Fund-Sate Revenue: Resources from state sources only, excludes federa monies.

Implicit Price Deflator for Per sonal Consumption Expenditures(1PD): The IPD isaby-product of
the National Income and Product Accounts. It isderived by dividing current dollar (nomina) consumer
expenditures by constant dollar (real) consumer expenditures.

Mortgage Rate: The average interest rate on 25 year conventiona loan (as reported by the Federa
Home Loan Bank Board).

Non-Wage Income: Persona income other than from wages and salaries. The mgor components are:
proprietor’sincome, transfer payments, and dividends, interest and rent.

Real GDP: Gross Domestic Production adjusted for the price level.

Per sonal Income: Incomefrom wagesand salaries; other [abor income; proprietor’sincome; dividends,
interest and rent; transfer payments; and aresidence adjustment. It isreduced by employee contributions
for social insurance.

Seasonally Adjusted: Adjusted for normal seasonal variations. Monthly statistics, such as the unem-
ployment rate, are seasondly adjusted to make month-to-month comparisons possible.

Wage and Salary Employment: Civilian nonfarm payroll employees. The self-employed, farm work-
ers, members of the armed forces, private household employees, and workers on strike are excluded.
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