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WASHINGTON STATE

ECONOMIC AND REVENUE FORECAST COUNCIL

AGENDA

ECONOMIC REVIEW

June 9, 2026
3:00 p.m.

Call to order

Approval of meeting minutes from April 22, 2026

o Motion expected
Presentation of economic outlook and revenue collection
experience

o No motion required

Adjournment
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STATE OF WASHINGTON
ECONOMIC AND REVENUE FORECAST COUNCIL
PO Box 40912 e Olympia, Washington 98504-0912 « (360) 534-1560

Meeting Minutes
Budget Outlook: Methodology and Adoption
April 22, 2026
Conference Call

Economic and Revenue Forecast Council

Staff
June Robinson, Senate, Chair Dave Reich, Executive Director
April Berg, House of Representatives Rachel Knutson, Office of Financial
Travis Couture, House of Representatives Management
Chris Gildon, Senate Corban Nemeth, Senate Ways and
Timm Ormsby, House of Representatives Means
Ed Orcutt, House of Representatives Andy Toulon, House Appropriations

Nikki Torres, Senate

Yasmin Trudeau, Senate

Mike Pellicciotti, Treasurer

John Ryser, Department of Revenue
Katherine Chapman-See, Office of Financial
Management

Call to Order
Senator Robinson called the meeting to order at 10:00 a.m.

Approval of the Minutes

Representative Orcutt moved, seconded by Representative Ormsby, to adopt the meeting minutes
from April 14, 2026. Motion passed at 10:02 a.m.

Budget Outlook: Methodology

The Budget Outlook Work Group presented the Governor’s Proposed 2026 Supplemental Budget
Outlook.

Motion

Director Chapman-See moved, seconded by Representative Ormsby, to adopt the proposed budget
outlook as presented. 11 votes cast, 7 yes, 4 no. Motion passed at 10:24 a.m.

Administrative
Representative Orcutt requested the Budget Outlook Workgroup prepare a second alternative

budget outlook assuming option B for all 6 items presented during the Budget Outlook Guidance
meeting held on April 14, 2026.

Adjournment
With no further business, the meeting adjourned at 10:25 a.m.
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Executive Summary

United States

e This forecast is based on a modified version of S&P Global Market Intelligence’s
May 2026 control forecast for the U.S. economy. We have adjusted real gross
domestic product (GDP) to be consistent with the Blue Chip “Consensus” GDP
forecast for 2026 and 2027. We expect real GDP to increase 2.0% in 2026 and
2027. The February forecast assumed 2.1% growth in 2026 and 2027. Our
forecast for real GDP growth in 2027-29 is based on the most recent long-term
forecast from Blue Chip which was released in March 2026. We expect growth
rates of 2.0% in 2028 through 2030 and 1.9% in 2031. The previous forecast
expected Real GDP growth of 2.0% in 2028 and 1.9% growth from 2029
through 2031.

e Our oil price forecast reflects the futures markets for the Brent (North Sea) oil
price and West Texas Intermediate (WTI) benchmarks. This forecast was based
on the Tuesday May 12, 2026 closing prices for Brent and WTI futures. The
war in Iran and the closure of the Strait of Hormuz, a key oil shipping route,
have caused oil prices to spike. Oil prices are significantly higher compared to
the February forecast, particularly in the near term. The latest futures prices
indicate that the refiner acquisition price of crude oil will average $104 per
barrel in the second quarter of 2026, up from $59 per barrel in the previous
forecast. Oil prices are expected to decline throughout the forecast and reach
$67 per barrel in the fourth quarter of 2031, up from $63 in the February
forecast.

¢ National employment in May increased by 172,000 net jobs and employment
levels for March and April were revised up due to additional data and updated
seasonal factors by a combined 93,000 jobs. Sectors with the largest job gains
in May included health care (+35,200), leisure and hospitality (+70,000), and
Government (+52,000). Sectors with declining employment in May included
trade, transportation and utilities (-3,000), information (-2,000) and financial
activities (-22,000).

e Two key measures of consumer confidence decreased in May. The University
of Michigan (UM) consumer sentiment survey decreased by 5.0 points to 44.8
after decreasing by 3.5 points in April. The Conference Board index of
consumer confidence decreased by 0.7 points in May to 93.1. Survey results
indicated less optimism about current business conditions, and current labor
market and income prospects.
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e Initial claims for unemployment insurance increased by 13,000 to 225,000
(SA) in the week ending May 30th. The four-week moving average of initial
claims was 214,750, up 6,500 from the prior week.

e Consumer prices increased 0.6% (SA) in April following a 0.9% increase in
March. Compared to April 2025, prices are up 3.8%. Core prices, which
exclude food and energy, rose by 2.8% compared to April 2025.

e Industrial production increased by 0.7% in April following a 0.3% decrease in
March. Industrial production was up 1.4% compared with its April 2025 level.
New orders for core capital goods (i.e., durables excluding aircraft and
military), which is a proxy for business investment, decreased by 1.1% (SA)
in April following a 3.9% increase in March according to U.S. Census Bureau
data. New orders for core capital goods were 7.7% above their April 2025
level.

e Residential construction activity and home sales were mixed in April
compared with March. April housing starts decreased by 2.8% (SA)
compared to March but were 4.6% above their April 2025 level. Housing
units authorized by building permits in April were 5.8% (SA) above their
March level but 0.2% below their year-ago level. New home sales in April
decreased by 6.2% (SA) compared to March and were 11.3% below their
year-ago level. Existing home sales in April increased by 0.2% (SA)
compared to March and were unchanged compared to April 2025. The
seasonally adjusted Case-Shiller national home price index for March was
0.2% below its February level but 0.7% above its year-ago level.

e The major risks to the U.S. and Washington economies continue to be the
impacts of the Iran war and other geopolitical conflicts, trade policy and
changes to federal government spending, employment and services, along
with high interest rates.

Washington

¢ Washington job growth has been weaker than expected since the February
forecast, and historical revisions have significantly lowered the level of
employment. Total seasonally adjusted nonfarm payroll employment fell
6,500 in February, March, and April compared to a 2,500 job gain expected in
the forecast. The construction sector declined by 1,100 jobs, led by large
declines in residential home building employment. Manufacturing
employment increased by 3,600 in the three-month period fueled primarily
from gains in aerospace employment. Computer systems design had the
largest increase in the private service sector, gaining 2,700 jobs in February,
March, and April. The largest decline was in accommodation and food
services with a loss of 4,500 jobs. Government employment declined by
1,400, due to a 2,500 job loss in local government education. Large
downward revisions to historical data, combined with weaker than expected
job growth, have resulted in the level of employment being 23,500 lower than
expected in the February forecast.

¢ Washington’s aerospace employment reached a trough of 79,400 jobs in June

2025 after incorporating layoffs following the most recent strike. Since the
trough, aerospace employment has increased, reaching 82,400 jobs in April
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2026. The forecast calls for aerospace employment to continue to increase
through the forecast period and reach 87,500 jobs by the fourth quarter of
2031.

e We expect a 0.1% increase in Washington employment this year, down from
0.4% growth in the previous forecast. We expect growth to pick up but
remain slow during the remainder of the forecast. The forecast calls for
Washington employment growth to average 0.7% per year in 2026 through
2031, unchanged from the previous forecast..

e Washington’s unemployment rate has been trending up. The unemployment
rate increased to 5.2% in April from 5.1% the month before and up from the
recent trough of 4.3% in December 2023. The labor force participation rate
continues to trend down. The labor force participation rate remained at
62.5% in April from the month before but is down from the recent peak of
64.2% in May 2023.

e The preliminary June forecast expects the Washington unemployment rate to
increase from 4.6% in 2025 to 5.3% in 2027. The forecast then calls for the
unemployment rate to trend down and reach 4.6% in 2031. The previous
forecast expected the unemployment rate to peak at 5.0%.

e The U.S. Department of Commerce, Bureau of Economic Analysis (BEA)
released state personal income estimates for the fourth quarter of 2025 in
April. Washington personal income increased from $721.6 billion (SAAR) in
the third quarter of 2025 to $727.0 billion in the fourth quarter. The 3.1%
increase (SAAR) in Washington personal income was the 25th highest among
the states and District of Columbia and trailed the 3.4% rate of increase for
the U.S. Washington net earnings growth of 1.9% (SAAR) trailed the 4.0%
national average growth rate. Property income (dividends, interest, and rent)
grew 1.8% (SAAR) in Washington, slightly outpacing the 1.7% rate for the
nation. Transfer receipts grew 10.0% (SAAR) in Washington compared to
3.2% for the nation.

e Our forecast for nominal personal income growth this year is 4.1%, down
from 4.7% growth in the February forecast. The forecast for nominal
personal income growth from 2026 through 2031 averages 5.2% per year, up
from 5.1% average growth in the previous forecast.

e Seattle-area home prices are declining. The S&P CorelLogic Case-Shiller
Seattle home price index fell 1.0% in March, the third consecutive decline.
Home prices in Seattle are down 2.5% since last year. In comparison, the
composite-20 index fell 0.2% in March, the second straight month of decline.
The composite-20 index remains up 0.8% year-over-year in March.

e Seattle-area consumer price inflation surged this past month. From April
2024 to April 2025, the Seattle CPI rose 4.9% compared to the 3.8% increase
in the U.S. City average index. Energy prices are up sharply, increasing
23.7% over the year. The war in Iran and the closure of the Strait of
Hormuz, a key oil shipping route, have caused oil prices to spike. Shelter
costs in both Washington and the U.S. have moderated, increasing 2.4% and
3.3% respectively in April. Core inflation (excluding food and energy) is
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elevated and has been trending up in recent months. Core inflation was up
3.8% in April for Seattle and up 2.8% for the U.S. City average.

¢ Washington exports have grown rapidly in recent quarters. Exports were up
17.2% vyear over year in the first quarter of 2026 after increasing 15.5% in
the fourth quarter of last year. Transportation equipment exports were once
again strong, increasing 25.1% since last year. Petroleum and coal products
were up 83.5% while agricultural exports increased 14.6% over the year.

e Washington car and truck sales increased in April after consistently trending
down for the past year. The seasonally adjusted number of new vehicle
registrations increased 12.9% in April to 268,100 (SAAR). Passenger car
registrations increased 15.3% while light truck registrations declined 3.4%.
The number of total registrations remains down 14.3% over the year in April.

¢ Washington housing construction has increased in the past two quarters. A
total of 37,700 units (SAAR) were permitted in first quarter of 2026, up from
36,200 units (SAAR) in the fourth quarter of 2025 and 34,300 (SAAR) in the
third quarter. Permits in the first quarter consisted of 17,000 (SAAR) single-
family units and 20,700 (SAAR) multi-family units. The preliminary June
forecast expects an average of 38,300 new housing units per year from 2026
through 2031, up from 37,400 units expected in the previous forecast.
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Key Issues/Drivers in June 2026

WA E Outlook
June 9, 2026

Slide 1

Iran war impacts
Higher prices were present even

before the war

Consumers still spending
Investment in Al a growth driver
Employment growth has been weak
Tariff uncertainty continues

WASHINGTON STATE ECONOMIC AND REVENUE FORECAST COUNCIL

The war has pushed gasoline prices
to the highest level on record for WA

The Iran war
impacts were
not in our
forecast in
February

WA residents
facing higher
energy prices
and uncertainty

Interest rates
are also higher

WA E Outlook
June 9, 2026

Slide 2
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Source: EIA Weekly Retail Gasoline Prices, data through May 2026
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Inflation has slowed significantly over
the last few years, but has picked up
recently

There were no
CPI values for
October 2025
due to the
federal
government
shutdown

WA E Outlook
June 9, 2026

Slide 3

Inflation, % change over the year
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Source: U.S. Bureau of Labor Statistics, data through April 2026 (U.S.) and April 2026 (WA)
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Consumer spending has been slowing

Annual Growth in Real Personal Consumption
Expenditures, (2017$)

Real spending 4.0%
falls as inflation
rises 3.5%
K shaped 3.0%
economy
impacts 2.5%
suggests greater
difficulty for 2.0%
lower income
households 1.5%

1.0%
2026:1Q
spending was o,
likely higher due 0.5%
to HR 1 tax
changes 0.0%

2023 2024 2025 2026
=
WA E Outlook Source: U.S. Bureau of Economic Analysis via FRED, data through April 2026
June 9, 2026
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Consumers continue to be glum
about economic prospects in 2026

The May U of
M index is
44.8, down
5.0 points
from the prior
month-the
lowest index
value on
record

WA E Outlook
June 9, 2026

Slide 5
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Al capital expenditures are
enormous-may soon rival U.S.
defense expenditures

This is
expenditures
related to
data centers-
computers,
equipment,
buildings, etc.
by large tech
companies

Has been a
significant
contributor to
economic
growth

WA E Outlook
June 9, 2026

Slide 6

AI Capital Expenditures by Five Largest Investors &
U.S. Defense Expenditures (percentage of GDP)

2025 2027
mAI CAPEX Spending
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Source: WSJ citing Morgan Stanley and the Congressional Budget Office. 2026 and 2027 are forecasts.
Al capital expenditures for Alphabet, Amazon, Meta, Microsoft and Oracle
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U.S. employment growth slowed
significantly in 2025 but has
strengthened in last few months

WA E Outlook
June 9, 2026

Slide 7
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Unemployment rates have increased
but remain near historically low levels

WA E Outlook
June 9, 2026

Slide 8

Monthly Unemployment Rate, SA
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Tariffs are a significant economic
driver but may be stabilizing

Includes 10%
tariffs on most
countries,
Section 232
tariffs (e.g.
steel/aluminum,
auto parts

IEEPA refunds
have begun

Section 301
tariffs will be
impacting soon

~11.8%
(Yale budget lab,
4/8/26)

WA E Outlook
June 9, 2026

Slide 9
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Source: Yale budget lab, Penn Wharton Budget Model
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The Federal Reserve has been
reducing rates as labor markets have
weakened but now on hold

The Federal
Reserve
reduced
interest rates
in September,
October and
December
2025 and the
current rate
range is
3.5%-3.75%.

WA E Outlook
June 9, 2026

Slide 10
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Recession views are slightly less
optimistic

WA E Outlook
June 9, 2026

Slide 11

May 2026 Blue Chip Survey
Probability of U.S. recession over next 12 months:
« 35%

April 2026 WSJ Forecasting Survey
Probability of U.S. recession in next 12 months:
e 33%

March 2026 Natl. Assoc. Bus. Econ.

Probability of U.S. recession in next twelve months:
e 43% of respondents say between 35% and <50%

WASHINGTON STATE ECONOMIC AND REVENUE FORECAST COUNCIL

Most Washington economic indicators
growing slowly after normalizing
post-pandemic

2025/2026

WA employment
grew 0.5% in
2025. -0.1% in
Jan-April 2026

Seattle CPI up
3.9% (yoy) in
February and
4.9% in Apr. ‘26

WA taxable
sales growth
has picked up
likely tied to
legislative
changes/tariff
policy

WA E Outlook
June 9, 2026

Slide 12

Washington State Economic Indicators
2023-2025 (YTD) Actual Growth, & 20 Year Average
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Source: BEA, ERFC, U.S. Bureau of Labor Statistics, WA Employment Security, WA DOR. 2025
GDP & PI through 2025, taxable sales through 3Q, Employment through December, inflation
through December WASHINGTON STATE ECONOMIC AND REVENUE FORECAST COUNCIL
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WA employment growth slowed in
2024-2025 and has stalled in 2026

The Boeing strike
showed up in the
October and
November 2024
data.

WA E Outlook
June 9, 2026

Slide 13
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Source: U.S. Bureau of Labor Statistics, WA Employment Security Dept., ERFC; data through April 2026

Employment growth has been
concentrated in a few sectors in WA

WA E Outlook
June 9, 2026

Slide 14

2025 WA Employment Growth
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WA residential building activity was
down in 2025

Residential
building permits
were down 8% in
2025 but are up
in 2026 through
March

WA E Outlook
June 9, 2026

Slide 15

Building Permits (thousands of units, 3 mma, SAAR)
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Source: ERFC, U.S. Census Bureau; monthly, data through March 2026
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Seattle area home price growth
slowed in 2025 and prices are now
falling

Seattle

home prices
bottomed in
March 2023

Seattle
prices were
down 2.5%
in March
2026 (yoy)

WA E Outlook
June 9, 2026

Slide 16

Case-Shiller Home Price Index, Year over Year %
Change, SA
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Source: Case-Shiller, data through March 2026
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Washington goods exports were up in
2025 driven by increases in
transportation exports

2025 total
export growth
was 12.8%
(yoy)

Trans: +60.5%
Ag: -17.1%
Other: -6.1%

2026 YTD
(Through Mar)

Total: +17.2%
Trans: +25.1%
Ag: +14.6%
Other: +10.6%

WA E Outlook
June 9, 2026

Slide 17
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Washington Monthly Exports (SA, 3 mma)
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Source: ERFC, U.S. Census Bureau; monthly, data through March 2026
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Economic forecast risks

WA E Outlook
June 9, 2026

Slide 18

Upside

Iran war ends and economy recovers quickly
Tariffs are avoided/lower/more certain

Stronger consumer spending and employment markets,
or faster interest rate cuts

Quicker resolution of Russia — Ukraine, other conflicts,
leads to more certainty

Downside

Iran war drags on-restricts supplies, increases
uncertainty

Trade policy (higher U.S. tariffs and retaliation)
Stock market correction impacting consumer spending

Russia - Ukraine/other conflicts intensify, leading to
higher prices for energy and uncertainty

WASHINGTON STATE ECONOMIC AND REVENUE FORECAST COUNCIL
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GDP was impacted by tariffs and
uncertainty in 2025, and modest
growth is expected going forward

4.5%
4.0%
Growth in the
first quarter of 3.5%
2026 was
+1.6% SAAR 3.0%
(second
estimate) 2.5%
2.0%
1.5%
1.0%
0.5%
0.0%
2022 2024 2026 Q1 2026 Q3 2027 Q1 2027 Q3 2028 2030
WA E Outlook Source: IHS Markit, ERFC preliminary June 2026 forecast; historical data through 2026 Q1
June 9, 2026
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Real GDP Growth

Oil prices are significantly higher than
in the February forecast due to the
Iran war
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WA E Outlook Source: Energy Information Administration, IHS Markit, ERFC; data through 2026 Q1
June 9, 2026 Note: Vertical black line indicates last actual
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U.S. nonfarm employment was
revised down and grows slowly over
the next few years

Millions

U.S. Nonfarm Payroll Employment
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WA E Outlook Source: IHS Markit, ERFC preliminary June 2026 forecast; data through 2026 Q1

June 9, 2026
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Inflation has increased and is likely to
remain elevated for the near-term
due to elevated energy prices

The Consumer
Price Index
increased by
2.6% in 2025

WA E Outlook
June 9, 2026

Slide 22
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WA personal income levels are
revised down from February

In April, BEA
released
2025:4Q
personal
income and
WA was up
3.1% (SAAR)

WA E Outlook
June 9, 2026

Slide 23
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WA employment forecast is lower over
the forecast period

Average
annual
employment
growth, 2025
to 2029:

U.S. = 0.2%

WA = 0.5%

WA E Outlook
June 9, 2026

Slide 24

Washington Nonfarm Payroll Employment
4,000
3,800
3,600 —
3,400

3,200

Thousands

3,000
Forecast
_—

2,800

2,600
2007 2010 2013 2016 2019 2022 2025 2028

—=June (preliminary) —February

Source: ERFC preliminary June 2026 forecast; historical data through 2026 Q1

WASHINGTON STATE ECONOMIC AND REVENUE FORECAST COUNCIL

Page 20



from February

WA housing permit forecast revised up

Washington Housing Permits
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WA E Outlook Source: ERFC preliminary June 2026 forecast; historical data through 2025
June 9, 2026
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2025-2027 Economic Forecast
Summary

U.S. RGDP 2.1% 2.0% 2.0%
Growth
u.S. 4.3% 4.5% 4.8%
Unemployment
WA Employment 0.5% 0.1% 0.4%
Growth
Seattle Inflation 2.5% 4.5% 2.7%
(change in Sea
CPI)
WA Personal 4.9% 4.1% 5.6%
Income Growth
WA Residential -7.6% -0.9% 5.8%
Permit Growth

WA E Outlook

June 9, 2026

Siide 26 WASHINGTON STATE ECONOMIC AND REVENUE FORECAST COUNCIL
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Revenue Act collections growth; March
activity was up 12.7% (SA) compared with
March 2025

Revenue Act
includes:
Sales tax
B&O tax
Use tax

Pub util tax
Penalties
Tobacco

Revenue
growth now
reflecting
changes
from the
2025
legislative
session

WA E Outlook
June 9, 2026

Slide 27

$billions SA
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002 2005 2008 2011 2014 2017 2020 2023 2026

——Revenue Act Collections —23-Month Moving Average

* Adjusted for large one-time transactions, amnesty payments, reporting frequency change and deferred

2020 Eaxments current definition of Revenue Act

Source: DOR and ERFC; monthly data through March 2026 activity

WASHINGTON STATE ECONOMIC AND REVENUE FORECAST COUNCIL

Revenue collections slightly below the
February forecast

WA E Outlook
June 9, 2026

Slide 28
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Estimate Actual Difference

Dept. of Revenue $6,982,527  $6,950,436 ($32,091) -0.5%

Other revenue $13,415 $13,754 $339 +2.5%

Total GF-S $6,995,941 $6,964,190 ($31,751) -0.5%

WASHINGTON STATE ECONOMIC AND REVENUE FORECAST COUNCIL
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Summary

WA E Outlook
June 9, 2026

Slide 29

e The U.S. economic forecast for June is less optimistic
compared with February’s forecast with slightly lower
GDP and higher inflation.

e The Washington economic forecast calls for weaker
employment growth, lower personal income but slightly
more housing permits compared to February

e There continues to be significant uncertainty in the
forecast due to the Iran war and trade policy

e GF-S revenue collections since the February forecast
are $31.8 million (0.5%) below expectations

e The next monthly revenue collection report will be
available on June 12t and the revenue forecast will be
presented on June 26th

WASHINGTON STATE ECONOMIC AND REVENUE FORECAST COUNCIL

Questions?

WA E Outlook
June 9, 2026

Slide 30

Economic & Revenue Forecast Council
PO BOX 40912

Olympia WA 98504-0912

www.erfc.wa.gov
360-534-1560

WASHINGTON STATE ECONOMIC AND REVENUE FORECAST COUNCIL
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Table 1
U.S. Economic Forecast Comparison

May 2026
2026Q2 2026Q3 2026Q4 2027Q1 2026 2027 2028 2029 2030 2031
Real GDP, Percent Change, Annual Rate
ERFC 1.8 1.8 2.0 2.2 2.0 2.0 2.0 2.0 2.0 1.9
S&P Global 1.9 1.3 1.3 1.9 1.9 1.8 2.3 2.0 1.9 1.9
Economy.com 2.6 1.8 1.6 1.5 2.2 1.7
Blue Chip Average* 1.7 1.7 1.9 2.1 2.0 2.0 2.0 2.0 2.0 1.9
Blue Chip Top 10* 2.8 2.6 2.7 2.7 2.4 2.4 2.2 2.2 2.1 2.1
Blue Chip Bottom 10* 0.5 0.4 0.9 1.4 1.5 1.4 1.8 1.8 1.8 1.7
Real Consumption, Percent Change, Annual Rate
ERFC 1.4 1.5 1.8 2.0 1.9 1.9 2.1 2.1 2.1 2.0
S&P Global 1.6 1.6 1.5 1.6 1.9 1.7 2.4 2.7 2.7 2.6
Economy.com 1.4 1.2 1.5 1.4 1.9 1.5
Blue Chip Average* 1.5 1.5 1.8 1.9 1.9 1.9 2.1 2.1 2.1 2.0
Blue Chip Top 10* 2.3 2.2 2.3 2.4 2.2 2.3 2.3 2.3 2.3 2.2
Blue Chip Bottom 10* 0.5 0.7 1.0 1.4 1.5 1.4 1.9 1.9 1.8 1.8
Federal Funds Rate
ERFC 3.6 3.6 3.6 3.6 3.6 3.5 3.1 3.1 3.1 3.1
S&P Global 3.6 3.6 3.6 3.6 3.6 3.5 3.1 3.1 3.1 3.1
Economy.com 3.6 3.6 3.6 3.4 3.6 3.2
Three Month T-Bill Rate
ERFC 3.7 3.6 3.5 3.5 3.6 3.3 2.8 2.8 3.0 2.8
S&P Global 3.6 3.5 3.5 3.4 3.6 3.3 2.9 2.8 2.8 2.8
Blue Chip Average* 3.7 3.6 3.5 3.4 3.6 3.3 3.1 3.1 3.1 3.1
Blue Chip Top 10* 3.7 3.7 3.7 3.7 3.7 3.8 3.3 3.3 3.2 3.3
Blue Chip Bottom 10* 3.5 3.4 3.2 3.1 3.5 2.9 2.9 3.0 2.9 3.0
10-Yr. T-Note Yield
ERFC 4.4 4.3 4.2 4.1 4.3 4.0 3.9 4.0 4.1 3.8
S&P Global 4.3 4.3 4.1 4.0 4.2 3.9 3.9 3.9 3.9 3.9
Economy.com 4.3 4.3 4.3 4.3 4.3 4.3
Blue Chip Average* 4.4 4.3 4.3 4.3 4.3 4.2 4.1 4.1 4.0 4.0
Blue Chip Top 10* 4.5 4.6 4.5 4.5 4.4 4.5 4.3 4.3 4.2 4.2
Blue Chip Bottom 10* 4.2 4.2 4.1 4.0 4.2 4.0 3.9 3.9 3.9 3.8
Consumer Price Index, Percent Change, Year-over-Year
ERFC 4.3 4.3 4.3 4.0 3.9 2.7 2.1 2.1 2.2 2.2
S&P Global 4.4 4.4 4.4 4.0 4.0 2.5 1.6 2.2 2.3 2.3
Economy.com 3.4 3.4 3.5 3.3 3.2 2.9
Blue Chip Average* 3.6 3.5 3.5 3.3 3.4 2.5 2.3 2.3 2.2 2.2
Blue Chip Top 10* 4.3 4.5 4.7 4.6 3.8 3.1 2.4 2.4 2.4 2.4
Blue Chip Bottom 10* 2.9 2.6 2.2 2.0 3.1 2.1 2.2 2.1 2.1 2.1
Payroll Employment, Millions
ERFC 158.7 158.8 158.8 158.8 158.7 158.8 159.1 159.7 160.4 160.8
Percent Change, Annual Rate 0.4 0.1 0.1 0.0 0.2 0.1 0.2 0.4 0.4 0.3
S&P Global 158.7 158.8 158.7 158.5 158.7 158.5 159.0 159.9 160.5 161.0
Percent Change, Annual Rate 0.4 0.2 -0.3 -0.3 0.2 -0.1 0.3 0.5 0.4 0.3
Economy.com 158.6 158.6 158.8 158.9 158.6 159.3
Percent Change, Annual Rate 0.1 0.2 0.3 0.5 0.1 0.4
Unemployment Rate, Percent
ERFC 4.4 4.6 4.7 4.8 4.5 4.8 4.7 4.6 4.3 4.3
S&P Global 4.4 4.6 4.7 4.8 4.5 4.8 4.6 4.4 4.3 4.3
Economy.com 4.3 4.5 4.6 4.6 4.4 4.6
Blue Chip Average* 4.4 4.5 4.5 4.5 4.4 4.4 4.2 4.2 4.2 4.2
Blue Chip Top 10* 4.5 4.6 4.7 4.8 4.6 4.8 4.4 4.3 4.3 4.3
Blue Chip Bottom 10* 4.3 4.3 4.2 4.2 4.3 4.1 4.1 4.1 4.1 4.1
Real Disposable Personal Income, Percent Change, Annual Rate
ERFC -0.7 1.3 3.0 4.0 0.8 2.8 2.8 2.9 2.7 2.4
S&P Global -1.5 0.4 2.8 4.0 0.5 2.7 3.4 3.0 3.0 2.5
Blue Chip Average* 0.2 1.6 2.0 2.1 1.1 2.1 2.2 2.2 2.1 2.1
Blue Chip Top 10* 1.9 2.9 3.2 3.4 2.1 3.2 2.5 2.4 2.4 2.3
Blue Chip Bottom 10* -1.6 0.3 0.6 1.0 0.4 1.0 1.9 2.0 1.9 1.9
West Texas Intermediate
ERFC 101.6 94.6 85.7 80.8 88.5 77.6 72.8 70.3 67.9 65.7
S&P Global 114.0 117.4 106.4 98.5 102.4 91.1 66.3 65.2 69.8 75.1
Economy.com 102.2 84.7 79.5 72.8 84.8 69.5

* Forecasts beyond 2027 are from the March 2026 Blue Chip Economic Indicators
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Table 2

U.S. Forecast Comparison

2026Q2 2026Q3
Real GDP (Billions of 2017 Dollars)

June Forecast, Preliminary 24,280 24,387
Percent Change 1.8% 1.8%
February Forecast 24,304 24,417
Percent Change 1.7% 1.9%

Real Consumption (Billions of 2017 Dollars)

June Forecast, Preliminary 16,789 16,851
Percent Change 1.4% 1.5%
February Forecast 16,794 16,865
Percent Change 1.5% 1.7%

PCE Price Index (2017=100)

June Forecast, Preliminary 131.2 132.0
Percent Change 5.0% 2.6%
February Forecast 129.9 130.8
Percent Change 3.2% 2.8%

Real Personal Income (Billions of 2017 Dollars)

June Forecast, Preliminary 20,606 20,692
Percent Change -0.6% 1.7%
February Forecast 20,966 21,127
Percent Change 2.8% 3.1%

Nonfarm Payroll Employment (Millions)

June Forecast, Preliminary 158.7 158.8
Percent Change 0.4% 0.1%
February Forecast 159.8 160.0
Percent Change 0.4% 0.4%

Unemployment Rate (Percent of Labor Force)

June Forecast, Preliminary 4.4 4.6
February Forecast 4.7 4.8
QOil Price, Refiner's Acquisition

June Forecast, Preliminary 103.8 96.9
February Forecast 58.7 58.4
30 Year Fixed Mortgage Rate (Percent, average)
June Forecast, Preliminary 6.3 6.2
February Forecast 6.0 6.0

3 Month T-Bill Rate (Percent, average)

June Forecast, Preliminary 3.7 3.6
February Forecast 3.4 3.1

2026Q4

24,506
2.0%

24,537
2.0%

16,928
1.8%

16,944
1.9%

132.9
2.7%

131.6
2.4%

20,846
3.0%

21,304
3.4%

158.8

0.1%
160.1

0.4%

4.7
4.8

87.7
58.1

6.0
5.9

3.5
2.9

2027Q1

24,637
2.2%

24,669
2.2%

17,012
2.0%

17,031
2.1%

133.8
2.6%

132.4
2.3%

21,075
4.5%

21,513
4.0%

158.8

0.0%
160.3

0.4%

4.8
4.8

82.2
58.0

5.9
5.9

3.5
2.9

2025

23,850
2.1%

23,863
2.2%

16,511
2.6%

16,517
2.7%

126.9
2.6%

126.9
2.6%

20,576
2.2%

20,565
2.1%

158.4

0.5%
159.4

0.9%

4.3
4.3

66.6
66.4

6.6
6.6

4.1
4.1

2026

24,337
2.0%

24,365
2.1%

16,825
1.9%

16,833
1.9%

131.4
3.6%

130.3
2.7%

20,695
0.6%

21,054
2.4%

158.7

0.2%
159.9

0.3%

4.5
4.7

90.3
58.6

6.2
6.0

3.6
3.2

2027

24,819
2.0%

24,870
2.1%

17,139
1.9%

17,160
1.9%

134.9
2.6%

133.4
2.4%

21,328
3.1%

21,765
3.4%

158.8

0.1%
160.5

0.4%

4.8
4.8

78.5
58.2

5.9
5.8

3.3
2.9

2028

25,316
2.0%

25,367
2.0%

17,499
2.1%

17,520
2.1%

138.0
2.4%

136.3
2.2%

21,946
2.9%

22,376
2.8%

159.1

0.2%
161.1

0.4%

4.7
4.7

73.5
59.3

5.9
5.7

2.8
2.8

2029

25,822
2.0%

25,849
1.9%

17,866
2.1%

17,871
2.0%

141.1
2.2%

139.2
2.1%

22,564
2.8%

22,950
2.6%

159.7

0.4%
161.8

0.4%

4.6
4.5

71.1
60.6

5.9
5.7

2.8
2.8

2030

26,338
2.0%

26,340
1.9%

18,241
2.1%

18,228
2.0%

143.8
1.9%

142.1
2.1%

23,203
2.8%

23,524
2.5%

160.4

0.4%
162.4

0.4%

4.3
4.3

69.1
61.6

5.6
5.7

3.0
2.8

2031

26,839
1.9%

26,841
1.9%

18,606
2.0%

18,593
2.0%

146.6
2.0%

145.0
2.0%

23,829
2.7%

24,111
2.5%

160.8

0.3%
162.9

0.3%

4.3
4.3

67.4
62.3

5.6
5.6

2.8
2.8
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Table 3

Washington Forecast Comparison

2026Q2 2026Q3

Real Personal Income (Billions of 2017 Dollars)

June Forecast, Preliminary 561.6 564.1
Percent Change -0.7% 1.8%
February Forecast 570.6 574.5
Percent Change 2.0% 2.7%

Personal Income (Billions of Dollars)

June Forecast, Preliminary 736.8 744.7
Percent Change 4.3% 4.4%
February Forecast 741.4 751.6
Percent Change 5.2% 5.6%

Disposable Personal Income (Billions of Dollars)

June Forecast, Preliminary 648.3 654.9
Percent Change 4.5% 4.1%
February Forecast 655.4 664.8
Percent Change 5.7% 5.9%

Nonfarm Payroll Employment (Thousands)

June Forecast, Preliminary 3634.7 3638.8
Percent Change 0.0% 0.4%
February Forecast 3653.2 3656.3
Percent Change 0.4% 0.3%

Unemployment Rate (Percent of Labor Force)

June Forecast, Preliminary 5.2 5.2

February Forecast 4.9 4.9

Manufacturing Employment (Thousands)

June Forecast, Preliminary 274.1 274.9
Percent Change 2.8% 1.2%

February Forecast 274.0 274.6
Percent Change 1.2% 1.0%

Construction Employment (Thousands)

June Forecast, Preliminary 215.2 215.5
Percent Change -0.8% 0.5%
February Forecast 216.2 216.1
Percent Change -0.8% -0.3%

Housing Permits (Thousands)

June Forecast, Preliminary 31.9 34.0
Percent Change -48.8% 30.3%
February Forecast 33.6 34.2
Percent Change 4.4% 6.5%

2026Q4

568.1
2.9%

579.0
3.2%

755.1
5.7%

762.1
5.7%

663.9
5.6%

674.2
5.8%

3639.1
0.0%

3657.3
0.1%

5.3
5.0

275.6
1.0%

275.0
0.5%

215.4
-0.1%

216.2
0.1%

34.8
9.1%

34.8
7.2%

2027Q1

572.7
3.3%

584.1
3.5%

766.1
6.0%

773.1
5.9%

672.6
5.3%

682.0
4.7%

3643.0
0.4%

3661.8
0.5%

5.3
5.0

275.9
0.4%

275.3
0.5%

215.9
0.9%

216.5
0.6%

35.6

10.0%

35.4
7.6%

2025

561.2
2.3%

562.3
2.5%

712.2
4.9%

713.5
5.1%

623.8
2.9%

624.8
3.0%

3634
0.5%

3640
0.3%

4.6
4.5

271.1
-1.1%

272.4
-0.5%

218.1
-1.5%

218.7
-2.2%

34.9

-7.6%

33.6
-11.1%

2026

564.1
0.5%

573.0
1.9%

741.4
4.1%

746.7
4.7%

652.1
4.5%

660.2
5.7%

3637
0.1%

3654
0.4%

5.2
4.9

274.2
1.1%

274.2
0.7%

215.4
-1.2%

216.3
-1.1%

34.6

-0.9%

34.0
1.1%

2027

580.3
2.9%

591.1
3.2%

782.8
5.6%

788.7
5.6%

686.2
5.2%

695.3
5.3%

3652
0.4%

3671
0.5%

5.3
5.0

276.1
0.7%

275.9
0.6%

217.1
0.8%

217.4
0.5%

36.6
5.8%

36.1
6.3%

2028

598.8
3.2%

608.4
2.9%

826.7
5.6%

829.4
5.2%

723.8
5.5%

729.7
4.9%

3678
0.7%

3697
0.7%

5.1
4.9

276.4
0.1%

277.0
0.4%

221.2
1.9%

221.0
1.6%

38.4
5.1%

37.1
2.7%

2029

616.4
2.9%

625.8
2.9%

869.9
5.2%

871.2
5.0%

761.7
5.2%

764.7
4.8%

3709
0.8%

3726
0.8%

4.9
4.7

277.4
0.4%

277.5
0.2%

225.4
1.9%

225.1
1.9%

39.7
3.2%

37.9
2.2%

2030

635.2
3.0%

643.1
2.8%

913.3
5.0%

914.0
4.9%

798.2
4.8%

801.5
4.8%

3740
0.8%

3756
0.8%

4.6
4.6

278.6
0.4%

278.1
0.2%

228.2
1.2%

228.4
1.5%

40.1
1.1%

38.9
2.7%

2031

652.9
2.8%

661.1
2.8%

957.2
4.8%

958.7
4.9%

834.7
4.6%

840.0
4.8%

3761
0.6%

3780
0.6%

4.6
4.5

278.4
-0.1%

278.4
0.1%

228.9
0.3%

230.2
0.8%

40.5
0.8%

40.1
3.0%
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Table 4

Washington and U.S. Forecast Comparison

2026Q2 2026Q3 2026Q4 2027Q1

Real GDP
June Forecast, WA 1.6% 1.7% 1.9% 2.1%
June Forecast, US 1.8% 1.8% 2.0% 2.2%

Personal Income

June Forecast, WA 4.3% 4.4% 5.7% 6.0%
June Forecast, US 4.4% 4.3% 5.8% 7.2%
Nonfarm Payroll Employment

June Forecast, WA 0.0% 0.4% 0.0% 0.4%
June Forecast, US 0.4% 0.1% 0.1% 0.0%
Housing Permits/Starts *

June Forecast, WA -48.8% 30.3% 9.1% 10.0%
June Forecast, US -19.1% -5.3% -3.6% -0.7%
Unemployment Rate

June Forecast, WA 5.2% 5.2% 5.3% 5.3%
June Forecast, US 4.4% 4.6% 4.7% 4.8%
Consumer Price Index 2

June Forecast, WA 4.8% 4.8% 4.6% 3.5%
June Forecast, US 4.3% 4.3% 4.3% 4.0%

! WA Housing Permits, US Housing Starts
2 WA Forecast is Seattle CPI. Percent Change is YoY

2025

2.2%
2.1%

4.9%
4.9%

0.5%
0.5%

-7.6%
-1.1%

4.6%
4.3%

2.5%
2.7%

2026

1.5%
2.0%

4.1%
4.2%

0.1%
0.2%

-0.9%
-0.3%

5.2%
4.5%

4.5%
3.9%

2027

2.1%
2.0%

5.6%
5.8%

0.4%
0.1%

5.8%
-3.0%

5.3%
4.8%

2.7%
2.7%

2028

2.4%
2.0%

5.6%
5.3%

0.7%
0.2%

5.1%
-0.1%

5.1%
4.7%

2.3%
2.1%

2029

2.5%
2.0%

5.2%
5.1%

0.8%
0.4%

3.2%
0.0%

4.9%
4.6%

2.4%
2.1%

2030

2.5%
2.0%

5.0%
4.8%

0.8%
0.4%

1.1%
-0.2%

4.6%
4.3%

2.3%
2.2%

2031

2.5%
1.9%

4.8%
4.7%

0.6%
0.3%

0.8%
0.2%

4.6%
4.3%

2.3%
2.2%
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U.S. Forecast Comparison

Real GDP
Billions of 2017 dollars

June Preliminary Forecast
Growth

February Forecast
Growth

Difference in level

Difference in growth forecast

Real Consumption
Billions of 2017 dollars

June Preliminary Forecast
Growth

February Forecast
Growth

Difference in level
Difference in growth forecast

PCE Price Index
2017 = 100

June Preliminary Forecast
Growth

February Forecast
Growth

Difference in level

Difference in growth forecast

Unemployment Rate

Percent of Labor Force
June Preliminary Forecast
February Forecast

Difference in forecast

30 Year Fixed Mortgage Rate

Annual Average
June Preliminary Forecast
February Forecast

Difference in forecast

3 Month T-Bill Rate

Annual Average
June Preliminary Forecast
February Forecast

Difference in forecast

2026

24,134
2.3%

24,160
2.4%

-26

-0.1%

16,693
2.3%

16,700
2.3%

0.0%

129.1
3.1%

128.5
2.7%

0.5

0.4%

4.4%
4.6%

-0.2%

6.3%
6.2%

0.1%

3.8%
3.7%

0.0%

2027

24,573
1.8%

24,607
1.8%

-34

0.0%

16,972
1.7%

16,989
1.7%

-18

-0.1%

133.3
3.3%

132.0
2.7%

1.3

0.6%

4.7%
4.8%

-0.1%

6.0%
5.9%

0.1%

3.5%
3.0%

0.5%

2028

25,064
2.0%

25,123
2.1%

-59

-0.1%

17,315
2.0%

17,338
2.1%

-22

0.0%

136.4
2.3%

134.8
2.2%

1.6

0.1%

4.8%
4.7%

0.0%

5.8%
5.8%

0.1%

3.0%
2.9%

0.1%

2029

25,570
2.0%

25,610
1.9%

0.1%

17,680
2.1%

17,696
2.1%

-15

0.0%

139.6
2.4%

137.8
2.2%

1.9

0.2%

4.7%
4.6%

0.0%

5.9%
5.7%

0.2%

2.8%
2.8%

0.0%

Fiscal Years

2030

26,080
2.0%

26,097
1.9%

-17

0.1%

18,056
2.1%

18,054
2.0%

0.1%

142.5
2.0%

140.7
2.1%

1.8

0.0%

4.4%
4.4%

0.0%

5.8%
5.7%

0.1%

2.9%
2.8%

0.1%

2031

26,591
2.0%

26,583
1.9%

0.1%

18,425
2.0%

18,405
1.9%

20

0.1%

145.1
1.9%

143.6
2.1%

1.6

-0.2%

4.3%
4.3%

0.0%

5.5%
5.6%

-0.1%

2.9%
2.8%

0.1%
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Washington Forecast Comparison Fiscal Years

2026 2027 2028 2029 2030 2031
Real Personal Income
Billions of 2017 dollars
June Preliminary Forecast 563.0 570.7 590.1 607.5 625.7 644.3
Growth 1.4% 1.4% 3.4% 3.0% 3.0% 3.0%
February Forecast 567.3 581.6 599.9 617.1 634.3 652.1
Growth 2.1% 2.5% 3.1% 2.9% 2.8% 2.8%
Difference in level -4.3 -11.0 -9.9 -9.6 -8.6 -7.8
Difference in growth forecast -0.7% -1.2% 0.3% 0.1% 0.2% 0.2%
Nominal Personal Income
Billions of dollars
June Preliminary Forecast 726.6 760.8 804.9 848.3 891.6 935.2
Growth 4.5% 4.7% 5.8% 5.4% 51% 4.9%
February Forecast 729.3 767.6 809.0 850.3 892.2 936.3
Growth 4.8% 5.3% 5.4% 5.1% 4.9% 4.9%
Difference in level -2.6 -6.8 -4.1 -2.0 -0.6 -1.1
Difference in growth forecast -0.3% -0.6% 0.4% 0.3% 0.2% 0.0%
Nonfarm Payroll Employment
Thousands
June Preliminary Forecast 3,633.2 3,642.3 3,664.2 3,692.8 3,725.7 3,751.3
Growth 0.1% 0.3% 0.6% 0.8% 0.9% 0.7%
February Forecast 3,649.4 3,660.7 3,683.3 3,710.9 3,741.5 3,768.6
Growth 0.4% 0.3% 0.6% 0.7% 0.8% 0.7%
Difference in level -16.2 -18.4 -19.1 -18.1 -15.8 -17.3
Difference in growth forecast -0.3% -0.1% 0.0% 0.0% 0.1% 0.0%
Housing Permits
Units Authorized, Thousands
June Preliminary Forecast 35.0 35.2 37.6 39.2 40.0 40.3
Growth -3.8% 0.6% 6.9% 4.2% 2.1% 0.7%
February Forecast 33.4 35.1 36.7 37.5 38.4 39.5
Growth -7.7% 5.1% 4.7% 2.1% 2.5% 2.9%
Difference in level 1.6 0.1 0.9 1.7 1.6 0.7
Difference in growth forecast 3.9% -4.5% 2.2% 2.1% -0.4% -2.3%
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(April 2025 to April 2026)
Washington vs. U.S.

Year-Over-Year Employment Growth by Industry

Washington U.S.
(000) % Chg. % Chg.
Total -5.5 -0.2% 0.2%
Management of Companies and Enterprises 3.9 4.0% -0.5%
Aerospace Product and Parts Manufacturing 2.1 2.7% 3.5%
Education and Health Services 8.3 1.5% 2.3%
Transportation, Warehousing and Utilities 2.1 1.3% 0.0%
State and Local Gov Non-Education 1.5 0.5% 0.6%
State and Local Gov Education 1.3 0.5% -0.1%
Manufacturing Excluding Aerospace 0.4 0.2% -0.7%
Other Services 0.1 0.1% 0.7%
Financial Activities -1.0 -0.6% -0.9%
Wholesale Trade -1.6 -1.2% -0.3%
Leisure and Hospitality -4.9 -1.4% 1.0%
Information Excluding Software -1.7 -2.0% -4.0%
Construction -5.6 -2.5% 0.6%
Software Publishers -3.8 -4.7% 1.4%
Mining and Logging -0.4 -8.0% -2.1%
Information -5.5 -3.4% -2.8%
Manufacturing 2.6 1.0% -0.5%
Professional and Business Services 6.3 1.2% 0.0%

Source: WA State ERFC Kalman filtered data, U.S. Bureau of Labor Statistics
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