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WASHINGTON STATE 

ECONOMIC AND REVENUE FORECAST COUNCIL 
 

 
 
 

AGENDA 
 

ECONOMIC REVIEW 
 

September 11, 2026 
12:00 p.m. 

 
 

 Call to order 

 Approval of meeting minutes from June 26, 2026 

o Motion expected 

 Outlook growth factor update 
o Motion expected 

 Presentation of economic outlook and revenue collection 

experience 
o No motion required 

 Adjournment 
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STATE OF WASHINGTON 

ECONOMIC AND REVENUE FORECAST COUNCIL 
PO Box 40912  Olympia, Washington 98504-0912  (360) 534-1560 

Meeting Minutes 
Revenue Review 

June 26, 2026 

Staff 
Economic and Revenue Forecast Council  

June Robinson, Senate, Chair 
Travis Couture, House of Representatives 
Chris Gildon, Senate 
Yasmin Trudeau, Senate 
Timm Ormsby, House of Representatives 
Ed Orcutt, House of Representatives 
Mike Pellicciotti, Treasurer 
Katherine Chapman-See, Office of Financial 
Management 
John Ryser, Department of Revenue 

Dave Reich, Executive Director 

Call to Order 
Senator Robinson called the meeting to order at 11:01 a.m. 

Approval of the Minutes 
Director Chapman-See moved, seconded by Representative Orcutt, to adopt the meeting minutes 
from June 9, 2026.  Motion passed at 11:02 a.m. 

Revenue Forecast Presentation 
Dr. Reich presented information on the economic and revenue forecast.  Dr. Reich summarized the 
forecast changes. 

Motion 
Representative Orcutt moved, seconded by Representative Ormsby, to adopt the forecast as 
presented.  Motion passed at 11:35 a.m. 

Adjournment 
With no further business, the meeting adjourned at 11:42 a.m. 
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2026 Growth Factor 
Update

09/11/2026

State Budget Outlook Work Group

Presentation to the Economic Revenue and Forecast Council



Outlook statute background

• Estimated expenditures in the Outlook reflect the cost to
continue current programs, entitlement program growth,
and actions required by law

• The cost to continue current programs and reflect growth in
entitlement programs in some areas is estimated in the
Outlook by using growth factors

• Other changes that are required by law (including items
with future implementation dates) are generally reflected
separately or accounted for by custom adjustments in the
Outlook

• The Outlook statute specifically excludes any future costs
related to policy items (including collective bargaining
agreements that have not been approved by the
Legislature) unless required by statute
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How are the Outlook growth factors
used?

• Used to create an estimate of ensuing biennium
Maintenance Level (ML)
• When calculating the Outlook for operating budgets written for the

2027-29 biennium, the growth factors will be applied to estimate
growth in the 2029-31 biennium (e.g. fiscal year 2030 and fiscal
year 2031)

• Reflected in the ensuing biennium amounts in the Outlook
document

• Growth rates are applied to budget items in the first
biennium of the Outlook for the purposes of projecting
ensuing biennium ML expenditures
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How are the current growth factors 
calculated?

• In most cases, percent change in NGF-O expenditures through ML from first
to second year of a biennium, averaged over five most recent biennia

• Grouped by category
• Department of Corrections
• Department of Social and Health Services
• Higher Education
• Low Income Health Care & Community Behavioral Health
• All Other (Including the Department of Children, Youth, and Families)

• Exceptions:
• K-12 Education (growth calculated K-12 Model)
• Debt Service (growth calculated by the bond model)
• Higher education- custom approach used for financial aid portion of the budget utilizing

projected tuition and population factors

• Adjustments:
• Custom adjustments are made to remove future growth on collective bargaining steps and

control for atypical anomalies in first year to second year spending (e.g. $46m SNAP Admin
Match in FY 27.)
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Growth Factor Calculation- Example

FY 2024 FY 2025 FY 2026 FY 2027

Base Budget 1000 1000 1300 1300

Maint. Level 100 200 100 150

Budget thru Maint. Level 1100 1200 1400 1450

Year 1 to Year 2 Growth 9% 4%

Policy Level 100 100 100 200

Total Budget 1200 1300 1500 1650

Note: Hypothetical example, amounts not representative or to scale
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COVID-19 Fiscal Considerations

• Significant swings between first and second fiscal years in
the 2021 Supplemental and 2021-23 biennial budgets
• Caseload impacts from pandemic and public health emergency

created atypical changes from year 1 to year 2 spending in both the
2019-21 and 2021-23 biennia

• In 2022, as recommended by the work group, the ERFC
opted to continue using the growth factors calculated in
2020 for budgets prepared in the 2023-25 biennium
because of the Covid-19 fiscal impacts noted above

• In 2024, the growth factors adopted by the ERFC for the
2025-27 biennium excluded the 2019-21 and 2021-23
biennia
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Outlook Accuracy

• The Outlook accuracy report is prepared every five years,
with the next update scheduled for 2029.

• RCW 82.33.060 requires the state budget Outlook work
group to analyze the reliability of the methodology used for
projecting expenditures for the ensuing fiscal biennia and to
make recommendations to change the Outlook process to
increase reliability and accuracy.

• No changes to the Outlook methodology were
recommended in the 2024 report
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Comparing historical growth factor 
projected amounts to actuals

Session
Ensuing 

Biennium

Outlook 
Estimates 

ML

Ensuing 
Biennium 
Actual ML

Difference
Difference

Percent

2014 2015-17 $36,576 $37,111 $535 1.5%

2016 2017-19 $41,728 $41,636 -$92 -0.2%

2018 2019-21 $50,485 $50,485 $0 0.0%

2020 2021-23 $57,126 $55,980 -$1,146 -2.0%

2022 2023-25 $64,834 $65,060 $226 0.3%

2024* 2025-27 $74,849 $76,833 $1,984 2.7%

*Data reflecting the ensuing biennial actual maintenance level for the
2024 legislative session was not available at the time the 2024 Outlook
accuracy report analysis was written and presented to the ERFC.

NGF-O, Dollars in millions
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Change Proposed for 2027-29 Growth 
Factor Methodology

• Use a separate growth factor for the Department of
Children, Youth, and Families
• Utilize a hybrid calculation approach

• CPI growth plus Working Connections Child Care utilization factor for DCYF –
Early Learning

• Standard method for other DCYF programs

• Weighted to relative size of DCYF budget

• Other growth factor update options for ERFC
• Option A: Continue to exclude 2019-21 and 2021-23

• Calculate growth from 2017-19, 2023-25, and 2025-27 biennia

• In effect, updates 2024 methodology for latest biennia while continuing to
exclude pandemic impacts

• Option B: Include 2019-21 and 2021-23
• Return to historical approach of five-biennia average
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2026 Growth Factor Update Options

Option A Option B

Growth Rate Category
2024 Growth 

Factors

2026 Growth Factor- 
3 Biennia

(exclude 19-21 and 21-23)

2026 Growth Factor- 
Standard 5 Biennia

All Other 1.02% 0.17% 0.06%

DCYF* 1.02% 4.88% 3.55%

Corrections 1.49% 1.22% 0.48%

Debt Service Use Bond Model Use Bond Model Use Bond Model

Higher Education 1.17% 1.26% 1.22%

K12 Use K-12 Model Use K-12 Model Use K-12 Model

Low Income Health Care & Community Behavioral Health 2.83% 4.57% 6.37%

DSHS 3.09% 5.95% 5.13%

*Note: Option A and Option B use the same utilization factor for DCYF- Early Learning.
Variation is due to other DCYF programs
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Fiscal Impact of Options on Four-Year CFL
(NGF-O, Dollars in Millions)

Note: DCYF current growth factors are not directly comparable to Options A and B because they are currently calculated with the “All Other” 
category. 
*Current Growth Factor for K12 and Debt Service shows CFL only and is not grown for model-projected ML

2024 Growth Factors Applied 
to 2027-29 CFL

Incremental Impact: Option A 
3 Biennia (excludes 2019-21 

and 2021-23)

Incremental Impact: Option B
5 Biennia 

All Other 5,417 -68 -77

Children, Youth, and Families 4,991 290 189

Corrections
3,456 -14 -51

Higher 
Education 6,495 9 4

Low Income Health Care & 
Comm Behavioral Health  9,826 251 515

Social & Health 
Services 13,527 571 407

Total  (excluding K12 and Debt 
Service) 43,713 1,039 987

2.4% 2.3%

Exceptions

K-12
Education* 34,366 Use K-12 Model Use K-12 Model

Debt 
Service* 3,305 Use Bond Model Use Bond Model

Combined Total 81,383 1.3% 1.2%
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Question for the ERFC

1. Should Budget Outlooks prepared during the 2027-29 biennia use the proposed approach for
the Department of Children, Youth, and Families?

2. Should Budget Outlooks prepared during the 2027-29 biennia use the 2024 growth factors,
Option A, or Option B, and/or should any changes be made to the proposed methodology?

Option A Option B

Growth Rate Category
2024 Growth 

Factors

2026 Growth Factor- 3 
Biennia

(exclude 19-21 and 21-23)

Standard 5 Biennia

All Other 1.02% 0.17% 0.06%

DCYF* 1.02% 4.88% 3.55%

Corrections 1.49% 1.22% 0.48%

Debt Service Use Bond Model Use Bond Model Use Bond Model

Higher Education 1.17% 1.26% 1.22%

K12 Use K-12 Model Use K-12 Model Use K-12 Model

Low Income Health Care & Community Behavioral Health 2.83% 4.57% 6.37%

DSHS 3.09% 5.95% 5.13%

*Note: Option A and Option B use the same utilization factor for DCYF- Early Learning. Variation is due to other DCYF
programs Page 14



Appendix: Growth Factor Calculations for 
the 2027 and 2028 Legislative Sessions

Category Description 2024 Growth 
Factors

Option A
2017-19, 2023-

25, and 2025-27 
biennium

Option B
2017-19, 2019-21, 
2021-23, 2023-25, 

and 2025-27 
biennium

All Other This includes general government agencies, judicial agencies, legislative 
agencies, and other human service agencies and is based on budget 
appropriations. Major cost components are related to the Working Families 
Tax Credit, fire suppression costs, and central service and lease charges. 

1.02% 0.17% 0.06%

Department of 
Children, Youth, 
and Families 
(DCYF)

This includes all DCYF programs (Early Learning, Juvenile Rehabilitation, 
Children and Families, and Program Support). The growth for DCYF is 
calculated through a weighted hybrid approach. Growth for all programs 
except Early Learning, which accounts for roughly 50% of expenditures, is 
calculated based on budget appropriations. Growth for Early Learning, 
which accounts for the other roughly 50% of expenditures, is calculated 
based on an average of historical Seattle CPI growth and the change in 
Working Connections Child Care utilization for calendar years 2016-2019 
and 2024, (which results in 7.98%).

1.02% 4.88% 3.55%

Department of 
Corrections

This is based on budget appropriations for the Department of Corrections. A 
major cost component is caseloads in community and institutional settings. 

1.49% 1.22% 0.48%

Debt Service Growth for debt service will continue to be calculated using the bond model 
as previously directed by the Council. Pursuant to ERFC guidance on June 6, 
2019, the model used for the Outlook assumes enactment of a 2029-31 
biennium bond bill and capital budget.

Use Bond 
Model

Use Bond 
Model

Use Bond 
Model
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Appendix: Growth Factor Calculations for 
the 2027 and 2028 Legislative Sessions

Category Description 2024 Growth 
Factors

Option A
2017-19, 2023-

25, and 2025-27 
biennium

Option B
2017-19, 2019-21, 
2021-23, 2023-25, 

and 2025-27 
biennium

Higher 
Education

The growth for higher education is calculated through a weighted hybrid 
approach. Growth for non-financial aid, which accounts for roughly 80% of 
expenditures, is calculated based on budget appropriations. Growth for 
financial aid, which accounts for roughly 20% of expenditures, is calculated 
based on historical average tuition changes over the past seven years and 
forecasted population changes for persons between the ages of 18 and 24. 

1.17% 1.26% 1.22%

K-12 Public
Education

The growth for K-12 public education will be based on the K-12 model, as 
previously approved by the Council. 

Use K-12 
Model

Use K-12 
Model

Use K-12 
Model

Low-Income 
Health Care and 
Community 
Behavioral 
Health

The growth for low-income health care and community behavioral health is 
based on budget appropriations. Some of the major cost components 
include caseload, utilization, and mandatory actuarially driven managed 
care rate adjustments. 

2.83% 4.57% 6.37%

Department of 
Social and 
Health Services

The growth for the Department of Social and Health Services is based on 
budget appropriations. Some of the major cost components include 
caseload, utilization, and severity of client needs.

3.09% 5.95% 5.13%
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Economic & Revenue Forecast Council 
State of Washington 
 
Economic Review: September 11, 2026 
 
Executive Summary 
 

United States 
 

 This forecast is based on a modified version of S&P Global Market Intelligence’s 
August 2026 control forecast for the U.S. economy.  We have adjusted real 
gross domestic product (GDP) to be consistent with the Blue Chip “Consensus” 
GDP forecast for 2026 and 2027.  We expect real GDP to increase 2.1% in 2026 
and 2.0% in 2027.  The June forecast assumed 2.0% growth in 2026 and 2027.  
Our forecast for real GDP growth in 2027-29 is based on the most recent long-
term forecast from Blue Chip which was released in March 2026.  We expect 
growth rates of 2.0% in 2028 through 2030 and 1.9% in 2031.  This is 
unchanged from the June forecast. 

 Our oil price forecast reflects the futures markets for the Brent (North Sea) oil 
price and West Texas Intermediate (WTI) benchmarks.  This forecast was based 
on the Friday August 7, 2026 closing prices for Brent and WTI futures.  The war 
in Iran and the reduction of ships using the Strait of Hormuz, a key oil shipping 
route, have caused oil prices to increase.  Oil prices are reduced compared to 
the June forecast, particularly in the near term.  The latest futures prices 
indicate that the refiner acquisition price of crude oil will average $79 per barrel 
in the third quarter of 2026, down from $86 per barrel in the previous forecast.  
Oil prices are expected to decline throughout the forecast and reach $64 per 
barrel in the fourth quarter of 2031, down from $65 in the June forecast.  

 National employment in August increased by 162,000 net jobs and 
employment levels for June and July were revised up due to additional data 
and updated seasonal factors by a combined 55,000 jobs.  Sectors with the 
largest job gains in August included leisure and hospitality (+62,000), health 
care and social assistance (+28,400), and government (+35,000).  Sectors 
with declining employment in August included information (-23,000), financial 
activities (-11,000) and arts, entertainment and recreation (-6,300). 

 Two key measures of consumer confidence decreased in August.  The 
University of Michigan (UM) consumer sentiment survey decreased by 3.5 
points to 51.7 after increasing by 5.7 points in July.  The Conference Board 
index of consumer confidence decreased by 0.8 points in August to 89.4.  
Survey results indicated increased optimism about current business and labor 
market conditions that was more than offset by pessimism about future 
business and labor market conditions.  

 Initial claims for unemployment insurance decreased by 1,000 to 206,000 
(SA) in the week ending September 5th.  The four-week moving average of 
initial claims was 206,000, a decrease of 1,500 from the prior week.  
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Executive Summary  September 11, 2026 
Economic Review 

   

 Consumer prices increased 0.1% (SA) in July following a 0.4% decrease in 
June.  Compared to July 2025, prices are up 3.4%.  Core prices, which 
exclude food and energy, rose by 2.5% compared to July 2025. 

 Industrial production increased by 0.2% in July following a 0.3% increase in 
June.  Industrial production was up 1.1% compared with its July 2025 level.  
New orders for core capital goods (i.e., durables excluding aircraft and 
military), which is a proxy for business investment, increased by 0.2% (SA) in 
July following a 1.7% increase in June according to U.S. Census Bureau data.  
New orders for core capital goods were 10.0% above their July 2025 level. 

 Residential construction activity was mixed and home sales decreased 
compared with prior months based on the most recent data.  July housing 
starts decreased by 12.4% (SA) compared to June and were 13.5% below 
their July 2025 level.  Housing units authorized by building permits in July 
were 5.0% (SA) above their June level and 3.1% above their year-ago level.  
New home sales in July decreased by 10.5% (SA) compared to June and were 
6.3% below their year-ago level.  Existing home sales in August decreased by 
2.0% (SA) compared to July and decreased 1.2% compared to August 2025.  
The seasonally adjusted Case-Shiller national home price index for June was 
0.1% above its May level and 1.5% above its year-ago level. 

 The major risks to the U.S. and Washington economies continue to be the 
impacts of the Iran war and other geopolitical conflicts, trade policy and 
changes to federal government spending, employment and services, along 
with high interest rates and a declining equity market. 

Washington 
 

 Washington job growth has been stronger than expected since the June 
forecast, although historical revisions have lowered the level of employment.  
Total seasonally adjusted nonfarm payroll employment increased 12,900 in 
June and July compared to a 600 job gain expected in the forecast.  The 
construction sector increased by 300 jobs, led by an increase in residential 
construction while non-residential construction declined.  Manufacturing 
employment increased by 2,200 in the two-month period fueled from gains in 
aerospace employment.  Education and health services had the largest 
increase in the private service sector, gaining 6,200 jobs in June and July.  
The largest decline was in employment services with a loss of 1,800 jobs.  
Government employment declined by 800, due to losses in state and local 
government education.  Large downward revisions to historical data, 
combined with stronger than expected job growth, have resulted in the level 
of employment being 6,300 higher than expected in the June forecast. 

 Washington’s aerospace employment reached a trough of 79,200 jobs in 
September 2025 after incorporating layoffs following the most recent strike.  
Since the trough, aerospace employment has increased, reaching 85,400 jobs 
in July 2026.  The forecast calls for aerospace employment to continue to 
increase through the forecast period and reach 87,600 jobs by the fourth 
quarter of 2031. 
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Executive Summary  September 11, 2026 
Economic Review 

   

 We expect a 0.2% increase in Washington employment this year, up from 
0.1% growth in the previous forecast.  We expect growth to pick up but 
remain slow during the remainder of the forecast.  The forecast calls for 
Washington employment growth to average 0.7% per year in 2026 through 
2031, unchanged from the previous forecast. 

 Washington’s unemployment rate declined in July after reaching a post-
pandemic peak in the three prior months.  The unemployment rate declined 
to 5.0% in July from 5.2% April, May, and June.  The unemployment rate 
remains up from the recent trough of 4.3% in December 2024.  The labor 
force participation rate continues to trend down.  The labor force participation 
rate fell to 62.1% in July from 62.3% the month before and is down from the 
recent peak of 64.2% in May 2023.  

 The preliminary September forecast expects the Washington unemployment 
rate to increase from 4.6% in 2025 to 5.1% in 2026 and 2027.  The forecast 
then calls for the unemployment rate to trend down and reach 4.6% in 2031.  
The previous forecast expected the unemployment rate to peak at 5.3%. 

 In June, after the previous forecast was complete, the U.S. Department of 
Commerce, Bureau of Economic Analysis (BEA) released state personal 
income estimates for the first quarter of 2026.  Washington personal income 
increased from $718.9 billion (SAAR) in the fourth quarter of 2025 to $725.2 
(SAAR) billion in the first quarter of 2026.  The 3.6% increase (SAAR) in 
Washington personal income ranked 22nd among the states and led the 3.4% 
(SAAR) rate of increase for the U.S. as a whole.  Growth in Washington net 
earnings trailed the U.S. in the first quarter, with Washington net earnings 
increasing 2.5% (SAAR) compared to 3.1% (SAAR) for the nation.  Growth in 
dividends, interest, and rent was slightly stronger for Washington, increasing 
4.3% (SAAR) compared to 4.2% (SAAR) for the nation.  Growth in transfer 
payments in Washington exceeded the U.S. Washington transfer payments 
grew 7.0% (SAAR) compared to 3.7% (SAAR) for the U.S.   

 Our forecast for nominal personal income growth this year is 4.0%, down 
from 4.1% growth in the June forecast.  The forecast for nominal personal 
income growth from 2026 through 2031 averages 5.5% per year, up from 
5.3% average growth in the previous forecast. 

 Seattle-area home prices are declining.  The S&P CoreLogic Case-Shiller 
Seattle home price index fell 0.3% in June, the sixth consecutive decline.  
Home prices in Seattle are down 1.9% since last year.  In comparison, the 
composite-20 index increased 0.2% in June and was up 2.1% year-over-year. 

 Seattle-area consumer price inflation remains elevated.  From June 2025 to 
June 2026, the Seattle CPI rose 4.5% compared to the 3.5% increase in the 
U.S. City average index.  Energy prices are up sharply, increasing 20.7% over 
the year.  The war in Iran and the blockades in the Strait of Hormuz have 
caused oil prices to spike.  Shelter costs in both Washington and the U.S. 
have moderated, increasing 2.1% in Washington and 3.3% in the U.S. in 
June.  Core inflation (excluding food and energy) also remains elevated.  Core 
inflation was up 3.5% in June for Seattle and up 2.6% for the U.S. City 
average. 
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Executive Summary  September 11, 2026 
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 Washington exports have grown rapidly in recent quarters.  Exports were up 
27.1% year over year in the second quarter of 2026 after increasing 16.2% in 
the first quarter.  Transportation equipment exports were once again strong, 
increasing 40.7% since last year.  Petroleum and coal products have 
increased rapidly and were up 124.1%.  Washington exports to the rest of 
North America returned to growth in the second quarter, increasing 8.3% 
after declining in each of the last seven quarters.  

 Washington car and truck sales have trended down since the end of 2024. 
The seasonally adjusted number of new vehicle registrations declined 7.5% in 
August to 264,300 (SAAR).  Passenger car registrations fell 3.8% while light 
truck registrations declined 31.9%.  The number of total registrations remains 
down 14.2% over the year in August. 

 Washington housing construction has increased sharply in the second quarter 
due to a surge in the multi-family sector.  A total of 49,800 units (SAAR) were 
permitted in second quarter of 2026, up from 37,700 units (SAAR) in the first 
quarter.  Permits in the second quarter consisted of 17,400 (SAAR) single-
family units and 32,400 (SAAR) multi-family units.  The June forecast 
expected 39,400 units for the second quarter as a whole, consisting of 16,500 
single-family units and 22,900 multi-family units.  The preliminary September 
forecast expects an average of 39,400 new housing units per year from 2026 
through 2031, up from 38,700 units expected in the previous forecast. 
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WA Econ Outlook
September 11, 2026

Slide 1
WASHINGTON STATE ECONOMIC AND REVENUE FORECAST COUNCIL

Key Issues/Drivers in September 
2026
• Continuing Iran war impacts
• Elevated prices even excluding war

impacts
• Consumers and investment driving

growth
• Employment growth has been weak
• Tariff uncertainty continues

(Canadian trade war)
• Interest rates/equity market up

WA Econ Outlook
September 11, 2026

Slide 2
WASHINGTON STATE ECONOMIC AND REVENUE FORECAST COUNCIL

The war pushed gasoline prices to the 
highest level on record in May
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Washington Monthly Regular Gas Prices 
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Source: EIA monthly retail gasoline prices, data through August 2026

The Iran war 
impacts were 
included in our 
forecast in 
June

WA residents 
facing higher 
energy prices 
and uncertainty

Interest rates 
are also higher
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WA Econ Outlook
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Slide 3
WASHINGTON STATE ECONOMIC AND REVENUE FORECAST COUNCIL

Inflation slowed significantly over the 
last few years, but has picked up in 
2026
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Slide 4
WASHINGTON STATE ECONOMIC AND REVENUE FORECAST COUNCIL

Consumers continue to be glum 
about economic prospects in 2026
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down 3.5 
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Page 25



WA Econ Outlook
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Slide 5
WASHINGTON STATE ECONOMIC AND REVENUE FORECAST COUNCIL

U.S. employment growth slowed 
significantly in 2025 but has 
improved in 2026
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Slide 6
WASHINGTON STATE ECONOMIC AND REVENUE FORECAST COUNCIL

Unemployment rates have increased 
but remain near historically low levels
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WA Econ Outlook
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Slide 7
WASHINGTON STATE ECONOMIC AND REVENUE FORECAST COUNCIL

WA labor force grew slowly in 2024-
2025 and has fallen in 2026
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Slide 8
WASHINGTON STATE ECONOMIC AND REVENUE FORECAST COUNCIL

Tariffs are a significant economic 
driver but may be stabilizing
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U.S. Average Effective Tariff Rate 
(1900-2025, 2026 estimated)

11.0%

Source: Yale budget lab, Penn Wharton Budget Model

Includes Section 
301 tariffs on 
most countries 
and Section 232 
tariffs (e.g. 
steel/aluminum, 
auto parts), 
Section 338 on 
Canada

IEEPA refunds in 
progress

~11.0% 
(Yale budget lab, 
8/24/26)
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The Federal Reserve was reducing 
rates as labor markets weakened but 
has been on hold in 2026
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Source: ERFC preliminary September 2026 forecast; historical data through 2026 Q2

The Federal 
Reserve 
reduced 
interest rates 
in September,  
October and 
December 
2025 and the 
current rate 
range is 
3.5%-3.75%.
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Recession views are less pessimistic 

August 2026 Blue Chip Survey
Probability of U.S. recession over next 12 months: 
• 30%

July 2026 WSJ Forecasting Survey
Probability of U.S. recession in next 12 months: 
• 25%

June 2026 Natl. Assoc. Bus. Econ. 
Probability of U.S. recession in next twelve months: 
• 55% of respondents say between 20% and 35%
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Washington economic indicators show 
economic growth, elevated price 
growth and no employment growth
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2025/2026 

WA employment 
grew 0.4% in 
2025. -0.2% in 
Jan-July 2026

Seattle CPI up 
4.5% in June ‘26

WA taxable 
sales growth 
has picked up 
likely tied to 
legislative 
changes
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WA employment growth slowed in 
2024-2025 and has stalled in 2026
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The Boeing strike 
showed up in the 
October and 
November 2024 
data.
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Employment growth has been 
concentrated in a few sectors in WA 
in 2026
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Source: U.S. BLS & WA ESD, 2025 annual change and 2026 annual change YTD through July 2026 
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WA residential building activity was 
down in 2025, but multi-family has 
been strong recently
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Seattle area home price growth 
slowed in 2025 and prices are now 
falling
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Source: Case-Shiller, data through June 2026

Seattle 
prices were 
down 1.9% 
in June 
2026 (yoy)
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Single-family housing affordability 
still a challenge in WA

© GeoNames, TomTom
Powered by Bing

36.29

152.12
HAI

Values of 100 
indicate that the 
middle-income 
family can just 
afford the 
median priced 
home

Six counties had 
affordability 
measures (HAI) 
of 100 or above 
and are 
considered 
affordable

Source: Washington Center for Real Estate Research 2026:2Q, Assumes 20% down payment, 30-year 
fixed loan, maximum payment of 25% of gross income
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Washington goods exports are up in 
2026 driven by increases in 
transportation exports
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2026 YTD 
(Through July)

Total:   +19.5% 
Trans:  +26.3%
Ag:   +18.0%
Other:  +12.4%

WA Econ Outlook
September 11, 2026

Slide 18
WASHINGTON STATE ECONOMIC AND REVENUE FORECAST COUNCIL

Economic forecast risks

Upside
• Iran war ends and economy recovers quickly
• Tariffs are avoided/lower/more certain
• Stronger consumer spending and employment markets,

or faster interest rate cuts
• Quicker resolution of Russia – Ukraine, other conflicts,

leads to more certainty
Downside
• Iran war drags on-restricts supplies, increases

uncertainty
• Trade policy (higher U.S. tariffs and retaliation)
• Stock market correction impacting consumer spending
• Russia – Ukraine/other conflicts intensify, leading to

higher prices for energy and uncertainty
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GDP was impacted by tariffs and 
uncertainty in 2025, and modest 
growth is expected going forward
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Growth in the 
second 
quarter of 
2026 was 
+1.5% SAAR
(second
estimate)
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The oil price forecast is reduced 
compared with the June forecast
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Forecast

Recent oil 
prices have 
been lower 
than 
expected in 
the June 
forecast
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U.S. nonfarm employment is slightly 
higher than June and grows slowly 
over the next few years 
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Inflation has increased and is likely to 
remain elevated for the near-term 
due to the war/tariffs and AI buildout 
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The Consumer 
Price Index 
increased by 
2.6% in 2025

Survey of Professional Forecasters reflects change in price level in 4th quarter compared to 4th quarter of 
prior year; all others reflect average change over the year compared to prior year. 
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WA personal income growth after 
2026 revised up from June
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In June, BEA 
released 
2026:1Q 
personal 
income and 
WA was up 
3.6% (SAAR)
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WA employment forecast is slightly 
higher over the forecast period
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Forecast

Average 
annual 
employment 
growth, 2025 
to 2031:

U.S. = 0.3%

WA  = 0.6%
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WA housing permit forecast for 2026 
revised up from June 
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Permits average 
39,400 annually 
from 2026-2031, 
up from the June 
forecast
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2025-2027 Economic Forecast 
Summary

202720262025
2.0%2.1%2.1%U.S. RGDP 

Growth
4.4%4.3%4.3%U.S. 

Unemployment
0.6%0.2%0.4%WA Employment 

Growth
2.3%4.1%2.5%Seattle Inflation 

(change in Sea 
CPI)

6.0%4.0%4.9%WA Personal 
Income Growth

-10.9%+17.7%-7.6%WA Residential 
Permit Growth
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Revenue Act collections growth; June 
activity was up 11.5% (SA) compared with 
June 2025
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Revenue Act Collections 3-Month Moving Average

Source: DOR and ERFC; monthly data through June 2026 activity

* Adjusted for large one-time transactions, amnesty payments, reporting frequency change and deferred 
2020 payments, current definition of Revenue Act

Revenue Act 
includes:
Sales tax
B&O tax
Use tax
Pub util tax
Penalties
Tobacco

Revenue 
growth now 
reflecting 
changes 
from the 
2025 
legislative 
session
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Revenue collections have been 
coming in above the June forecast

Pct.Difference ActualEstimate

+2.5%$131,668 $5,439,022$5,307,354Dept. of Revenue

-9.7%($948)$8,844 $9,792 Other revenue

+2.5%$130,720 $5,447,866 $5,317,146Total GF-S

Collections Variance Since June Forecast 
(June 11, 2026 – August 10, 2026)

dollars in thousands
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Summary

• The U.S. economic forecast for September is slightly
more optimistic compared with June’s forecast with
slightly higher GDP and lower inflation.

• The Washington economic forecast calls for slightly
higher employment levels, higher real personal income
and more housing permits in 2026 compared to June

• There continues to be significant uncertainty in the
forecast due to the Iran war and trade policy

• GF-S revenue collections since the June forecast are
$130.7 million (2.5%) above expectations

• The next monthly revenue collection report will be
available on September 15th and the revenue forecast
will be presented on September 25th
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Questions?

Economic & Revenue Forecast Council
PO BOX 40912
Olympia WA 98504-0912

www.erfc.wa.gov
360-534-1560
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Table 1
U.S. Economic Forecast Comparison
September 2026

2026Q2 2026Q3 2026Q4 2027Q1 2027Q2 2026 2027 2028 2029 2030 2031

Real GDP, Percent Change, Annual Rate
    ERFC 1.5 2.4 2.0 2.0 2.1 2.1 2.0 2.0 2.0 2.0 1.9
    S&P Global 1.5 2.3 1.9 2.4 2.8 2.1 2.3 2.3 2.1 2.0 1.9
    Economy.com 1.5 3.3 1.9 1.9 2.0 2.2 2.1
    Blue Chip Average* 2.2 2.3 1.9 2.0 2.1 2.1 2.0 2.0 2.0 2.0 1.9
    Blue Chip Top 10* 3.1 3.4 2.8 2.5 2.8 2.3 2.6 2.2 2.2 2.1 2.1
    Blue Chip Bottom 10* 0.9 1.2 0.8 1.2 1.3 1.9 1.4 1.8 1.8 1.8 1.7

Real Consumption, Percent Change, Annual Rate
    ERFC 3.2 1.7 1.6 1.8 1.9 2.0 1.9 2.1 2.1 2.1 2.0
    S&P Global 3.2 2.3 2.1 2.2 2.3 2.1 2.3 2.3 2.6 2.7 2.7
    Economy.com 3.2 0.9 1.4 1.7 1.7 1.9 1.7
    Blue Chip Average* 1.7 2.0 1.7 1.7 1.9 2.0 1.9 2.1 2.1 2.1 2.0
    Blue Chip Top 10* 2.3 2.9 2.3 2.2 2.4 2.2 2.3 2.3 2.3 2.3 2.2
    Blue Chip Bottom 10* 0.9 1.1 0.7 0.8 1.3 1.7 1.3 1.9 1.9 1.8 1.8

Federal Funds Rate
    ERFC 3.6 3.6 3.6 3.6 3.6 3.6 3.5 3.1 3.1 3.1 3.1
    S&P Global 3.6 3.6 3.6 3.6 3.6 3.6 3.5 3.1 3.1 3.1 3.1
    Economy.com 3.6 3.6 3.6 3.6 3.6 3.6 3.6

Three Month T-Bill Rate
    ERFC 3.6 3.8 3.7 3.6 3.5 3.7 3.4 2.9 2.8 2.8 2.8
    S&P Global 3.6 3.8 3.7 3.6 3.5 3.7 3.4 2.9 2.9 2.8 2.8
    Blue Chip Average* 3.7 3.8 3.7 3.7 3.6 3.7 3.6 3.1 3.1 3.1 3.1
    Blue Chip Top 10* 3.8 3.9 4.0 4.0 4.0 3.8 3.9 3.3 3.3 3.2 3.3
    Blue Chip Bottom 10* 3.6 3.6 3.5 3.4 3.2 3.6 3.2 2.9 3.0 2.9 3.0

10-Yr. T-Note Yield
    ERFC 4.4 4.6 4.4 4.2 4.1 4.4 4.1 3.9 3.9 4.0 4.0
    S&P Global 4.4 4.6 4.4 4.2 4.1 4.4 4.1 3.9 3.9 4.0 3.9
    Economy.com 4.4 4.5 4.5 4.4 4.4 4.4 4.4
    Blue Chip Average* 4.4 4.6 4.5 4.5 4.4 4.4 4.4 4.1 4.1 4.0 4.0
    Blue Chip Top 10* 4.5 4.7 4.7 4.8 4.8 4.6 4.8 4.3 4.3 4.2 4.2
    Blue Chip Bottom 10* 4.3 4.4 4.3 4.2 4.1 4.3 4.1 3.9 3.9 3.9 3.8

Consumer Price Index, Percent Change, Year-over-Year
    ERFC 3.8 3.0 3.1 2.7 1.7 3.1 2.2 2.4 2.3 2.2 2.2
    S&P Global 3.8 3.0 3.1 2.8 1.8 3.2 2.2 2.3 2.2 2.1 2.2
    Economy.com 3.8 3.6 3.6 3.4 2.6 3.4 2.8
    Blue Chip Average* 3.8 3.5 3.5 3.2 2.3 3.4 2.5 2.3 2.3 2.2 2.2
    Blue Chip Top 10* 3.8 4.0 4.3 4.2 3.6 3.7 3.3 2.4 2.4 2.4 2.4
    Blue Chip Bottom 10* 3.8 3.1 2.9 2.4 1.3 3.1 2.0 2.2 2.1 2.1 2.1

Payroll Employment, Millions
    ERFC 158.9 159.0 159.0 159.1 159.2 158.9 159.2 159.4 159.9 160.5 161.0
      Percent Change, Annual Rate 0.9 0.2 0.2 0.2 0.1 0.3 0.2 0.2 0.3 0.4 0.3
    S&P Global 158.9 159.1 159.2 159.3 159.3 158.9 159.4 159.9 160.4 161.1 161.6
      Percent Change, Annual Rate 0.9 0.4 0.3 0.1 0.2 0.3 0.3 0.3 0.3 0.4 0.3
    Economy.com 158.8 159.0 159.1 159.3 159.4 158.9 159.5
      Percent Change, Annual Rate 0.7 0.4 0.3 0.3 0.4 0.3 0.4

Unemployment Rate, Percent
    ERFC 4.3 4.3 4.4 4.4 4.4 4.3 4.4 4.4 4.4 4.3 4.3
    S&P Global 4.3 4.3 4.4 4.4 4.4 4.3 4.4 4.3 4.3 4.3 4.3
    Economy.com 4.3 4.2 4.3 4.5 4.6 4.3 4.6
    Blue Chip Average* 4.4 4.3 4.3 4.4 4.3 4.3 4.3 4.2 4.2 4.2 4.2
    Blue Chip Top 10* 4.5 4.5 4.6 4.6 4.6 4.4 4.6 4.4 4.3 4.3 4.3
    Blue Chip Bottom 10* 4.3 4.2 4.1 4.1 4.0 4.3 4.0 4.1 4.1 4.1 4.1

Real Disposable Personal Income, Percent Change, Annual Rate
    ERFC -1.5 2.7 2.5 4.0 3.9 0.5 3.2 3.6 3.1 2.6 2.3
    S&P Global -1.5 2.1 2.1 4.2 4.3 0.4 3.2 3.8 3.0 3.0 2.6
    Blue Chip Average* -0.6 1.7 1.8 2.2 2.3 0.7 2.0 2.2 2.2 2.1 2.1
    Blue Chip Top 10* 2.1 2.9 2.9 3.9 3.6 1.5 3.0 2.5 2.4 2.4 2.3
    Blue Chip Bottom 10* -3.0 0.1 0.4 0.7 1.1 0.1 0.8 1.9 2.0 1.9 1.9

West Texas Intermediate
    ERFC 92.7 79.0 75.9 72.6 70.7 79.9 70.3 67.0 65.4 64.0 62.6
    S&P Global 92.7 83.0 83.0 79.3 76.6 82.6 75.4 74.8 78.3 79.9 81.6
    Economy.com 95.6 77.5 75.9 75.3 73.4 80.4 72.6

* Forecasts beyond 2027 are from the March 2026 Blue Chip Economic Indicators 

Page 40



Table 2

U.S. Forecast Comparison

2026Q2 2026Q3 2026Q4 2027Q1 2027Q2 2025 2026 2027 2028 2029 2030 2031

Real GDP (Billions of 2017 Dollars)

September Forecast, Preliminary 24,271   24,414   24,534   24,658   24,785   23,850   24,350   24,847   25,344   25,850   26,367   26,868   
      Percent Change 1.5% 2.4% 2.0% 2.0% 2.1% 2.1% 2.1% 2.0% 2.0% 2.0% 2.0% 1.9%

June Forecast 24,286   24,397   24,516   24,643   24,764   23,850   24,338   24,822   25,319   25,825   26,342   26,842   
      Percent Change 2.2% 1.8% 2.0% 2.1% 2.0% 2.1% 2.0% 2.0% 2.0% 2.0% 2.0% 1.9%

Real Consumption (Billions of 2017 Dollars)

September Forecast, Preliminary 16,818   16,888   16,954   17,030   17,112   16,511   16,837   17,155   17,515   17,883   18,258   18,624   
      Percent Change 3.2% 1.7% 1.6% 1.8% 1.9% 2.6% 2.0% 1.9% 2.1% 2.1% 2.1% 2.0%

June Forecast 16,796   16,860   16,932   17,008   17,088   16,511   16,828   17,130   17,490   17,857   18,232   18,597   
      Percent Change 1.7% 1.5% 1.7% 1.8% 1.9% 2.6% 1.9% 1.8% 2.1% 2.1% 2.1% 2.0%

PCE Price Index (2017=100)

September Forecast, Preliminary 131.3     131.7     132.6     133.3     134.1     126.9     131.3     134.4     137.4     140.3     143.1     146.0     
      Percent Change (YoY) 3.8% 3.4% 3.4% 2.8% 2.1% 2.6% 3.5% 2.4% 2.2% 2.1% 2.0% 2.0%

June Forecast 131.3     132.0     132.9     133.7     134.5     126.9     131.4     134.8     138.2     141.3     144.0     146.9     
      Percent Change (YoY) 3.9% 3.7% 3.6% 3.1% 2.4% 2.6% 3.6% 2.6% 2.5% 2.2% 1.9% 2.0%

Real Personal Income (Billions of 2017 Dollars)

September Forecast, Preliminary 20,487   20,638   20,775   21,001   21,202   20,564   20,614   21,302   22,046   22,690   23,309   23,906   
      Percent Change (YoY) -1.3% 3.0% 2.7% 4.4% 3.9% 2.1% 0.2% 3.3% 3.5% 2.9% 2.7% 2.6%

June Forecast 20,441   20,581   20,737   20,977   21,160   20,564   20,577   21,246   21,880   22,481   23,117   23,764   
      Percent Change (YoY) -2.1% 2.8% 3.1% 4.7% 3.5% 2.1% 0.1% 3.3% 3.0% 2.7% 2.8% 2.8%

Nonfarm Payroll Employment (Millions)

September Forecast, Preliminary 158.9     159.0     159.0     159.1     159.2     158.4     158.9     159.2     159.4     159.9     160.5     161.0     
      Percent Change (YoY) 0.9% 0.2% 0.2% 0.2% 0.1% 0.5% 0.3% 0.2% 0.2% 0.3% 0.4% 0.3%
June Forecast 158.9     159.0     159.0     159.0     159.0     158.4     158.9     159.0     159.3     159.8     160.5     160.9     
      Percent Change (YoY) 0.9% 0.2% 0.0% 0.0% 0.0% 0.5% 0.3% 0.1% 0.2% 0.4% 0.4% 0.3%

Unemployment Rate (Percent of Labor Force)
September Forecast, Preliminary 4.3         4.3         4.4         4.4         4.4         4.3         4.3         4.4         4.4         4.4         4.3         4.3         
June Forecast 4.3         4.5         4.6         4.7         4.8         4.3         4.4         4.8         4.6         4.4         4.3         4.3         

Oil Price, Refiner's Acquisition
September Forecast, Preliminary 91.4       79.1       76.6       73.0       71.0       66.6       79.4       70.7       67.4       66.0       65.0       64.1       
June Forecast 99.4       86.3       81.9       78.7       76.5       66.6       84.4       76.1       72.0       69.4       67.2       65.3       

30 Year Fixed Mortgage Rate (Percent, average)
September Forecast, Preliminary 6.4         6.6         6.4         6.2         6.1         6.6         6.4         6.0         5.8         5.7         5.7         5.6         
June Forecast 6.4         6.4         6.2         6.1         6.0         6.6         6.3         6.0         5.9         5.8         5.8         5.8         

3 Month T-Bill Rate (Percent, average)

September Forecast, Preliminary 3.6         3.8         3.7         3.6         3.5         4.1         3.7         3.4         2.9         2.8         2.8         2.8         
June Forecast 3.7         3.6         3.5         3.5         3.4         4.1         3.6         3.3         2.9         2.9         2.8         2.8         
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Table 3

Washington Forecast Comparison

2026Q2 2026Q3 2026Q4 2027Q1 2027Q2 2025 2026 2027 2028 2029 2030 2031

Real Personal Income (Billions of 2017 Dollars)

September Forecast, Preliminary 559.9 565.7 569.5 575.5 581.5 561.2 564.2 584.5 606.6 626.7 645.6 664.0
      Percent Change -1.1% 4.2% 2.7% 4.3% 4.2% 2.3% 0.5% 3.6% 3.8% 3.3% 3.0% 2.9%

June Forecast 560.9 564.4 568.4 573.2 578.3 561.2 564.0 580.8 598.6 616.3 634.9 652.0
      Percent Change -1.0% 2.5% 2.9% 3.4% 3.6% 2.3% 0.5% 3.0% 3.1% 3.0% 3.0% 2.7%

Personal Income (Billions of Dollars)

September Forecast, Preliminary 735.1 744.9 755.2 767.3 779.5 712.2 740.8 785.5 833.3 879.1 924.1 969.6
      Percent Change 4.0% 5.5% 5.6% 6.6% 6.5% 4.9% 4.0% 6.0% 6.1% 5.5% 5.1% 4.9%

June Forecast 736.5 744.7 755.3 766.4 777.7 712.2 741.3 783.3 827.4 870.7 914.0 957.8
      Percent Change 4.2% 4.6% 5.8% 6.1% 6.0% 4.9% 4.1% 5.7% 5.6% 5.2% 5.0% 4.8%

Disposable Personal Income (Billions of Dollars)

September Forecast, Preliminary 647.8 655.5 664.2 673.7 684.1 623.8 652.0 689.3 731.7 772.1 810.3 848.0
      Percent Change 4.7% 4.9% 5.4% 5.8% 6.3% 2.9% 4.5% 5.7% 6.2% 5.5% 4.9% 4.7%

June Forecast 647.3 654.5 663.9 673.0 682.5 623.8 651.7 687.3 726.5 764.6 800.1 835.6
      Percent Change 4.0% 4.5% 5.8% 5.6% 5.8% 2.9% 4.5% 5.5% 5.7% 5.3% 4.6% 4.4%

Nonfarm Payroll Employment (Thousands)

September Forecast, Preliminary 3630.5 3643.5 3645.1 3649.9 3654.9 3632 3637 3658 3681 3712 3747 3771
      Percent Change 0.0% 1.4% 0.2% 0.5% 0.6% 0.4% 0.2% 0.6% 0.6% 0.8% 0.9% 0.6%

June Forecast 3635.2 3636.5 3636.9 3640.4 3645.5 3634 3636 3648 3674 3706 3738 3760
      Percent Change 0.1% 0.1% 0.0% 0.4% 0.6% 0.5% 0.1% 0.4% 0.7% 0.9% 0.9% 0.6%

Unemployment Rate (Percent of Labor Force)

September Forecast, Preliminary 5.2 5.0 5.1 5.1 5.1 4.6 5.1 5.1 5.0 4.8 4.7 4.6
June Forecast 5.2 5.3 5.4 5.4 5.4 4.6 5.3 5.3 5.1 4.8 4.7 4.6
Manufacturing Employment (Thousands)

September Forecast, Preliminary 274.0 275.9 276.4 276.3 276.1 271.1 274.5 276.0 275.2 274.7 275.0 275.1
      Percent Change 3.5% 2.8% 0.8% -0.1% -0.3% -1.1% 1.2% 0.6% -0.3% -0.2% 0.1% 0.1%

June Forecast 275.2 276.1 276.6 276.5 276.6 271.1 275.0 276.5 276.4 277.8 278.8 279.1
      Percent Change 4.4% 1.4% 0.7% -0.1% 0.1% -1.1% 1.4% 0.5% 0.0% 0.5% 0.4% 0.1%

Construction Employment (Thousands)

September Forecast, Preliminary 213.9 214.5 214.8 215.2 215.6 217.6 214.8 216.1 219.2 223.2 226.7 228.1
      Percent Change -4.0% 1.0% 0.6% 0.8% 0.7% -1.7% -1.3% 0.6% 1.4% 1.8% 1.6% 0.6%

June Forecast 215.8 215.7 215.6 215.8 216.3 218.1 215.7 216.8 220.8 225.1 228.3 229.3
      Percent Change 0.2% -0.1% -0.2% 0.4% 0.8% -1.5% -1.1% 0.5% 1.8% 1.9% 1.5% 0.4%

Housing Permits (Thousands)

September Forecast, Preliminary 49.8 40.2 36.8 36.7 36.5 34.9 41.1 36.6 37.6 39.2 40.5 41.5
      Percent Change 204.5% -57.5% -30.0% -1.1% -1.2% -7.6% 17.7% -10.9% 2.6% 4.3% 3.4% 2.4%

June Forecast 39.4 34.3 35.0 35.7 36.4 34.9 36.6 36.6 38.2 39.6 40.4 41.0
      Percent Change 19.8% -42.7% 8.1% 8.5% 8.0% -7.6% 4.8% 0.0% 4.5% 3.5% 2.1% 1.5%
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Table 4

Washington and U.S. Forecast Comparison

2026Q2 2026Q3 2026Q4 2027Q1 2027Q2 2025 2026 2027 2028 2029 2030 2031

Real GDP

September Forecast, WA 1.4% 2.6% 1.9% 2.1% 2.3% 2.2% 2.4% 2.2% 2.5% 2.5% 2.5% 2.5%

September Forecast, US 1.5% 2.4% 2.0% 2.0% 2.1% 2.1% 2.1% 2.0% 2.0% 2.0% 2.0% 1.9%

Personal Income

September Forecast, WA 4.0% 5.5% 5.6% 6.6% 6.5% 4.9% 4.0% 6.0% 6.1% 5.5% 5.1% 4.9%

September Forecast, US 3.8% 4.2% 5.6% 6.7% 6.1% 4.8% 3.7% 5.8% 5.8% 5.1% 4.8% 4.6%

Nonfarm Payroll Employment

September Forecast, WA 0.0% 1.4% 0.2% 0.5% 0.6% 0.4% 0.2% 0.6% 0.6% 0.8% 0.9% 0.6%

September Forecast, US 0.9% 0.2% 0.2% 0.2% 0.1% 0.5% 0.3% 0.2% 0.2% 0.3% 0.4% 0.3%

Housing Permits/Starts 1

September Forecast, WA 204.5% -57.5% -30.0% -1.1% -1.2% -7.6% 17.7% -10.9% 2.6% 4.3% 3.4% 2.4%

September Forecast, US -18.6% 16.2% -13.6% 0.9% 0.1% -1.0% 1.6% -2.3% -1.9% -0.2% -0.2% -0.6%

Unemployment Rate

September Forecast, WA 5.2% 5.0% 5.1% 5.1% 5.1% 4.6% 5.1% 5.1% 5.0% 4.8% 4.7% 4.6%

September Forecast, US 4.3% 4.3% 4.4% 4.4% 4.4% 4.3% 4.3% 4.4% 4.4% 4.4% 4.3% 4.3%

Consumer Price Index 2

September Forecast, WA 4.7% 4.0% 3.9% 2.7% 2.0% 2.5% 4.1% 2.3% 2.5% 2.4% 2.3% 2.3%

September Forecast, US 3.8% 3.0% 3.1% 2.7% 1.7% 2.7% 3.1% 2.2% 2.4% 2.3% 2.2% 2.2%

1 WA Housing Permits, US Housing Starts
2 WA Forecast is Seattle CPI. Percent Change is YoY
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U.S. Forecast Comparison Fiscal Years

2026 2027 2028 2029 2030 2031

Real GDP
Billions of 2017 dollars

   September Preliminary Forecast 24,133 24,598 25,096 25,592 26,113 26,618
      Growth 2.3% 1.9% 2.0% 2.0% 2.0% 1.9%

   June Forecast 24,130 24,580 25,068 25,569 26,087 26,593
      Growth 2.3% 1.9% 2.0% 2.0% 2.0% 1.9%

   Difference in level 3 18 29 23 26 25

      Difference in growth forecast 0.0% 0.1% 0.0% 0.0% 0.0% 0.0%

Real Consumption
Billions of 2017 dollars

   September Preliminary Forecast 16,689 16,996 17,332 17,694 18,076 18,442
      Growth 2.3% 1.8% 2.0% 2.1% 2.2% 2.0%

   June Forecast 16,693 16,972 17,305 17,669 18,050 18,416
      Growth 2.3% 1.7% 2.0% 2.1% 2.2% 2.0%

   Difference in level -3 24 27 25 26 26

      Difference in growth forecast 0.0% 0.2% 0.0% 0.0% 0.0% 0.0%

PCE Price Index
2017 = 100

   September Preliminary Forecast 129.1 132.9 135.8 138.8 141.7 144.6
      Growth 3.1% 3.0% 2.2% 2.2% 2.1% 2.0%

   June Forecast 129.1 133.3 136.5 139.8 142.6 145.4
      Growth 3.1% 3.2% 2.4% 2.5% 2.0% 2.0%

   Difference in level 0.0 -0.3 -0.6 -1.0 -0.9 -0.8

      Difference in growth forecast 0.0% -0.3% -0.2% -0.3% 0.1% 0.1%

Unemployment Rate
Percent of Labor Force

   September Preliminary Forecast 4.4% 4.4% 4.4% 4.4% 4.3% 4.3%

   June Forecast 4.4% 4.6% 4.7% 4.5% 4.3% 4.3%

      Difference in forecast 0.0% -0.3% -0.3% -0.1% 0.0% 0.0%

30 Year Fixed Mortgage Rate
Annual Average

   September Preliminary Forecast 6.3% 6.3% 5.9% 5.8% 5.7% 5.6%

   June Forecast 6.3% 6.2% 5.9% 5.9% 5.7% 5.8%

      Difference in forecast 0.0% 0.1% 0.0% -0.1% 0.0% -0.2%

3  Month T-Bill Rate
Annual Average

   September Preliminary Forecast 3.8% 3.7% 3.1% 2.9% 2.8% 2.8%

   June Forecast 3.8% 3.5% 3.1% 2.9% 2.9% 2.8%

      Difference in forecast 0.0% 0.2% 0.0% 0.0% 0.0% 0.0%
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Washington Forecast Comparison Fiscal Years

2026 2027 2028 2029 2030 2031

Real Personal Income
Billions of 2017 dollars

   September Preliminary Forecast 562.2 573.1 596.0 616.8 636.2 654.8
      Growth 1.2% 1.9% 4.0% 3.5% 3.1% 2.9%

   June Forecast 562.8 571.1 590.2 607.1 625.7 643.6
      Growth 1.4% 1.5% 3.3% 2.9% 3.1% 2.9%

   Difference in level -0.6 2.0 5.8 9.7 10.5 11.2

      Difference in growth forecast -0.1% 0.5% 0.7% 0.6% 0.1% 0.1%

Nominal Personal Income
Billions of dollars

   September Preliminary Forecast 725.7 761.7 809.7 856.4 901.6 946.8
      Growth 4.4% 5.0% 6.3% 5.8% 5.3% 5.0%

   June Forecast 726.5 761.0 805.5 849.1 892.3 935.8
      Growth 4.5% 4.8% 5.8% 5.4% 5.1% 4.9%

   Difference in level -0.8 0.7 4.2 7.3 9.3 11.0

      Difference in growth forecast -0.1% 0.2% 0.4% 0.4% 0.2% 0.1%

Nonfarm Payroll Employment
Thousands

   September Preliminary Forecast 3,629.0 3,648.3 3,669.9 3,695.6 3,730.1 3,760.4
      Growth 0.0% 0.5% 0.6% 0.7% 0.9% 0.8%

   June Forecast 3,633.3 3,639.8 3,660.2 3,689.7 3,723.3 3,750.3
      Growth 0.1% 0.2% 0.6% 0.8% 0.9% 0.7%

   Difference in level -4.4 8.5 9.7 5.9 6.8 10.1

      Difference in growth forecast -0.1% 0.4% 0.0% -0.1% 0.0% 0.1%

Housing Permits
Units Authorized, Thousands

   September Preliminary Forecast 39.5 37.5 36.9 38.3 39.9 41.0
      Growth 8.5% -4.9% -1.7% 3.9% 4.1% 2.8%

   June Forecast 36.9 35.3 37.5 39.0 40.0 40.8
      Growth 1.4% -4.2% 6.2% 4.0% 2.7% 1.9%

   Difference in level 2.6 2.2 -0.6 -0.7 -0.2 0.2

      Difference in growth forecast 7.1% -0.7% -7.9% -0.1% 1.4% 1.0%
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U.S.
(000) % Chg. % Chg.

Total 1.7 0.0% 0.2%
Aerospace Product and Parts Manufacturing 5.2 6.5% 4.6%
Education and Health Services 12.1 2.1% 1.9%
State and Local Gov Non-Education 3.6 1.3% -0.3%
Financial Activities 1.4 0.9% -1.2%
Leisure and Hospitality 2.1 0.6% 0.5%
Transportation, Warehousing and Utilities 0.8 0.5% 0.0%
Other Services 0.3 0.2% 0.7%
Software Publishers 0.2 0.2% 0.4%
Manufacturing Excluding Aerospace 0.2 0.1% -0.2%
State and Local Gov Education -2.7 -1.0% -0.7%
Construction -3.5 -1.6% 0.9%
Management of Companies and Enterprises -2.9 -2.7% -0.1%
Mining and Logging -0.1 -2.8% -0.7%
Wholesale Trade -3.9 -2.9% 0.2%
Information Excluding Software -2.7 -3.3% -4.3%

Information -2.5 -1.5% -3.3%
Manufacturing 5.4 2.0% 0.0%
Professional and Business Services -6.1 -1.1% 0.5%

Year-Over-Year Employment Growth by Industry

(July 2025 to July 2026)

Washington vs. U.S.
Washington

Source: WA State ERFC Kalman filtered data, U.S. Bureau of Labor Statistics

Page 46


	Agenda
	Meeting Minutes
	Outlook Growth Factors Update
	Executive Summary
	Economic Outlook Presentation
	Detail



